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Actual:Actual:Actual:Actual:        ----0.1%0.1%0.1%0.1%    

Previous: -0.5% 

Consensus:  --- 

Berenberg: 0.1% 

 

Eurozone upturn set to strengthen.Eurozone upturn set to strengthen.Eurozone upturn set to strengthen.Eurozone upturn set to strengthen. Today’s money and credit data from the ECB surprised on the upside again. 

Most importantly, our favourite lead indicator for Eurozone growth, real M1, improved sharply in January. M1 

growth rose to 9.0% yoy, and with inflation languishing at -0.6% that gives the strongest real M1 growth since Q1 

2010. Back then, Eurozone GDP growth had accelerated above 2% yoy with the usual three to four quarter lag 

from M1 growth to GDP. Real M1 then points to above trend growth rates in the Eurozone later this year (see 

chart). M3 rose 4.1% yoy, up from 3.8% in December. 

 

Credit growing.Credit growing.Credit growing.Credit growing. Headline growth of private sector loans was slightly negative at -0.1% yoy, though that repre-

sents a significant turnaround over the past six months. However, strip out the distorting effect of sales and secu-

ritisations and private sector loans growth ticked up to 0.5% yoy from 0.2% in December. The ECB’s completion of 

its comprehensive assessment of banks along with significant economic progress in most of the former crisis 

countries is gradually feeding through to stronger money and credit dynamics in the single currency area. We 

look for Eurozone growth to return to trend rates by the summer, though we remain cautious for Q1 given the 

continued fighting in Eastern Ukraine and the Greek turmoil in recent weeks. 

 

 

Chart: Real M1 growth points to accelerating GDP growth 

 
 

 

ECB monetary data 

 

yoy change % JANJANJANJAN    DECDECDECDEC    NOVNOVNOVNOV    OCTOCTOCTOCT    SEPSEPSEPSEP    AUGAUGAUGAUG    

M3 4.1 3.6 3.1 2.5 2.5 2.1 
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M1 9.0 7.8 6.9 6.2 6.2 5.9 

Private sec. loans -0.1 -0.5 -0.9 -1.1 -1.2 -1.5 

    
Source: ECB 
 

This message has been produced for information purposes for institutional investors or market professionals, it is 

not a financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhan-

delsgesetz), no investment advice or recommendation to buy financial instruments. The message does not claim 

completeness regarding the information on the developments referred to in it. On no account should it be regard-

ed as a substitute for the recipient’s procuring information for himself or exercising his own judgements. The 

message may include certain descriptions, statements, estimates, and conclusions underlining potential devel-

opment based on assumptions, which may turn out to be incorrect. Berenberg and/or its employees accept no 

liability whatsoever for any direct or consequential loss or damages of any kind arising out of the use of this 

message or any part of its content. -- For full economics reports please visit our website or con-

tact capitalmarkets@berenberg.de.  
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