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Previous: -23k (revised down from -22k) 

Consensus: -1k 

 
Germany’s job market remains unaffected by the current economic rough patch. After a brief lull in late summer, unem-

ployment dropped by 23k in October and 14k in November. The unemployment rate according to the national definition 

reached a new post-reunification low at 6.6%. But the good news did not end there. Total employment increased by 33k in 

October, core employment by a whopping 67k in September. Core employment rose by 417k from December to Septem-

ber, compared to a rise by 360k in total employment, highlighting the high quality of Germany’s jobs growth and that short-

term precarious positions are being converted into better-paying permanent ones. Open positions rose by 10k to 519k to a 

new record high. The labour agency’s hiring intentions index rose by a point to 176, closing in on its November 2011 record 

level of 179. The number of employees on temporary short-hour leaves (“Kurzarbeit”) fell to 40k in Q3, another post-

Lehman low. There are no signs that the investment weakness or the introduction of a new national minimum wage, which 

comes into force in January, are slowing Germany’s jobs miracle. 

 

So good news all around. Germany’s buoyant labour market continues to underpin wage growth and thus private con-

sumption, in combination with very low inflation and at least temporarily the feel-good factor of the football world cup 

victory. Household spending rose by 0.7% qoq in Q3 and we expect it to remain a pillar of GDP growth going forward. The 

government benefits via higher tax revenue and less unemployment benefits, making it easier to reach the target of balanc-

ing the federal budget. The economic rough patch triggered by Russia’s aggression in Eastern Ukraine is affecting Germa-

ny’s economy exclusively via confidence and thus business investment. In contrast, export growth remained strong. As 

business uncertainty fades in the absence of significant further bad news, Germany’s fundamentally strong position should 

come through again and help boost investment, allowing the economy to reach trend growth rates from Q2 2015 onwards. 

 

German labour market data (Bundesbank data) 

 

 NOVNOVNOVNOV    OCTOCTOCTOCT    SEPSEPSEPSEP    AUGAUGAUGAUG    JULJULJULJUL    JUNJUNJUNJUN    

UE rate % sa 6.6 6.6 6.7 6.7 6.7 6.7 

UE change, sa -14k -23k 9k 0k -12k 6k 

Job creation, sa - 33k 22k 6k 42k 41k 

“Core” job creation, sa - - 67k -2k 28k 76k 

 
Source: Deutsche Bundesbank 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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