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GERMAN INFLATION STAYS LOW 

Berenberg Macro Flash 

CPI Germany, yoy %, September 2014 
   
Actual  0.8% 
Previous  0.8% 
Consensus 0.8% 
Berenberg  0.8% 
 
German inflation stayed at 0.8% yoy in September as slightly higher food price and fuel inflation was offset by weaker in-
creases in textile prices. Overall, inflation remained very subdued, allowing consumers to enjoy rising real spending pow-
er thanks to wages increasing more than inflation at between 2% and 3% per year. Together with the slight easing of price 
falls in Spain (inflation edged up from -0,5% to -0.3% in September), September Eurozone inflation may also hold stable at 
0.4% when it is published tomorrow. That should mean no extra pressure on the ECB to deliver more than it has already 
announced. However, the economic slowdown suggests that it will take even longer for inflation to return to target, warrant-
ing the ECB’s easing actions. 
 
No detailed national data was released with the flash estimate, but state-level data suggests that the decline in food 
price inflation has come to an end. In Germany’s most populous state, North Rhine Westphalia, food price inflation rose 
from 0.8% to 1.4%, ending a long sequence of declines since last summer, when a cold winter and spring floods had boost-
ed prices by up to 6%. This effect may lead to further rises in this component in coming months. An effect of an oversupply 
due to Russia’s import ban was not discernible in the data yet. The lower euro may have boosted fuel prices at petrol sta-
tions by 1.2% mom, leaving the yearly rate of price changes a little less negative at -3.1%, up from -5.3%. Meanwhile the 
special effects which had boosted prices for clothing in the summer, the late holiday start and the World Cup victory, faded 
a bit and left clothing price inflation a little lower. 
 
 
Consumer Price Inflation rates 

% YOY SEP AUG JUL JUN MAY APR MAR 

CPI 0.8 0.8 0.8 1.0 0.9 1.3 1.0 

HICP  0.8 0.8 0.8 1.0 0.6 1.1 0.9 

Euro HICP - 0.4 0.4 0.5 0.5 0.7 0.5 

Spain HICP -0.3 -0.5 -0.4 0.0 0.2 0.3 -0.2 

 
Source: Destatis 
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