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EUROZONE CREDIT CYCLE SWINGS A LITTLE FASTER 

Berenberg Macro Flash 

 
  Eurozone Private Sector Loans, yoy, sa 

 

Actual:  -1.3% 

Previous: -1.5% 

Consensus: -1.3% 

Berenberg: -1.4% 

 

Even ahead of the completion of the ECB’s asset quality review, the Eurozone’s long absent credit cycle was beginning to 

show signs of life. Monetary data for the currency zone improved broadly and significantly in September. M3 growth 

reached 2.5% yoy, its highest since May last year, loans to the non-financial private sector shrank by 1.2% yoy, also another 

significant improvement. Finally, M1 growth accelerated to 6.2% yoy. Adjusted for inflation, real M1 growth is usually a 

reliable indicator of GDP growth in the Eurozone (see Chart 1). After easing a bit at the beginning of the year, this indicator 

is now improving again, supporting our call for swifter growth in mid-2015. The end of the ECB’s comprehensive assess-

ment could inhale new life into the credit cycle in coming months. After spending great resources on the assessment in most 

of 2014, banks can now focus on their business again and take on new risks. Even if it will still take time to restore confi-

dence between banks that should help further gradual progress in credit availability, in particular in the euro periphery. 

 

Chart 1: M1 points to stronger growth in 2015 Chart 2: credit cycle turning slowly 

  
M1 growth, adjusted for inflation, moved forward by 3 quarters. Real GDP, 

yoy %. Source: ECB, Eurostat, Berenberg calculations 

Eurozone MFI loans to the non-financial private sector and to non-financial 

corporations, yoy %, sa. Source: ECB 
 

 

The Eurozone remains a long-way from a credit-supported recovery. Long-term loans to non-financial corporates continued 

to shrink in September. The fact that short-term loans to corporates increased by €9bn in September (seasonally adjusted) is 

a mildly positive sign. But overall loans to non-financial corporations were still falling by 2.0% on the year, although that 

was the least bad figure since November 2012. Loans to households were roughly stable in September. Mortgages increased 

by €2bn (on an aggregate sum of €3.8trn), leaving the annual growth rate at -0.2%. We expect the gradual improvement in 

credit availability to continue, helped by the end of the ECB’s AQR. This, and the ECB’s latest easing steps, should benefit 

the Eurozone periphery more than the core. In the near-term, the economic risks remain tilted to the downside due to ex-

ternal factors (see our message on Germany’s Ifo index today). But once downward dynamics in confidence end, there is 

plenty of stimulus in the pipeline, which should support a stronger Eurozone recovery from Q2 next year. 
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yoy change % SEP AUG JUL JUN MAY APR  

M3 2.5 2.1 1.8 1.6 1.0 0.8 

M1 6.2 5.9 5.6 5.4 5.0 5.2 

Private sec. loans -1.3 -1.5 -1.6 -1.8 -2.0 -1.8 

 
Source: ECB 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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