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GERMANY INDUSTRY: AUGUST SLUMP OVERSTATES DOWNTREND 

Berenberg Macro Flash 

 
German industrial output, mom %, August 2014 

 

Actual:  -4.0 

Previous: 1.9 

Consensus: -1.5 

Berenberg: -2.0 

 
Later-than usual school holidays caused seasonal factory closures to fall into August, triggering a large decline in German 
industrial on the month. Overall output fell by 4.0% mom, significantly more than expected. Capital goods production led 
the fall with a monthly decline of 8.8%, suggesting that the expected holiday effect may have been aggravated by below-
average large-ticket capital goods production. Similarly to the factory orders data for August, which was published yesterday, 
the August drop overstates the downtrend. Overall average monthly output in July and August was 0.7% lower than the Q3 
average. That points to slightly less significant drop than the -1.1% qoq in Q2, when GDP had shrunk by 0.2% qoq. How-
ever, the continued decline confirms our expectation that GDP will probably not grow much in the second half of the year. 
Even if the decline in business confidence triggered by Russia’s aggression in Eastern Ukraine were to end in the coming 
months, we cannot even rule out a mild recession on the back of this data. A significant rebound in manufacturing and thus 
investment is unlikely to come through before early 2015. That could force the ECB to revise down forecasts again in De-
cember and trigger a new debate about more easing measures, including US-style purchases of sovereign bonds. 
 
The largest drop in output in August came in the automotive sector, where output fell by more than 25% mom. That re-
flects factory closures due to school holidays, which usually straddle July and August, falling entirely into August due to a 
late start. Output in the sector had increased by 11.1% in July. Declines were far milder in other sectors and even increased a 
bit in pharmaceuticals. Constrcution output fell by 2.0% in August but was nearly stable so far in Q3 over Q2. Energy pro-
duction edged up a tad, but was well down on the Q2 average. 
 
 
 
German industrial output 
 
% change AUG JUL JUN MAY APR MAR 

mom, sa -4.0 1.6 0.4 -1.7 -0.3 -0.6 

yoy, wda -2.8 2.7 -0.4 1.1 1.3 2.7 

 
Source: Bundesbank 
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