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EUROZONE MANUFACTURING: “MIXED” PMIS ARE AN IMPROVEMENT 

Berenberg Macro Flash 

 
October manufacturing PMIs were mixed, which is an improvement compared to previous months. However, the 
small rebound in the Eurozone’s manufacturing PMI from 50.3 to 50.6 in October is not a clear sign of stabilisation yet. It 
was the first improvement since April, but a modest down revision on the flash estimate of 50.7. 
 
Germany was the driver of the slight rebound. That is encouraging given that it was Germany, which has by far the largest 
manufacturing base in Europe, where the current Eurozone economic rough patch originally started in early spring after 
Russia’s aggression against Ukraine began. But caution is warranted: the October PMIs stand in stark contrast to the big 
drop in the same month in the Ifo survey, which has a much larger sample. It is too early to tell whether Germany’s manu-
facturing confidence has reached the bottom of this cycle. However, the PMIs confirmed what the hard data signal as well: 
although the current German weakness is driven by external events such as Russia’s aggression, exports are growing robust-
ly. The uncertainty about the Russian situation affects business investment at home. That has triggered a downward spiral in 
confidence, which has to run its course until the otherwise healthy fundamental situation comes through again. Given that 
external risks are fading somewhat, we expect a clearer turn-around in confidence to begin before the end of the year. 
 
The weakness in German manufacturing and the Russian situation are also affecting other regions which are highly exposed 
to the two, like Austria and Northern Italy. Austria’s manufacturing PMI fell to 46.9, a two-year low, while Italy’s manufac-
turing PMI dropped sharply to 49.0 in October. Parts of French manufacturing may also be affected, but France’s problems 
go beyond a mere cyclical downturn, as the country consistently trails the Eurozone average despite a big upward revision of 
the October PMI from its flash reading of 47.3 to 48.5. The bright spots in the Eurozone remain former crisis countries 
Ireland (manufacturing PMI at 56.6 in October) and Spain (52.6). Both have come off recent highs, but continue to enjoy 
manufacturing growth based on improved competitiveness as well as a more self-sustained recovery in domestic demand. 
Dutch manufacturing also remained on a growth path in October. 

 
Index level OCT SEP AUG JUL JUN MAY 

Eurozone 50.6 50.3 50.7 51.8 51.8 52.2 

Italy 49.0 50.7 49.8 51.9 52.6 53.2 

Spain 52.6 52.6 52.8 53.9 54.6 52.9 

Germany 51.4 49.9 51.4 52.4 52.0 52.3 

France 48.5 48.8 46.9 47.8 48.2 49.6 

Greece 48.8 48.4 50.1 48.7 49.4 51.0 

Netherlands 53.0 52.2 51.7 53.5 52.3 53.6 

Ireland 56.6 55.7 57.3 55.4 55.3 55.0 

 
Source: Markit 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  

Joh. Berenberg, Gossler & Co. KG 

60 Threadneedle Street 

London EC2R 8HP 

Phone +44 20 3207 7878 

www.berenberg.com 

christian.schulz@berenberg.com 


