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Berenberg Macro Flash 

The Fed did not jump to The Fed did not jump to The Fed did not jump to The Fed did not jump to any any any any conclusions despite a raft of disappointing economconclusions despite a raft of disappointing economconclusions despite a raft of disappointing economconclusions despite a raft of disappointing economic data ic data ic data ic data for the first three 

months of the year, culminating in today’s weak GDP release, as well as further softness in some April survey 

data. It sees the slowdown as “in part reflecting transitory factors” and expects the economy to resume a moder-

ate expansion pace with a further reduction in slack.  

 

The The The The FOMCFOMCFOMCFOMC’’’’s s s s statement does not show any panicstatement does not show any panicstatement does not show any panicstatement does not show any panic, as the policymakers continued to anticipate that it will be 

appropriate to raise the target range for the Fed funds rate once labour market improvements resume and if infla-

tion stays on track to hit the 2% target in the medium term. There was no hint of major delays of the first rate 

hike, let alone suggestions that policy might have to be eased again, with the Fed voting unanimously. Contrary to 

the March meeting, the committee did not give any indication about the likelihood of action at any of the next 

meetings in June, July or September. 

 

The latest dollar weakening, if sustained, could diminish the pressure on exportersThe latest dollar weakening, if sustained, could diminish the pressure on exportersThe latest dollar weakening, if sustained, could diminish the pressure on exportersThe latest dollar weakening, if sustained, could diminish the pressure on exporters somewhat, although the 

US currency is still up 17% over last summer’s levels against major currencies. The weather and strike effects 

which held back growth in Q1 should fade, while strong gains in real incomes should boost household consump-

tion. Still, we have delayed our call for the first Fed rate hike recently from July to September, reflecting the very 

weak start to the year and in particular the weak labour market data in March, when non-farm payrolls rose by 

merely 126k, the lowest since late 2013. 

 

This message has been produced for information purposes for institutional investors or market professionals, it is 

not a financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhan-

delsgesetz), no investment advice or recommendation to buy financial instruments. The message does not claim 

completeness regarding the information on the developments referred to in it. On no account should it be regard-

ed as a substitute for the recipient’s procuring information for himself or exercising his own judgements. The 

message may include certain descriptions, statements, estimates, and conclusions underlining potential devel-

opment based on assumptions, which may turn out to be incorrect. Berenberg and/or its employees accept no 

liability whatsoever for any direct or consequential loss or damages of any kind arising out of the use of this 

message or any part of its content. -- For full economics reports please visit our website or con-

tact capitalmarkets@berenberg.de.  
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