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GERMAN ORDERS: CORRECTION AT START OF 2015 

Berenberg Macro Flash 

 
German factory orders, mom %, January 2015 

 

Actual:  -3.9% 

Previous: 4.4% (revised up from 4.2%) 

Consensus: -0.9% 

Berenberg: -2.0% 

 
Germany’s volatile factory orders fell by 3.9% mom in January, their biggest drop since August last year. 
But unlike when that August figure was released in early October 2014, today’s release will probably not 
cause great concerns about the health of Germany’s economy. The Putin shock, which had partly caused 
the weak summer data last year, has faded. Confidence has rebounded, the domestic economy and, in par-
ticular, consumption have resumed robust growth. The Greek situation poses a new risk, but has been con-
tained by the 20 February deal at least for now and has so far failed to make noticeable impact on the wider 
Eurozone anyway. 
 
The factory orders series is notoriously volatile due to bulk orders. These large orders triggered the Janu-
ary correction after the very strong December increase by 4.4% mom. That is reflected in the distribution 
across categories, with bulky capital goods leading the drop(-4.8% mom), while consumer good orders fell 
by only 0.8%. Another example for bulk order influence is the drop in capital goods orders from the Euro-
zone by 14.1% mom in January. Overall, January orders were 1.4% lower than the Q4 monthly average. De-
spite the volatility, the drop supports our cautious GDP growth forecast of 0.3% qoq in Q1, as industrial 
confidence indicators point to an improving but still cautious outlook for Germany’s manufacturing back-
bone at the beginning of the year. We expect sentiment and hard data to improve over the course of the 
year as the weaker euro, cheap oil and extremely low borrowing costs work their way through to the real 
economy. 
 

German factory orders 

 

% change JAN DEC NOV OCT SEP AUG 

mom, sa -3.9 4.4 -2.2 2.8 1.2 -4.2 

yoy, wda -0.1 3.9 -0.4 2.6 -0.7 0.7 

 
Source: Destatis 
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