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Berenberg: 1.4% 
 
The US economy had a bad start to the yearThe US economy had a bad start to the yearThe US economy had a bad start to the yearThe US economy had a bad start to the year.... GDP growth slowed to 0.2% qoq annualised in Q1, following al-
ready weak 2.2% in Q4 2014. Bad weather in the Eastern parts of the country, port strikes in the west and dollar 
strength all combined for significant headwinds, which more than offset the tailwind from cheap oil for consum-
ers. Q1 2015 looks very similar to Q1 last year, when weather effects had triggered a GDP decline by 2.1% qoq an-
nualised. Like it did then, we expect the US economy to recover and grow strongly in the remaining quarters of 
this year, although the downside risk to our full-year GDP growth forecast of 2.8% has clearly grown. As an aside, 
with the US hardly growing at all in Q1 and the UK managing only 0.3% qoq GDP growth, the Eurozone looks set 
to lead the West in terms of growth for the first time since Q1 2011. 
 
Cheap oil helped consumers Cheap oil helped consumers Cheap oil helped consumers Cheap oil helped consumers maintain a comparatively solid 1.9% qoq annualised growth rate in Q1, after a 
whopping 4.4% in Q4. Consumer confidence has risen sharply since late last year despite recent setbacks, so we 
expect consumption to continue to lead the way for the US economy. Overall investment also held up well, but 
that was mostly due to growing inventories, as non-residential investment fell by 3.5% qoq annualised. We expect 
that to be a blip. For trade, however, the outlook is subdued. The strong dollar may help explain why exports fell 
by 7.2%, while imports still rose in real terms. However, net exports had been subtracting from growth most of 
last year as well, pointing to a more structural issue, which is probably that US domestic demand is stronger than 
foreign demand. Government remains erratic. Federal government expenditure was roughly stable after a sharp 
decline in Q4, but state and local spending fell after three quarters of expanding. 
 
The weak start to 2015 will give cautious Fed members additional ammunitionThe weak start to 2015 will give cautious Fed members additional ammunitionThe weak start to 2015 will give cautious Fed members additional ammunitionThe weak start to 2015 will give cautious Fed members additional ammunition for the discussions about the 
timing of the first rate hike although most of the factors that led to today’s data appear to be temporary. We have 
recently delayed our own call and now expect a first hike in September, as well as only one hike this year. 
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Qoq saar, % Q1 ‘15Q1 ‘15Q1 ‘15Q1 ‘15    Q4 ‘14Q4 ‘14Q4 ‘14Q4 ‘14    Q3Q3Q3Q3    Q2Q2Q2Q2    Q1Q1Q1Q1    Q4 ‘13Q4 ‘13Q4 ‘13Q4 ‘13    

GDP 0.2 2.2 5.0 4.6 -2.1 3.5 

Pers. consumption 1.9 4.4 3.2 2.5 1.2 3.7 

Private investment 2.0 3.7 7.2 19.1 -6.9 3.8 

Government -0.8 -1.9 4.4 1.7 -0.8 -3.8 

Domestic demand* 0.8 3.3 4.2 3.5 0.6 2.7 

Inventories* 0.7 -0.1 0.0 1.4 -1.2 -0.3 

Net exports* -1.3 -1.0 0.8 -0.3 -1.7 1.1 

 

* Contributions to qoq annualised GDP growth 

Source: Bureau of Economic Analysis    
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This message has been produced for information purposes for institutional investors or market professionals, it is 

not a financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhan-

delsgesetz), no investment advice or recommendation to buy financial instruments. The message does not claim 

completeness regarding the information on the developments referred to in it. On no account should it be regard-

ed as a substitute for the recipient’s procuring information for himself or exercising his own judgements. The 

message may include certain descriptions, statements, estimates, and conclusions underlining potential devel-

opment based on assumptions, which may turn out to be incorrect. Berenberg and/or its employees accept no 

liability whatsoever for any direct or consequential loss or damages of any kind arising out of the use of this 

message or any part of its content. -- For full economics reports please visit our website or con-

tact capitalmarkets@berenberg.de.  
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