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MACRO UPDATE: SCOTLAND, CHINA, EUROPEAN POLITICS 

Berenberg Macro Flash 

SCOTLAND: POLLS ARE TIGHT IN THE FINISHING STRAIGHT 
The anti-independence campaign leads by an average of three points after a rash of polls over the weekend. One shock 

result yesterday was an ICM poll for the Sunday Telegraph, which showed the yes camp ahead by eight points. As the chart 

below shows, that is an outlier. The picture across the latest polls is that this vote will be tight, but the anti-independence 

campaign is probably edging it.  

 

The results should be available by around 7am on Friday morning, but with a large turnout expected there is some uncer-

tainty about that timing. We expect Scotland to reject independence on 18 September. It is easier to support a momentous 

change when talking to a pollster than it is when the decision really counts, in the polling booth. As it is, the anti-

independence camp remains in the lead in the polls. The risk is serious enough to worry about but we do not expect it to 

come to pass. 

 

What if? The immediate impact of a yes vote would be serious. Uncertainty would spike. For instance, Scottish First Minis-

ter Alex Salmond has sold independence on the basis that Scotland would be able to maintain a currency union with the 

UK. But Westminster’s refusal to countenance such an option is not a bluff. Scotland’s future currency arrangements would, 

then, be uncertain. Large financial firms would redomicile south of the border, and some deposits may follow them. Such a 

vote would make Brexit from the EU more likely because Scotland is relatively pro-EU, while UK Prime Minister David 

Cameron would come under pressure to resign. 

 

Given the fall-out from a yes vote, a rejection of independence would be greeted with a sigh of relief from markets. Sterling 

should retrace much of the lost ground against the dollar from the past couple of weeks. Still, a no vote would leave plenty 

of issues to worry about. For instance, a close no vote would mean continued uncertainty about whether a second referen-

dum would be called in a few years. Salmond claimed over the weekend that a second referendum would not follow for at 

least 18 years, but that is a commitment the Nationalists would be unlikely to stick to. 

 

Chart: Polls show the no camp leading in a tight race 

 
Average shows the average of the last eight polls, excluding the two most extreme. Source: UK Polling Report 
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CHINA WEAKENS 

Chinese growth appears to be slowing after a mini-fiscal stimulus boosted the expansion in the first half of the year. Indus-

trial production rose 6.9%yoy in August, down from 9.0% in July. That was well below consensus expectations of 8.8% and 

also the slowest since 2008. Retail sales and investment also undershot expectations. The former rose 11.9% yoy, down 

from 12.2% in July, while the latter was up 11.0% yoy in August, down from 12.2%. 

 

This is just one month of poor industrial production data, of course. The next weakest reading in the previous two years is 

8.7%. After yoy GDP growth of 7.4% in Q1 and 7.5% in Q2, the softer data for August probably signal a modest loss of 

momentum in Q3. So far the data are still in line with our call for 7.4% growth in 2014 as a whole, with a modest downside 

risk. If this slowdown threatens to last, the Chinese authorities have the room to engage in further stimulus measures with 

inflation low and stable. That being said, Chinese growth should gradually slow in the coming years as the economy shifts 

away from reliance on heavy industry and towards consumption. We expect growth to decline to 7.3% in 2015. 

 

EUROPEAN POLITICS 

Right-wing populist parties advanced in national elections in Sweden and two regional elections in Germany over the week-

end. Although the German populists started some 18 months ago as an anti-euro party, that theme did not get them very far 

amid the fading of the euro crisis. Instead, they seem to owe their current success largely to a subtle anti-immigration mes-

sage which seems to be the major theme of the right-wing populists across much of Europe. We do not expect these parties 

to shape policies in their various countries to any significant degree. 
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