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GLOBAL MACRO UPDATE: US ELECTIONS, CATALONIA REFERENDUM 

Berenberg Macro Flash 

US: MORE GRIDLOCK OR A CHANCE FOR PROGRESS? 

The Republicans increased their majority in the House, now holding 241 of the seats, and took control of the US Senate in 

yesterday’s mid-term elections. In the latter, they held 52 seats at the time of writing with three results still to be finalised. 

There were plenty of Republican victories in Governorship races too. The question now is whether the Republican Con-

gress and President Obama will try and find common ground, perhaps helping seal two important trade deals, or whether 

there will simply be more gridlock.  

 

The US-EU trade deal may benefit, the US may get tougher on Russia, and energy exports could be boosted. On 

the one hand, Republican’s will want to use the next two years to demonstrate they can govern as well as just simply block a 

Democratic President, while Obama will want to make further legislative progress. Both sides then have incentives to work 

together. Providing Obama with fast-track trade authority to agree trade deals with Asia and the EU is one policy that could 

benefit from Republican control of Congress; it had been Democrats blocking progress there. The new Congress may push 

foreign policy and the US stance against Russia, in a tougher direction, worsening Putin’s hand and thereby increasing the 

chances that the Ukraine conflict will remain frozen. As a side effect, the Republican Congress might support more energy 

exports, which could help wean Europe off Russian supply. 

 

Aside from that, the election result will change little. Many of the areas in which the Republicans will want to make 

progress are ones in which deals will be hard. Providing Obama fast-track trade authority to negotiate trade deals may seem 

like a straight-forward issue, but there is no guarantee that an Obama led negotiation would deliver a deal the Republicans 

would be satisfied with. Agreement on an oil pipeline to Canada, banking and tax reforms is also likely to be hard. A more 

adversarial foreign policy stance would mark quite a turnaround for Obama. Moreover, compromise could be difficult for 

Republican’s who may subsequently face a backlash from the more extreme elements of their voter base. In all likelihood, 

the final two years of the Obama presidency will be marred by similar gridlock to the past few years, with the potential for a 

couple of areas of progress. 

 

CATALONIA: MADRID DOES NOT BLINK 

Is the Catalonia independence issue coming to a head? As expected, Spain’s constitutional court ruled against a non-binding 

consultation on Catalonian independence to be held on 9 November at the request of the Madrid central government. In 

initial statements, Catalonian regional government representatives suggested that the consultation would go ahead regard-

less. Having previously committed to respecting the court, the vote could potentially go ahead without official support and 

thus outside public buildings. While that might undermine the credibility of the vote, Madrid’s perceived intransigence is 

likely to strengthen turn-out and the likely pro-independence vote. Politically, if the moderates in Catalonia cannot make any 

progress in negotiations with Madrid, it is likely to strengthen more radical parts of the independence movement, who fa-

vour declaring unilateral independence. However, the question of EU membership will always be a major stumbling block 

for such a pro-European independence movement. Without Spain’s support, Catalonia would not be recognised interna-

tionally nor could it become part of the EU. We expect negotiations about autonomy for Catalonia to begin eventually, but 

it looks unlikely that Madrid will blink before next year’s general elections. 
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