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Portugal: easier ride for next government    
   

• Portugal’s upswing shows the success of the tough adjustment programmes 
imposed by the EU and IMF in the aftermath of the global financial crisis, just as 
Spain and Ireland did. Growth is back, unemployment has fallen, deficits are 
down and market access has been fully restored. 

• Portugal’s centre-right coalition government has adopted tough labour 
reforms, privatised, deregulated and slashed the fiscal deficit from 11.2% in 2010 
to probably less than 3% in 2015. By cooperating fully with the EU, IMF and ECB, 
Portugal was able to bid a friendly farewell to the troika in May 2014. 

• Not all is going well, though. Portuguese GDP growth rates have been rather 
more modest than Spain’s and Ireland’s. The economy expanded by 0.9% last 
year, compared to 1.4% in Spain and 4.8% in Ireland. For 2015, we expect above-
consensus growth of 1.7% for Portugal, while Spain is likely to see 2.6% and 
Ireland 3.5%. 

• Short-term reasons for Portugal’s underperformance include the sudden 
collapse of its largest private-sector bank in 2014, a large import rebound 
dragging on GDP growth and austerity. Fortunately, Portugal has far less fiscal 
cuts left to do than Spain, has dealt with the bank collapse and continues to enjoy 
strong export growth. It should, thus, catch up with Spanish growth over time. 

• In 2015/16 Portugal will enjoy strong cyclical tailwinds of cheap oil, a weaker 
euro and aggressive ECB easing. The latter may benefit Portugal more than most, 
given its higher borrowing costs. This kickstart should also allow Portugal to 
exploit a higher growth trend, due to: (1) its stronger export orientation, which 
gives the country high exposure to global competition; (2) the more flexible labour 
market; (3) better-educated young people replacing older workers; and (4) a more 
business-friendly environment, with less corporate tax and red tape. 

• Debt is a problem in Portugal: Taken together, private and public debt amount to 
330% of GDP, the fourth highest ratio in the Eurozone. Yet private sector debts 
have been falling for more than two years and government debt is stabilising. 
Portugal’s credible commitment to honour the debt has restored market access 
and ensured it can bear the interest rates. Debt restructuring may work in ivory 
towers, but not in contagion-prone Eurozone financial markets. 

• The biggest difference with Greece at the moment is politics. Portugal’s 
government is likely to change at elections in October. But the share of 
mainstream pro-European parties in the polls is roughly stable, at around 80%. 
This is more like core countries, such as Germany or Finland, than in challenged 
Greece, Italy or even Spain. 

• The Passos Coelho government has left a much easier task for its successor, and 
has cushioned the economy with sizeable liquidity reserves that should ensure a 
smooth transition. A pause in the reform process would be likely under the 
Socialists, but Syriza-style reversals are not. 
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Steady upturn to get wings? 

Portugal’s economy has experienced a slightly weaker rebound so far than we had forecast. 
In January 2014, we expected Portugal’s GDP to expand by 1.6% in 2014 and 2.0% in 2015. 
However, actual growth in 2014 was only 0.9% and our above-consensus forecast for 
Portugal this year is 1.7%. By contrast, in our 2014 Global Outlook we expected Spanish GDP 
to expand by 1.4% in 2014 and 1.9% in 2015. We were spot on for 2014 and for 2015 we now 
project 2.6% growth for Spain, more than we had a year ago. With so many similarities 
between the two countries and Spain receiving a quarter of Portugal’s exports, why did the 
smaller Iberian state underperform modestly, while Spain kept surprising on the upside? 

● A sudden import rebound is largely to blame. Domestic demand actually surprised us 
on the upside in 2014, contributing 1.6ppt to overall GDP growth, with consumption 
exceeding expectations and investment undershooting our forecasts by a bit. But we 
had expected a mildly positive contribution of 0.4ppt from net exports, yet they fell by 
1.0% of GDP in 2014. Exports rose in line with expectations (3.4%), but import growth 
was far stronger (6.2%). As a result, the real trade surplus vanished in 2014. 

● An idiosyncratic financial crisis took a toll. While Portugal managed the collapse of its 
largest private sector bank in the summer 2014 well and prevented a systemic crisis, we 
warned that this would have an impact on confidence, which materialised. The EU’s 
economic sentiment index for Spain rose from 103.4 in July 2014 to 107.4 in February 
2015, but Portugal’s stagnated (down from 102.4 to 101.9). 

● Portugal saw more austerity than Spain. Portuguese consumption and investment 
rebounded similarly to Spain’s in 2014, and net exports were equally negative. However, 
Portuguese government spending fell by 0.7%, while Spain’s edged up by a tenth of a 
percent. Fiscal drag in Portugal was 0.8% of GDP in 2014, four times what Spain 
experienced. 

But Portugal’s underperformance should fade. Political risks in Portugal are lower (see 
below) than in Spain. The effect of the bank collapse on the Portuguese economy should 
dissipate and both countries should see modest fiscal easing in 2015 (Portugal +0.7%, Spain 
+0.3%). The strong import rebound remains the development to watch. The enormous 
swing in net exports in the periphery from 2009-13 had both a structural and a cyclical 
component. Structurally, the reforms improved competitiveness and thus delivered 
sustainable export growth. Cyclically, the adjustment recession reduced imports. A 
rebound in imports was always likely, but growth rates should fade over time. The question 
is when. We expect export growth to exceed import growth this year. The weaker euro and 
stronger European recovery lend support to that thesis. But we may be wrong. 

Like all Eurozone countries, Portugal’s recovery will be boosted by cheap oil, the weaker 
euro and the ECB’s much more aggressive easing, which combine into strong cyclical 
tailwinds for Portugal in 2015 and 2016. We currently estimate cheap oil will add 0.75% to 
Eurozone GDP by late 2015/early 2016, the weaker euro will add up to 0.8% and the ECB’s 
credit easing should add 0.2%. For Portugal, these effects will inevitably vary. 

Since Portugal has a higher intra-Eurozone share in exports than the Eurozone average 
(Portugal 59.4% in 2013 versus 47.4% on average), the boost from the cheap euro may be a 
little smaller (although that may be offset by a higher share of price-sensitive exports, such 
as agricultural goods, textiles and tourism than, say, in Germany). For Portugal, we expect a 
GDP effect of 0.4% from the weaker euro in the next four to six quarters. 

Cheap oil will also have a smaller impact on the Portuguese economy than on the Eurozone 
as a whole. Energy has a smaller share in the Portuguese consumer basket (8.2%) than in the 
Eurozone on average (10.6%), and fuel tax increases have watered down the gains for 
households, but transferred them to government coffers, which may reduce the need for cuts 
elsewhere. Overall, we anticipate an effect of 0.3% from cheap oil within four to six quarters. 

ECB quantitative easing (QE) has already lowered borrowing costs in Portugal more than in 
Germany. The 10-year sovereign yield has dropped by 180bp from 3.5% to 1.7% since 
October last year, and yields on SME loans fell from 6.1% to 5.0%. German 10-year yields 
fell by 70bp from 0.9% to 0.2% over the same time and SME borrowing costs were roughly 
unchanged. Beyond the impact on yields, ECB QE acts as an insurance against the spill-
over risks of the Greek crisis and sudden shifts in market sentiment, which is much more 
valuable for Portugal than for other countries. We estimate the growth effect of ECB QE on 
Portugal to be double the Eurozone average, so 0.4%. 

Even if it does pick up more pace this year, Portugal’s recovery will remain moderate. That 
is due to the relatively low growth trend for the next couple of years as the public and 
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private sector continue to deleverage, and because of the sharp decline in public and 
private investment of the past few years. This is exacerbated by hysteresis in the labour 
market, which weighs on productivity growth. But there are also structural improvements 
in growth. 

Four structural improvements: labour, exports, human capital, business friendliness 

First, even modest growth has been enough to generate jobs. Portugal’s unemployment 
rate has dropped from a peak of 17.5% in January 2013 to 13.3% two years later. The 200k 
drop from Q4 2012 to Q3 2014 is entirely explained by employment, which rose by 210k 
(nearly 5%) in the same period, although people dropping out of the system because they 
emigrated or stopped receiving unemployment benefits – offset by more people looking for 
work – may also have influenced the numbers. Employment has now recovered a third of 
the losses since 2008, while output has only recovered a quarter of the 9% loss from Q1 
2008 to the trough in Q4 2012.  

The key reason for this relatively employment-rich recovery is the labour reform of 2012. 
The centre-right government liberalised closed professions, recognised vocational 
qualifications, reduced dismissal protection, lowered severance payments, reduced 
overtime pay, cut public holidays and paid leave, and made collective bargaining more 
flexible. As a result, nominal unit labour costs have fallen in Portugal, despite its much 
more resilient employment performance compared to some other crisis countries, such as 
Spain or Greece, where unemployment soared much more during the crisis and has fallen 
by less since.  

Labour costs were always low in Portugal relative to “old” EU member states. Its minimum 
wage of €589 per month on a 12-month basis is the lowest in western Europe (the second 
lowest is Greece’s at €684). But labour costs were still part of Portugal’s pre-crisis problem 
as the EU accession countries of the 2000s offered even lower labour costs to investors. 
They still do, but the gap is closing gradually. Slovakia’s minimum wage has risen from 
€220 in H1 2007 to €380 in H1 2015, while Portugal’s has merely risen from €470 to the 
current €589. Similarly, overall nominal unit labour costs have fallen in Portugal, while 
they continued to rise in Slovakia, for example. That gain in cost competitiveness should 
help Portugal restore its attractiveness for foreign direct investment in manufacturing and, 
for example, shared services.  

Second, Portugal’s growth model has changed. Consumption has resumed its role as a 
major growth contributor while investment lags behind, which may raise fears that 
Portugal has simply revived its unsustainable pre-crisis model. Portugal has the third 
highest share of consumption in GDP in the EU, after Greece and the UK. Imports have also 
rebounded from the euro crisis lows. But the much stronger growth contributions from 
exports reveal that Portugal’s growth model has changed (see Chart 1). Despite weak 
growth in its major export markets of Spain and, more broadly, the Eurozone since the 
crisis, Portuguese exports have been growing strongly since the end of the Lehman 
collapse. Based on improved competitiveness, Portugal is gaining export market share.  

Third, in the longer run, improvements in human capital should drive productivity growth 
and thus facilitate convergence with the rest of the Eurozone. Under the right-wing 
dictatorship, which ended in 1974, Portugal’s mass education system was underdeveloped. 
As a result, older Portuguese workers, who still form the backbone of the workforce, tend 
to have lower education attainment levels than their European peers, while younger 
workers tend to have similar levels. As Chart 2 shows, more than 30% of 25-34-year-old 
workers now have tertiary education levels, compared with only 16% of 45-54-year-olds. 
Over time, average attainment levels in the workforce will rise and, thus, presumably so 
will productivity.  

Fourth, the centre-right government has used the adjustment programme to cut red tape 
and corporate tax rates. From 25% before the crisis, the corporate tax rate has already fallen 
to 21% and will drop to 19% if the current government wins the elections in the autumn. 
That is lower than the Slovakian rate (22%), or rates in Spain (30%), Germany (29.6%) and 
France (33.3%). Portugal has gained significantly in global competitiveness rankings by, for 
instance, the World Economic Forum and the World Bank. 

A more flexible labour market, a greater exposure to global competition via exports, 
improving human resources, and less red tape and taxes for businesses should combine to 
improve the growth trend in Portugal. These positive factors should push average growth 
from the 1.8% 1999-07 up by 0.7 percentage points. However, there are also downward 
factors on potential growth, in particular the debt overhang, to which we turn in the next 
section. In the longer run, successful deleveraging will in itself contribute to stronger 
growth potential. 
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Chart 1: new, export-led growth Chart 2: Education improvements to feed through over time 

  

Quarterly GDP growth contributions, 8q averages, % of GDP. Source: 

Eurostat 

Share of workers with tertiary education by age group. Source: Eurostat 
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Repaying debts is painful but safer 

Is Portugal’s recovery disappointing because debt levels are too high, and debt servicing 
and reluctant lenders are suffocating the recovery? Portuguese debt levels are high. Public 
sector debt was 131.4% of GDP in Q3 2014, up from 51% in 2000. It is the third-highest in 
the EU after Greece and Italy. In addition, private sector debt amounted to 203% of GDP in 
2013, up from 137% in 2000. This is the sixth-highest in the EU after Luxembourg, Cyprus, 
Ireland, the Netherlands and Denmark, and just ahead of Sweden. In sum, Portugal had the 
fourth highest debt-pile relative to its GDP in 2013 (see Chart 5). 

Debt levels are by no means the be all and end all for an economy. Countries can prosper 
with high total debt ratios and fail with low ones. On some measures, Portuguese private 
sector debt looks more sustainable.  

Portugal has the lowest per capita total debt in western Europe at €52k, just ahead of 
Greece (€54k) and Spain (€59k). If Portugal raised its GDP per capita from €15.8k to the 
Eurozone average of €28.7k, its total debt ratio would fall to 182% of GDP – coincidentally, 
this is almost exactly the same as Germany’s (180%).  

To a degree, debt correlates with assets. According to the ECB’s household finance survey, 
71.5% of Portuguese households owned their residence in 2011, compared to only 44.2% in 
Germany. That widespread homeownership can, in part, explain higher household debt 
ratios. 

In any case, debt in Portugal is falling. Private sector debt fell by 5% of GDP in 2013, while 
public sector debt stabilised in 2014. Monthly data from the ECB show the strong 
downtrend in corporate debt and the somewhat milder decrease in household debt (see 
Chart 6), as mortgages have longer maturities than corporate debt and thus stay on banks’ 
books for longer. 

So, is debt weighing on Portugal’s growth prospects? Portuguese borrowing costs have 
fallen drastically in the public and private sector but remain higher than in most other 
Eurozone countries, except Greece and Cyprus. Sovereign borrowing costs are not critical 
anymore. Portuguese 10-year sovereign yields have declined from 19% in early 2012 to 1.7% 
this March. A credit rating upgrade to investment grade from the three major rating 
agencies may close the premium over Spain and Italy, which are currently still 30-40bp 
ahead of Portugal. The implicit interest rate Portugal is paying on its debt, currently still at 
4%, is thus set to decline sharply over time. This will also take down public interest 
expenditure as a percentage of GDP (currently 5%) with it. That, in turn, will reduce the 
primary surpluses needed to repay the public debt. 

The private sector remains under pressure, but improvement is on its way. Interest rates 
on loans for one to five years of up to €1m, a proxy for SME borrowing costs, have dropped 
from nearly 8% in mid-2012 to around 5% in January 2015. However, they remain about 
100bp above their Spanish and Italian counterparts and 200bp above German borrowing 
costs for these loans. 

Chart 5: Total private and public sector debt 2013 Chart 6: Private sector debt falling 

  

Public and private sector debt, % of GDP, 2013. Source: Eurostat 
MFI loans to households/NPISH and non-financial firms, % of nominal GDP. 

Source: ECB, Eurostat 
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The high borrowing costs for SMEs reflect the reticence of Portuguese banks to lend to 
the economy. Banks severely tightened credit standards for SMEs in two waves during the 
Lehman crisis and then in the euro crisis of 2011/12. The tightening drives were much more 
severe than in other crisis countries, such as Spain. While credit standards have eased 
since, they are still demanding, which could be forcing Portuguese companies to rely on 
other sources of funding, such as cash flow and capital markets. The ECB’s efforts both in 
monetary policy and as the new supervisor may strengthen Portuguese banks’ lending over 
time, but funding is likely to hold back investment for a few more years. 

Portuguese households, in contrast, immediately benefited from the current low-interest 
environment. As most mortgages are on flexible rates based on short-term interbank rates, 
the average yields on all mortgages in Portugal have declined from 6% in late 2008 to 1.4% 
in January. In comparison, German households, which tend to have long-term fixed rates, 
have seen their rates decline from 5% to only 3.6% in the same period. Much lower interest 
payments have allowed Portugal’s households to maintain debt servicing and savings rates, 
even though incomes have stagnated or even fallen. This may, in part, explain the rebound 
in consumption. Of course, households are also vulnerable to future increases in rates, but 
that is still a long way off by our and consensus forecasts. 

International financial newspapers are abound with expert advice to cut Portugal’s public 
and private sector debt in some form of orderly default as a prerequisite for a stronger 
Portuguese recovery. With the protection that the ECB and the EU banking union now offer, 
the Eurozone’s financial system may even weather an isolated Portuguese debt restructuring, 
although the exposures of European banks (€120bn in September 2014 according to the BIS at 
a euro exchange rate of $1.06) and European sovereigns (the Eurozone’s European Financial 
Stability Facility and the EU’s European Financial Stabilisation Mechanism have disbursed 
€26bn each) together amount to almost 2% of Eurozone GDP. 

But such a debt restructuring is dangerous and unnecessary. (1) The fact that debt levels 
and interest rates have fallen so much in Portugal suggests that private and public sector 
debt levels can be sustained, even if they are very high. (2) As the Lehman and euro crises 
have shown, financial or sovereign debt restructurings are extremely dangerous due to 
potential contagion effects. If even well-run countries like Portugal defaulted, speculators 
might again attack states such as Spain or Italy, potentially causing a new financial crisis. 
Foreign banks’ exposure to Portugal amounts to nearly 60% of Portugal’s GDP, with more 
than half of that coming from Spain (see Chart 6). Portugal thus has the power to cause 
significant damage, but it also depends more on foreign lending than most other former 
crisis countries other than Ireland. (3) The commitment to repay all borrowing has allowed 
Portugal to build trust in Brussels and in financial markets. That has been the prerequisite 
for sustainable borrowing costs. A default would undermine the trust and make new 
borrowing very expensive or even lock Portugal out of the financial markets again. (4) Debt 
sustainability analysis works with ease. While Portugal may struggle with fulfilling 
European fiscal rules requiring the reduction of public debt to 60% within 20 years, gradually 
reducing the debt ratio is well within reach. Nominal growth of 4% should conservatively be 
achievable over the longer run, which would be equal to the current interest rate Portugal is 
paying on its outstanding debt. That interest rate will fall further given that current rates are 
a fraction of that. The government’s primary balance has turned positive since 2013 (heading 
for 1.6% of GDP in 2015), which means Portugal should soon be paying down its debt. 

Chart 5: Credit tightening over? Chart 6: Strong dependence on foreign banks 

  

Loan supply (credit standards), backward-looking 3 months, small and 

medium-sized enterprises, diffusion indices. Source: ECB BLS 

Lending from international banks to country, total, % of GDP, 2014. Source: 

BIS, IMF 
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Socialists likely to win, unlikely to change much 

Portugal is heading for general elections between 20 September and 11 October this year. 
The rise of left- and right-wing populists across Europe, which has triggered the disastrous 
experience of Greece this year, makes any European election a risk to watch. Fortunately, 
the Portuguese political system remains stable, making a Greek-style drama very unlikely. 

We may get a first glimpse at what is to come at the regional elections on the island of 
Madeira on 29 March. According to the polls, the incumbent centre-right social democrat 
party (PSD) is heading for another victory there but is likely to lose about 10ppt. But these 
losses will not be to new populist upstart parties; instead the traditional opposition centre-
left Socialist Party (PS) stands to gain, and may double its share from 11.5% in 2011 to 22% 
now. The other centre-right party, CDS-PP, which is the junior party in the national 
governing coalition with PSD, should also suffer losses (from nearly 18% to 11%). 

On the national level, the governing centre-right parties are also likely to lose significantly 
vis-à-vis their 2011 results (see Chart 7). PSD is polling around 28% (down from 38.7% in 
2011), and CDS-PP is at 7% (down from 11.7%). By contrast, the PS is up to 37%, from 28.1% 
in 2011. Overall, the mainstream parties’ share in the vote has declined from 78.5% to 
around 71%, but this is still one of the highest shares in Europe (see Chart 8). Furthermore, 
these comparatively modest losses have been distributed across a number of small parties, 
none of which poses a significant threat to the established order. No new party is likely to 
make it into parliament. Both the current coalition and the opposition Socialists look set to 
fall short of the absolute majority of 116 seats in parliament. Outside the three, most seats 
will go to old-style radical left parties, which will be tricky to integrate into any coalition. 
That leaves the options of CDS-PP swapping sides and going into coalition with the 
Socialists, or a grand coalition. 

The likely winner is PS. Its candidate for prime minister is António Costa, a veteran 
politician, former minister and mayor of the capital, Lisbon, since 2007. PS has struck a 
vague anti-austerity tone so far, but it negotiated the 2011 bail-out under the then-Prime 
Minister Jose Socrates. More-radical parts of the party have called for a debt restructuring 
as well as reversals of public sector cuts and labour reforms. But the leadership has not 
committed to any of these proposals and is unlikely to do so as a mainstream pro-
European centre-left party. 

Portugal’s next government has much more financial freedom to slightly relax some 
policies after the elections than Syriza had in Greece. Portugal has completed its bail-out, 
which it exited cleanly in May 2014, and built cash reserves that should exclude a repeat of 
the current Greek situation. Still, policies which endanger market access would be self-
defeating. Investors would drive up borrowing costs and make Portugal dependent on 
Eurozone and IMF funding once again. A PS-led government would have little choice but to 
amend policies mildly, if at all. For the Portuguese economy, a PS-led government might 
still be bad news. The socialists are unlikely to further deregulate the labour and services 
markets or cut taxes for businesses. But catastrophic major reform reversals and profligate 
public spending à la Syriza are highly unlikely. 

Chart 7: Socialists and conservatives have swapped places Chart 8: Politically core European 

  

Voting intentions, % since 2011 election result. Sources: various pollsters. Share of mainstream parties in most recent polls. Sources: various pollsters 
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RESEARCH

AEROSPACE & DEFENCE CHEMICALS HOUSEHOLD & PERSONAL CARE OIL & GAS

Andrew Gollan +44 20 3207 7891 John Klein +44 20 3207 7930 Ana Caludi Muldoon +44 20 3207 7841 Asad Farid +44 20 3207 7932

Tom O'Donnell +44 20 3465 2668 Evgenia Molotova +44 20 3465 2664 Bassel Choughari +44 20 3465 2675 Jaideep Pandya +44 20 3207 7890

Jaideep Pandya +44 20 3207 7890 James Targett +44 20 3207 7873

AUTOMOTIVES REAL ESTATE

Henning Cosman +44 20 3465 2635 CONSTRUCTION INSURANCE Kai Klose +44 20 3207 7888

Adam Hull +44 20 3465 2749 Lush Mahendrarajah +44 20 3207 7896 Peter Eliot +44 20 3207 7880

Paul Kratz +44 20 3465 2678 Chris Moore +44 20 3465 2737 Matthew Preston +44 20 3207 7913 TECHNOLOGY

Robert Muir +44 20 3207 7860 Sami Taipalus +44 20 3207 7866 Adnaan Ahmad +44 20 3207 7851

BANKS Michael Watts +44 20 3207 7928 Rebecca Alvey +44 20 3207 7910

Nick Anderson +44 20 3207 7838 LUXURY GOODS Daud Khan +44 20 3465 2638

Adam Barrass +44 20 3207 7923 DIVERSIFIED FINANCIALS Bassel Choughari +44 20 3465 2675 Gal Munda +44 20 3465 2746

James Chappell +44 20 3207 7844 Pras Jeyanandhan +44 20 3207 7899 Zuzanna Pusz +44 20 3207 7812 Tammy Qiu +44 20 3465 2673

Andrew Lowe +44 20 3465 2743

Eoin Mullany +44 20 3207 7854 FOOD MANUFACTURING MEDIA TELECOMMUNICATIONS

Eleni Papoula +44 20 3465 2741 Fintan Ryan +44 20 3465 2748 Robert Berg +44 20 3465 2680 Wassil El Hebil +44 20 3207 7862

James Targett +44 20 3207 7873 Laura Janssens +44 20 3465 2639 Usman Ghazi +44 20 3207 7824

BEVERAGES Jessica Pok +44 20 3207 7907 Siyi He +44 20 3465 2697

Javier Gonzalez Lastra +44 20 3465 2719 FOOD RETAIL Sarah Simon +44 20 3207 7830 Paul Marsch +44 20 3207 7857

Adam Mizrahi +44 20 3465 2653 Estelle Weingrod +44 20 3207 7931 Barry Zeitoune +44 20 3207 7859

MID CAP GENERAL

BUSINESS SERVICES, LEISURE & TRANSPORT GENERAL RETAIL Robert Chantry +44 20 3207 7861 TOBACCO

Najet El Kassir +44 20 3207 7836 Michelle Wilson +44 20 3465 2663 Gunnar Cohrs +44 20 3207 7894 Erik Bloomquist +44 20 3207 7870

Stuart Gordon +44 20 3207 7858 Sam England +44 20 3465 2687

Simon Mezzanotte +44 20 3207 7917 HEALTHCARE Benjamin May +44 20 3465 2667 UTILITIES

Yousuf Mohamed +44 20 3465 2672 Scott Bardo +44 20 3207 7869 Virginia Nordback +44 20 3465 2693 Andrew Fisher +44 20 3207 7937

Matthew O'Keeffe +44 20 3207 7895 Alistair Campbell +44 20 3207 7876 Anna Patrice +44 20 3207 7863 Mehul Mahatma +44 20 3465 2698

Josh Puddle +44 20 3207 7881 Graham Doyle +44 20 3465 2634 Simona Sarli +44 20 3207 7834 Oliver Salvesen +44 20 3207 7818

Klara Fernandes +44 20 3465 2718 Lawson Steele +44 20 3207 7887

CAPITAL GOODS Tom Jones +44 20 3207 7877 +44 20 3465 2631

Alex Deane +44 20 3465 2730 Louise Pearson +44 20 3465 2747 ECONOMICS

Rui Dias +44 20 3207 7823 Laura Sutcliffe +44 20 3465 2669 Holger Schmieding +44 20 3207 7889

Stephan Klepp +44 20 3207 7819 Christian Schulz +44 20 3207 7878

Sebastian Kuenne +44 20 3207 7856 Robert Wood +44 20 3207 7822

Kai Mueller +44 20 3465 2681

Horace Tam +44 20 3465 2726

EQUITY SALES E-mail: firstname.lastname@berenberg.com

SPECIALIST SALES SALES (cont.) SALES (cont.) ELECTRONIC TRADING

BANKS & DIVERSIFIED FINANCIALS LONDON ZURICH Matthias Führer +49 40 350 60 597

Iro Papadopoulou +44 20 3207 7924 Andrea Ferrari +41 44 283 2020 Julian Winter +49 40 350 60 463

CONSUMER +44 20 3207 7805 Stephan Hofer +41 44 283 2029

Rupert Trotter +44 20 3207 7815 Toby Flaux +44 20 3465 2745 Carsten Kinder +41 44 283 2024 SOVEREIGN WEALTH FUNDS

HEALTHCARE Karl Hancock +44 20 3207 7803 Gianni Lavigna +41 44 283 2038 Max von Doetinchem +44 20 3207 7826

Frazer Hall +44 20 3207 7875 Sean Heath +44 20 3465 2742 Jamie Nettleton +41 44 283 2026

INDUSTRIALS David Hogg +44 20 3465 2628 Benjamin Stillfried +41 44 283 2033 CRM

Chris Armstrong +44 20 3207 7809 Ben Hutton +44 20 3207 7804 Edwina Lucas +44 20 3207 7908

INSURANCE James Matthews +44 20 3207 7807 SALES TRADING Greg Swallow +44 20 3207 7833

Trevor Moss +44 20 3207 7893 David Mortlock +44 20 3207 7850 HAMBURG

MEDIA & TELECOMMUNICATIONS Richard Payman +44 20 3207 7825 Sebastian Grünberg +49 40 350 60 763 INVESTOR ACCESS

Julia Thannheiser +44 20 3465 2676 George Smibert +44 20 3207 7911 Alexander Heinz +49 40 350 60 359 Matthew Chawner +44 20 3207 7847

MATERIALS Anita Surana +44 20 3207 7855 Marc Hosthausen +49 40 350 60 761 Jennie Jiricny +44 20 3207 7886

Jina Zachrisson +44 20 3207 7879 Paul Walker +44 20 3465 2632 Gregor Labahn +49 40 350 60 571

TECHNOLOGY Alexander Woodgate +44 20 3465 2625 Patrick Schepelmann +49 40 350 60 559 EVENTS

Jean Beaubois +44 20 3207 7835 Lars Schwartau +49 40 350 60 450 Charlotte Kilby +44 20 3207 7832

UTILITIES PARIS Marvin Schweden +49 40 350 60 576 Natalie Meech +44 20 3207 7831

Benita Barretto +44 20 3207 7829 Alex Chevassus +33 1 5844 9512 Tim Storm +49 40 350 60 415 Charlotte Reeves +44 20 3465 2671

Dalila Farigoule +33 1 5844 9510 Philipp Wiechmann +49 40 350 60 346 Sarah Weyman +44 20 3207 7801

SALES Hannah Whitehead +44 20 3207 7922

BENELUX +33 1 5844 9521 LONDON

Miel Bakker +44 20 3207 7808 Mike Berry +44 20 3465 2755

Susette Mantzel +49 40 350 60 694 SCANDINAVIA Stewart Cook +44 20 3465 2752

Alexander Wace +44 20 3465 2670 Marco Weiss +49 40 350 60 719 Chris McKeand +44 20 3207 7938

Simon Messman +44 20 3465 2754

FRANKFURT Paul Somers +44 20 3465 2753

Michael Brauburger +49 69 91 30 90 741

Nina Buechs +49 69 91 30 90 735 PARIS

André Grosskurth +49 69 91 30 90 734 Sylvain Granjoux +33 1 5844 9509

Joerg Wenzel +49 69 91 30 90 743

US SALES E-mail: firstname.lastname@berenberg-us.com

BERENBERG CAPITAL MARKETS LLC Colin Andrade +1 646 445 7214 Jessica London +1 646 445 7218

Member FINRA & SIPC Burr Clark +1 617 292 8282 Emily Mouret +1 415 802 2525 CRM

Julie Doherty +1 617 292 8228 Peter Nichols +1 646 445 7204 Laura Cooper +1 646 445 7201

Kelleigh Faldi +1 617 292 8288 Kieran O'Sullivan +1 617 292 8292

Shawna Giust +1 646 445 7216 Jonathan Saxon +1 646 445 7202 INVESTOR ACCESS

Zubin Hubner +1 646 445 5572 Olivia Lee +1 646 445 7212

Stanislaus von Thurn 

und Taxis

John von Berenberg-

Consbruch

Clémence La Clavière-

Peyraud
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