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Berenberg Macro Flash 

The Eurozone will struggle to achieve growth in the current quarter, as the November purchasing manager indices 
confirmed. The final composite output PMI eased to 51.1 in November, down from the flash reading of 51.3, down from 
52.3 in October and now at its lowest level since December 2013. It supports our call that GDP will be flat in Q4, after 
minor growth of 0.2% qoq in Q3. The November decline was widespread, with hitherto-resilient Spain (-3.2 points to 52.7) 
and Germany (-2.3 to 52.1) weakening most. French services sector sentiment eased further (-0.4 to 47.9) from an already 
very low level. All suffered from weaker orders growth or even declines, downward pressures on output prices, and weaker 
output growth. The only bright spot – besides the continued strong performance in Ireland, where the services PMI edged 
up to an extremely high 61.6 – was Italy. Its services PMI improved for a second successive month to 51.8. Italy’s composite 
output PMI signals an end of the recession in Q4. However, at 51.2, the composite output has not reached levels to write 
home about either. The Eurozone’s composite output PMI fell to 51.1. Taken at face value, that still suggests minimal 
growth (see Chart), but the PMIs have overestimated GDP growth in recent quarters. 
 
Despite the current gloom, there are many signs that the current economic rough patch may be coming to an end 
by spring 2015. (1) More forward-looking surveys such as Germany’s Ifo and ZEW expectations component experienced a 
significant rebound in November. (2) The forward looking outlook components of the PMIs also remained positive and 
even rose to a 4-month high for the service sector PMI. (3) The sharp fall in the oil price, the weaker euro, lower borrowing 
cost as a result of the ECB’s serious easing measures and improved financial market sentiment all contribute to a much 
more positive outlook for 2015. Risks remain, of course, with the rise of extreme left wing movements ahead of elections in 
some Eurozone periphery countries, slow if any reform progress in France and Italy and an increasingly wounded Russian 
bear potentially becoming even more unpredictable. But with German confidence rebounding, important export markets 
such as the US and the UK growing robustly and the periphery continuing to enjoy the benefits of tough reforms, the Euro-
zone should return to trend growth rates by Q2 2015. 
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Index levelIndex levelIndex levelIndex level    NOVNOVNOVNOV    OCTOCTOCTOCT    SEPSEPSEPSEP    AUGAUGAUGAUG    JULJULJULJUL    JUNJUNJUNJUN    

EurozoneEurozoneEurozoneEurozone    51.151.151.151.1    52.352.352.352.3    52.452.452.452.4    53.153.153.153.1    54.254.254.254.2    52.852.852.852.8    

Italy 51.8 50.8 48.8 49.8 52.8 53.9 

Spain 52.7 55.9 55.8 58.1 56.2 54.8 

Germany 52.1 54.4 55.7 54.9 56.7 54.6 

France 47.9 48.3 48.4 50.3 50.4 48.2 

Ireland 61.6 61.5 62.5 62.4 61.3 62.6 

Eurozone Comp. OutputEurozone Comp. OutputEurozone Comp. OutputEurozone Comp. Output    51.151.151.151.1    52.152.152.152.1    52.052.052.052.0    52.552.552.552.5    53.853.853.853.8    52.852.852.852.8    

Eurozone manufact.Eurozone manufact.Eurozone manufact.Eurozone manufact.    50.150.150.150.1    50.650.650.650.6    50.350.350.350.3    50.750.750.750.7    51.851.851.851.8    52.252.252.252.2    

Source: Markit 
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This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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