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Berenberg Macro Flash 

GREECE: GREECE: GREECE: GREECE: TSIPRAS TURNING INTO PAPANDREOU?TSIPRAS TURNING INTO PAPANDREOU?TSIPRAS TURNING INTO PAPANDREOU?TSIPRAS TURNING INTO PAPANDREOU?    

Ahead of the Eurogroup finance minister meeting today, the pressure on the Greek government is rising. Gov-

ernment coffers seem nearly empty (next critical IMF repayment of €350m on Friday), the economy has probably 

entered recession again, the ECB rejected calls to allow increased short-term borrowing and a list of seven re-

forms, apparently sent to Eurogroup chief Dijsselbloem on Friday, does not seem to be a sufficient basis to obtain 

even part of the €7.2bn aid tranche still available under the existing bail-out, to put it mildly. Over the weekend, 

senior Greek politicians have issued a number of threats in order to improve their ever-weakening negotiation 

position, ranging from the mass-legalisation of immigration into the Schengen-area to holding a referendum on 

euro membership. The last time a Greek prime minister played with the idea of such a referendum in late 2011, 

then-Prime Minister Papandreou lost his job, was replaced by a technocratic government under former ECB vice 

president Lucas Papademos, and Greece was forced into the March-2012 debt restructuring. 

 

The new Greek government continues to severely damage the trust of its Eurozone partners, the only viable 

source of short-term funding to keep Greece afloat and in the euro. That also reduces any chance that Greece will 

return to market funding any time soon, and makes it a near-certainty that Greece will require another sizeable 

bail-out in the summer. While we continue to see Prime Minister Tsipras performing the remaining U-turns on 

his impossible election promises to secure the necessary funding as the most likely scenario (50% chance), a 

change in the government (25%) or Grexit (25%) remain alternative outcomes with substantial probabilities. 

 

GERMAN TRADE: GERMAN TRADE: GERMAN TRADE: GERMAN TRADE: NO GREAT SUPPORT FOR Q1 GDPNO GREAT SUPPORT FOR Q1 GDPNO GREAT SUPPORT FOR Q1 GDPNO GREAT SUPPORT FOR Q1 GDP    

A sharp correction in German exports in January suggests that domestic demand is likely to be the key driver of 

growth in Q1. Exports fell by 2.1% mom in January, following a 2.8% mom rise in December. If the remained un-

changed for the rest of the quarter, monthly average exports in Q1 would be 0.8% below the Q4 average. Imports 

fell slightly as well (-0.3% mom), but point to a smaller quarterly fall of 0.4% compared to Q4 2014. It is very early 

days to draw any conclusion from such a volatile series, but the mix points to a neutral or slightly negative contri-

bution of trade to GDP growth in Q1. With consumption and investment indicators pointing to a sizeable output 

expansion (we have doubled our Q1 GDP growth forecast from 0.3% qoq to 0.6% qoq), however, that should not be 

a cause for major concern. We expect the weak euro to boost German exports somewhat this year, along with 

robust growth in important export markets such as the US or the UK and firming growth in the Eurozone.  

 

German goods trade 

 JAN DEC NOV OCT SEP AUG 

Exports, mom % -2.1 2.8 -1.5 0.2 4.4 -4.6 

Imports, mom % -0.3 -0.7 1.1 -2.1 3.8 -0.8 

Trade balance 15.9 18.9 17.9 22.1 22.0 13.9 

Source: Destatis 

 

CHINA: STRONG EXPORTS 

A strengthening US economy helped China register strong export growth in February. Sales abroad rose 

48.3% yoy in February, while imports shrank 20.5% yoy, a decline that partly reflects lower commodity 

prices benefitting resource hungry China. The exports figure was distorted by the timing of the lunar new 

year, but exports still rose 15% yoy over January and February combined, double the 2014 average of 6.8%. 

This both bodes well for China and for the world. Risks of slower than expected Chinese growth will be cut 
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if trade continues to hum along nicely. The strong export performance could be a reflection of strengthen-

ing momentum across a big chunk of the world as cheaper petrol prices and cheap money boost demand. 

 

The Chinese authorities have shown their tolerance of slowing growth, as they try to wean China off its 

credit addiction. Still, they have at their disposal all the tools they need to deal with any more serious 

downturn should one come to pass. We look for Chinese growth to slow to 7.0% this year and 6.7% next 

year. 


