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Eurozone Eurozone Eurozone Eurozone Private Sector LoansPrivate Sector LoansPrivate Sector LoansPrivate Sector Loans, yoy, sa, yoy, sa, yoy, sa, yoy, sa, October, October, October, October    

    

Actual:Actual:Actual:Actual:        ----1.11.11.11.1%%%%    

Previous: -1.2% 

Consensus: -1.0% 

 

The very gradual upswing in the Eurozone’s credit cycle continued in OctoberThe very gradual upswing in the Eurozone’s credit cycle continued in OctoberThe very gradual upswing in the Eurozone’s credit cycle continued in OctoberThe very gradual upswing in the Eurozone’s credit cycle continued in October. While the growth rates of 

monetary aggregates M3 and M1 remained unchanged at 6.2% yoy and 2.5% yoy, respectively, the growth rate of 

loans to the private sector edged up from -1.2% to -1.1%. Adjusted for sales and securitisation, the rate reached -

0.5% yoy in October (see Chart 2), its least bad since April 2013 and 1.6 percentage points higher than the trough 

in January this year. 

 

The monetary recovery lagThe monetary recovery lagThe monetary recovery lagThe monetary recovery lagssss    the real economic recoverythe real economic recoverythe real economic recoverythe real economic recovery, which began in spring 2013. But the extremely slow 

upswing in credit reflects the very low growth rates the recovery has produced so far. Loans to business contin-

ued shrinking at a pace of 1.8% yoy in November (see Chart 2), although that was also much less bad than the 

rates of decline of nearly 4% yoy in the autumn last year. In a slight positive sign, longer term loans, which tend to 

reflect business investment more, increased slightly in October. Loans to households rose modestly in October, at 

least when adjusted for sales and securitisation. Positive flow data especially in consumer and mortgage loans 

herald more improvements to come, although developments remained very modest as well. 

 

Chart 1: M1 points to stronger growth in 2015 Chart 2: credit cycle turning slowly 

        

M1 growth, adjusted for inflation, moved forward by 3 quarters. Real 
GDP, yoy %. Source: ECB, Eurostat, Berenberg calculations 

Eurozone MFI loans to the non-financial private sector (adj. for sales 
and securitisation) and to non-financial corporations, yoy %, sa. 
Source: ECB 

    

 

The good news isThe good news isThe good news isThe good news is that the small rebound since May in the growth rate of M1, or cash reserves of firms and 

households, heralds somewhat stronger growth ahead in mid-2015 (see Chart 1). That improved outlook has been 

tentatively confirmed by the recent improvements in German and European business and investor confidence 

surveys as well as market sentiment. The end of the ECB comprehensive assessment should have reduced uncer-

tainty for banks and could come through in higher credit growth from November onwards and the ECB’s much 

more monetary decisive easing efforts are also likely to have an impact. We expect credit growth to turn positive 
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in early 2015 and continue to increase thereafter, although ongoing deleveraging of households in periphery and 

tighter financial regulation will probably keep growth rates modest for the foreseeable future. 

 

ECB monetary data 

 

yoy change % OOOOCTCTCTCT    SEPSEPSEPSEP    AUGAUGAUGAUG    JULJULJULJUL    JUNJUNJUNJUN    MAYMAYMAYMAY        

M3 2.5 2.5 2.1 1.8 1.6 1.0 

M1 6.2 6.2 5.9 5.6 5.4 5.0 

Private sec. loans -1.1 -1.2 -1.5 -1.6 -1.8 -2.0 

    
Source: ECB 
 

This message has been produced for information purposes for institutional investors or market professionals, it is 

not a financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhan-

delsgesetz), no investment advice or recommendation to buy financial instruments. The message does not claim 

completeness regarding the information on the developments referred to in it. On no account should it be regard-

ed as a substitute for the recipient’s procuring information for himself or exercising his own judgements. The 

message may include certain descriptions, statements, estimates, and conclusions underlining potential devel-

opment based on assumptions, which may turn out to be incorrect. Berenberg and/or its employees accept no 

liability whatsoever for any direct or consequential loss or damages of any kind arising out of the use of this 

message or any part of its content. -- For full economics reports please visit our website or con-

tact capitalmarkets@berenberg.de.  
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