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GERMAN JOBS ENGINE KEEPS HUMMING 

Berenberg Macro Flash 

 

Germany unemployment change (national definition), sa, September (labour agency data) 

 

Actual:  12k 

Previous: 3k (revised up from 2k) 

Consensus: -2k 

Berenberg: 5k 

 

German unemployment fell a little less than usual in September, leading to an unexpectedly strong increase in seasonal-

ly adjusted unemployment by 12k to 2.918 million. Unemployment was still 41k lower than a year ago and underemploy-

ment was still 102k less. With jobs growth continuing, there is little sign of the current economic rough patch affecting the 

labour market yet. Overall employment rose by 26k in August according to Bundesbank data. Core jobs, which pay enough 

to be liable for social security contributions, rose by 30k in July. The short-term outlook for the labour market remains 

strong with open positions staying very high at 518k and the hiring intentions index rising by 2 points to 170. 

 

Since the Agenda 2010 reforms of 2004, the German economy has created roughly 3.3 million jobs overall, of which 

more than two-thirds were “core” jobs. Even the Lehman and euro crises only briefly interrupted the upswing. The pool of 

unemployed has shrunk to a level where companies find it hard to find the required qualifications and thus have to resort to 

hiring from the reserves or from abroad. The dramatic improvement in the labour market is driving wages and consumption 

and has allowed the government to balance its books. The current economic slowdown caused by the Ukrainian crisis and 

other geo-political risks is likely to cool the labour market temporarily. However, in the long run, reform reversals like the 

partially lower retirement age or the introduction of a national minimum wage will become more important in weakening 

the dynamism. 

 

German labour market data (Bundesbank data) 

 

 SEP AUG JUL JUN MAY APR 

UE rate % sa 6.7 6.7 6.7 6.7 6.7 6.7 

UE change, sa 12k 3k -11k 8k 25k -26k 

Job creation, sa - 26k 43k 27k 27k 44k 

“Core” job creation, sa - - 30k 75k 23k 36k 

 
Source: Deutsche Bundesbank 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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