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EURO PMIS: THE ROUGH PATCH IS NOT OVER 

Berenberg Macro Flash 

 

Eurozone PMI Composite, November 2014 

 

Actual:  51.4 

Previous: 52.3 

Consensus: 52.4 

Berenberg: 52.2 

 

Stagnation not recession. The flash Eurozone composite PMI fell to 51.4 from 52.3 in November, below consensus ex-

pectations, the lowest since July last year, and signalling the rough patch triggered earlier this year by Putin’s aggression in 

Ukraine is not over. The German services PMI was the main culprit for the decline (see chart and table below) as it hit a 16-

month low. Though the manufacturing PMI fell too with firms reporting the steepest drop in new work in two years and the 

first fall in export orders since July 2013. France has plenty of homegrown problems, keeping its PMI weak, but these are 

neither new nor pointing to a contracting economy. The PMI has been a poor guide to French growth over the past year or 

so, with Q3 showing that particularly starkly. The rough patch for the Eurozone is not over yet, but the picture is one of 

stagnation rather than recession, particularly as the periphery seems to be growing solidly still as it gets the payoff from the 

past few years reforms efforts (see chart). We expect the single currency zone to register no growth in the fourth quarter and 

then improve through 2015 as uncertainty fades.  

 

Manufacturing stabilising? All the above said, there are some tentative signs that the downward sentiment spiral in Euro-

zone and German manufacturing triggered by Putin’s aggression in Ukraine and exacerbated by other geopolitical tensions 

may at least be ending. At 50.4, the Eurozone manufacturing PMI is little changed from October, or indeed the average of 

the previous three months (50.5). Drilling down into the detail, the PMI output index for manufacturing showed output 

growing at its fastest for four months (weak orders dragged the aggregate PMI down). The jump in November’s ZEW index 

holds out some hope that Eurozone sentiment may bottom soon, allowing growth to return and improve through next year, 

as we forecast. But that ZEW reading was the first tentative sign of that process. The survey is volatile andmay have been 

influenced by improving financial markets after October’s sell-off (the ZEW is a survey of financial analysts after-all). We 

want to see a couple more monthly gains in that survey before concluding that the trend has decisively changed. 

 

Once the bout of uncertainty caused by external factors fades, Eurozone growth can resume. The ECB stimulus, the 

lower oil price and the weaker euro promise better news ahead in early 2015. Germany is fundamentally still in a very strong 

position, with consumers seeing rising wages. If the risks weighing on confidence, like the potential for more Russian ag-

gression, do not materialise, a healthy upswing could begin again early next year. After stagnating in Q4, we look for GDP 

growth to reach 0.4% qoq by Q3 next year. For now though, we need to watch the downside risks, particularly as the situa-

tion in Ukraine remains tense. 
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Eurozone PMIs 

 

Index level NOV OCT SEP AUG JUL JUN 

Eurozone       

   Composite 51.4 52.1 52.0 52.5 53.8 52.8 

   Services 51.3 52.3 52.4 53.1 54.2 52.8 

   Manufacturing 50.4 50.6 50.3 50.7 51.8 51.8 

Germany       

   Composite 52.1 53.9 54.1 53.7 55.9 54.0 

   Services 52.1 54.4 55.7 54.9 56.7 54.6 

   Manufacturing 50.0 51.4 49.9 51.4 52.4 52.0 

France       

   Composite 48.4 48.2 48.4 49.5 49.4 48.1 

   Services 48.8 48.3 48.4 50.3 50.4 48.2 

   Manufacturing 47.6 48.5 48.8 46.9 47.8 48.2 

 

50 = neutral, > 50 = expansion, < 50 = contraction 

Source:  Markit 



MACRO  NEWS  

3/3    

 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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