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ZEW: CONFIDENCE HANGS ON UKRAINE TRUCE 

Berenberg Macro Flash 

 
ZEW Investor confidence, expectations Germany, September 2014  
 
Actual:  6.9 
Previous: 8.6 
Consensus: 5.0 
Berenberg: 1.0 
 
German investor confidence fell only slightly in September. After plunging by 18 points in August the headline expectations 
component of the ZEW index fell only another two points to 6.9 in September. That pattern matches events in Ukraine. As 
tensions escalated through August the ZEW declined sharply, but there was only a small further decline after two weeks of 
shaky truce between the warring sides. If that ceasefire continues to hold, the expectations component of the ZEW index 
could being rebounding as resilient German domestic demand and rebounding growth in the US and other important ex-
port markets brightens German growth prospects towards the end of the year. After near stagnation through the second 
half of 2014, we expect Eurozone growth to gradually pick up again through 2015. 
 
German investors expectations fell across the board. The decline was sharpest for Italy (-9.7 points to 3.2), after the return 
to mild recession in Q2. But expectations fell for the Eurozone as a whole (-9.5 to 14.2). Outside the single currency zone, 
German investors became more downbeat about the UK (-7.9 to 4.6), probably in response to the tightening Scottish refer-
endum polls.  
 
The ZEW index is good at predicting turning points of the economic trajectory and the uninterrupted decline since the end 
of last year had well flagged the loss of momentum of the economy in Q2. However, the index is less good at gauging the 
extent of the subsequent economic swing. The sharp fall in the current situation component of the ZEW index, to 25.4 in 
September from 44.3 in July, reflects the earlier falls in expectations, rather than signalling any additional slowdown in Ger-
man growth momentum to come. The fundamental outlook for Germany remains positive. Germany is in a strong position 
to capitalise on any sentiment improvements once the Ukraine crisis fades from the headlines, and many Eurozone coun-
tries are enjoying the benefits of their reforms. Stronger growth in the US and other important export markets should more 
than offset the weakness in trade with Russia. 
 
ZEW Investor Confidence 

 
Index  SEP AUG JUL JUN MAY APR 

Germany Expectations 6.9 8.6 27.1 29.8 33.1 43.2 

 Curr. Situat. 25.4 44.3 61.8 67.7 62.1 59.5 

Eurozone Expectations 14.2 23.7 48.1 58.4 55.2 61.2 

 
Source: ZEW 
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