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EURO PMIS: TROUGH IN SIGHT? 

Berenberg Macro Flash 

 

Eurozone PMI Composite, September 2014 

 

Actual:  52.3 

Previous: 52.5 

Consensus: 52.5 

Berenberg: 52.3 

 

After the huge fall in August, the decline in Eurozone economic indicators showed some signs of easing in Sep-

tember. The ZEW investor confidence indicator – published last week – fell a little less than feared. Today, purchasing 

manager indices continued their decline in September, but not as steeply as in August and with a few individual indicators 

improving. The composite output PMI eased to 52.3 in September from 52.5 in August. Both the export-oriented manufac-

turing sector and the more domestic-oriented services sector PMIs edged down, but stayed in growth territory at 50.5 and 

52.8, respectively. With the conflict in Eastern Ukraine appearing to be frozen for now, Eurozone leading indicators could 

start improving again from October onwards, heralding stronger output growth from late 2014. But Putin remains the big-

gest risk nonetheless. We expect merely 0.1% qoq GDP in Q3 and Q4 for the Eurozone. 

 

The details were mixed, which is an improvement in itself. In Germany, the composite output indicator rose a little 

from 53.7 to 54.0 in September, backed by stronger services sector confidence (+0.5 to 55.4) but much weaker manufactur-

ing (-1.1 to 50.3). The internationally exposed industrial sector still bears the brunt of the “Putin factor” while fundamentally 

strong domestic demand, which is more important for the services sector, held up well. In France, the development took 

the opposite turn, with export-oriented manufacturing improving markedly to 48.8 and services being dragged down by 

weak domestic demand. Confidence in the periphery, which was the last to be affected by the latest downturn, continued to 

decline, but remained firmly in growth territory in September. The data highlight the downside risk to the ECB’s latest eco-

nomic forecasts and should fuel the debate about making the asset purchases, which will be unveiled in Octobe, as aggres-

sive as possible. 

 

Eurozone PMIs 

 

Index level SEP AUG JUL JUN MAY APR 

Eurozone       

   Composite 52.3 52.5 53.8 52.8 53.9 54.0 

   Services 52.8 53.1 54.2 52.8 53.5 53.1 

   Manufacturing 50.5 50.7 51.8 51.8 52.5 53.4 

Germany       

   Composite 54.0 53.7 55.9 54.0 56.1 56.1 

   Services 55.4 54.9 56.7 54.6 56.4 54.7 

   Manufacturing 50.3 51.4 52.4 52.0 52.9 54.1 

France       

   Composite 49.1 49.5 49.4 48.1 49.3 50.6 

   Services 49.4 50.3 50.4 48.2 49.2 50.4 

   Manufacturing 48.8 46.9 47.8 48.2 49.3 51.2 

 

50 = neutral, > 50 = expansion, < 50 = contraction 

Source:  Markit 
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This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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