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THE OUTLIER: WEAK GERMAN FACTORY ORDERS 

Berenberg Macro Flash 

 
German factory orders, mom %, February 2015 

 

Actual:  -0.9 

Previous: -2.6 (revised up from -3.9) 

Consensus: 1.5 

Berenberg: 1.5 

 
Not all German hard data is jumping instantaneously as confidence indicators rise and risks fade. Germa-
ny’s volatile factory orders fell by 0.9% mom in February, extending their drop in early 2015. Average 
monthly orders in January and February were 1.6% below the Q4 monthly average. Domestic orders (un-
changed in February and down 0.7% on the quarter so far) held up better than foreign orders (-1.6% mom in 
February and 2.3% down on the quarter). Orders from the Eurozone underperformed those from elsewhere. 
However, the data is often distorted by bulk orders. Those had been below-average in January and there 
was some evidence that they drove down Eurozone orders in February again. Still, all that volatility does 
not fully explain the weakness in orders in Q1, so genuine demand weakness probably also plays a role and 
with the renewed US deepfreeze, continuing Russian problems and French manufacturing underperfor-
mance, there are a number of possible explanations. 
 
The orders series is an outlier and does not pose a serious risk to our forecast of 0.6% qoq GDP growth in 
Q1. Other monthly hard data such as industrial production (up 1.3% in January over Q4 average) or retail 
sales (up 2.8%) point to strong momentum as do gradually firming confidence indicators such as the Ifo 
index or the PMIs. German manufacturers benefit from the firming demand in the Eurozone and the weak 
euro elsewhere, as well as the aggressive ECB easing and fading risks. But the strongest growth driver at 
the moment is domestic demand and especially cheap-oil-fuelled private consumption.  
 

German factory orders 

 

% change FEB JAN DEC NOV OCT SEP 

mom, sa -0.9 -2.6 3.3 -2.2 2.6 1.6 

yoy, wda -1.3 -0.3 4.1 -0.4 2.6 -0.7 

 
Source: Destatis 
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