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EUROZONE PMIS: GERMANY STILL SLOWING 

Berenberg Macro Flash 

 
A downrevision of the German manufacturing PMI in September overshadowed signs of stabilisation elsewhere in 
Eurozone manufacturing. The Eurozone manufacturing PMI continued to ease to 50.3 in September, down from the flash 
estimate of 50.5 and the August reading of 50.7. Having peaked at 54.0 in January, the index now points to only modest 
growth. Export-oriented manufacturers have suffered from the uncertainty caused by the crisis in Eastern Ukraine and other 
geo-political risks, as well as the mixed performance in emerging markets and a slow recovery in the Eurozone itself. With 
the conflict in Ukraine now frozen, confidence could stabilise soon, helped in particular by the 10% depreciation of the euro 
against major trading partners’ currencies since early May. However, the continuing fall in sentiment in Germany suggests a 
risk to our call for overall confidence to stabilise as early as October. 
 
Germany’s manufacturing PMI was revised down from 50.3 to 49.9 for September, highlighting that the tide did not turn 
in recent weeks yet, despite the calmer situation in Eastern Ukraine and the absence of new sanctions on Russia. Weak con-
fidence is likely to show up in subdued investment in Q3 and Q4 and will thus drag down growth even if the rest of domes-
tic demand stays relatively strong. Austria, which is also heavily exposed to Russia and Eastern Europe, reported a serious 
setback with the PMI dropping to 47.9, in line with moderate output contraction. Elsewhere in the Eurozone, the picture 
was marginally brighter. The Dutch manufacturing stabilised at 52.2, up from 51.7 in August. Most encouraging were key 
countries on the periphery: Spain’s manufacturing sector continued its expansion (PMI at 52.6, down slightly from 52.8), 
while Italy returned to growth (50.7, up from 49.8). Importantly, both reported employment growth, showing that compa-
nies are confident in the outlook. However, in Greece, economic wobbles continued, with the manufacturing PMI dropping 
into contraction territory again at 48.4, down from 50.1 in August. France’s manufacturing sector reported a bounce, po-
tentially reflecting new hopes for reforms after President Hollande’s cabinet reshuffle. But France continues to lag behind 
the other major Eurozone economies and will continue to struggle if no serious reforms are delivered. 
Manufacturing PMI 

 
Index level SEP AUG JUL JUN MAY APR 

Eurozone 50.3 50.7 51.8 51.8 52.2 53.4 

Italy 50.7 49.8 51.9 52.6 53.2 54.0 

Spain 52.6 52.8 53.9 54.6 52.9 52.7 

Germany 49.9 51.4 52.4 52.0 52.3 54.1 

France 48.8 46.9 47.8 48.2 49.6 51.2 

Greece 48.4 50.1 48.7 49.4 51.0 51.1 

 
Source: Markit 
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