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ZEW: SIGNS OF STABILISATION 

Berenberg Macro Flash 

ZEW Investor confidence, expectations Germany, November 2014  
 
Actual:  11.5 
Previous: -3.6 
Consensus: 0.5 
Berenberg: -1.0 
 
A good start. Faced with uncertainty caused by geopolitical events German businesses have delayed investment, driving a 
slowdown in the Eurozone growth motor and weakening in survey indicators. Today’s improvement in the ZEW survey of 
financial analysts, the first rise in the expectations component for 11 months, provides some of the first tentative evidence 
that those trends may be reversing. The ZEW expectations component rose to 11.5 from -3.6, comfortably beating consen-
sus expectations while the current situation balance held steady, better than consensus expectations for another fall. Indeed, 
financial analysts’ expectations rose for every country surveyed (Eurozone, Germany, US, Japan, UK, France and Italy) and 
their view of the current situation improved for most countries, particularly for the UK, a big EU trading partner. It fits into 
our call for the Eurozone to see no growth in Q4, but then pick-up momentum again through next year as tensions ease and 
the extra stimulus from lower oil prices and ECB actions feeds through. 
 
Careful, the ZEW is volatile. One swallow does not a summer make and one improvement in the ZEW survey does not a 
turnaround in Germany make. After October’s sharp sell off, the subsequent equity market rebound probably boosted No-
vember’s ZEW result. It is a survey of financial analysts after all. Moreover, the survey has been volatile and is prone to big 
moves. We want to see a couple more monthly gains before concluding that the trend has decisively changed. And, in any 
case, Ifo business expectations are a much more important indicator that the ZEW for determining near term trends. 
 
But the improvement suits our view that after a Q4 stagnation in Germany and the Eurozone, growth will gradual-
ly rebound from early next year. Improving sentiment fits other recent news that downside growth risks are receding a 
little and can continue to do so, Vladimir Putin permitting. Ultimately it was escalating geopolitical tensions, particularly in 
Ukraine through this year and over the summer, that drove Germany’s and the Eurozone’s soft patch. Much of the Euro-
zone periphery continues to grow solidly. Germany remains fundamentally healthy, while wages are growing solidly and 
monetary policy provides lots of stimulus, exemplified by strong private consumption in the third quarter. The Eurozone is 
not out of the woods yet. Geopolitical tensions could easily re-escalate. Further sanctions again Russia are not off the table. 
But today’s data are a good start on the path out of those dark woods. 
 
ZEW Investor Confidence 

 
Index  Nov OCT SEP AUG JUL JUN 

Germany Expectations 11.5 -3.6 6.9 8.6 27.1 29.8 

 Curr. Situat. 3.3 3.2 25.4 44.3 61.8 67.7 

Eurozone Expectations 11.0 4.1 14.2 23.7 48.1 58.4 

 
Source: ZEW 
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This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  

Joh. Berenberg, Gossler & Co. KG 

60 Threadneedle Street 

London EC2R 8HP 

Phone +44 20 3207 7878 

www.berenberg.com 

christian.schulz@berenberg.com 


