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UKRAINE: MODERATE PRO-EU PARTIES WIN 

Berenberg Macro Flash 

The parties supporting the pro-EU policies of President Poroshenko (23%) and the government (21%) and other pro-
Western parties have won about three-quarters of the seats in Ukraine’s parliament according to international exit polls. A 
liberal pro-Western party called Samopomoshtsh was the biggest positive surprise with 14%, coming in third. The good 
news for relations with Russia was that ultra-nationalists like the right block (less than 2%) or the Swoboda party (less than 
6%) disappointed. On the other side of the spectrum, the Communist Party did not make it into parliament for the first time 
and the pro-Russian party of former president Yanukovitch got 8-10%. 
 
The elections send clear signals, although the polls still vary a bit and official results may not be announced before next 
week: (1) Russia has probably alienated the vast majority of Ukrainians for good. (2) The turn towards the West started by 
the Maidan protests has even broader popular support now and (3) t is up to moderate politicians to seize the opportunity, 
reform Ukraine and engage seriously with the European Union. EU membership itself remains a distant prospect. Even the 
Ukrainian government does not expect to apply to Brussels before the end of the decade. 
 
In the short-term, maintaining the fragile truce in Eastern Ukraine by negotiating potentially unpopular compromises 
with the separatists and avoiding sovereign default and gas supply cuts in the winter will be the key tasks of a new coalition 
government. Moscow has said it will accept the election results, but also election results in the separatist areas of Donetsk 
and Luhansk on 2 November. More tensions between Moscow and Kiev could be in store, but the weak performance of 
radical parties on the Ukrainian side raises hopes that the conflict can be de-escalated and thus fade from the headlines. That 
would help stabilise business sentiment in Germany, particularly if German relations with Russia thaw a bit, reducing the 
risk of extended sanctions. Russia is not the only source of uncertainty anymore, with financial market volatility, Ebola and 
terrorism new concerns. But if risks do not materialise, as usual, then businesses are more likely to remind themselves of the 
strong fundamental situation they find themselves in, with growing exports, low funding costs and lower input costs. A 
comeback in investment activity early next year should return Germany and the Eurozone back into recovery mode. 
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