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Berenberg Macro Flash 

The Eurozone could grow faster than its rivalsThe Eurozone could grow faster than its rivalsThe Eurozone could grow faster than its rivalsThe Eurozone could grow faster than its rivals for the first time in four years after disappointing GDP data 
from the UK and the US for Q1, where GDP expanded by 0.3% and 0.1% qoq, respectively. That is if Eurozone GDP 
grows in line with our expectation of 0.4% qoq in Q1. While we will have to wait for another two weeks to get 
confirmation, GDP data from Spain, Austria and Belgium, which together account for 18% of Eurozone GDP, sug-
gest that it is possible. With Austria growing by 0.1% qoq, Belgium by 0.3% and highflying Spain by a whopping 
0.9% qoq, their weighted average growth rate was 0.6%, with Spain in particular growing faster than we had fac-
tored into our Eurozone estimate. 
 
Spain’s performance, if corroborated by future revisions, is good news in many dimensionsSpain’s performance, if corroborated by future revisions, is good news in many dimensionsSpain’s performance, if corroborated by future revisions, is good news in many dimensionsSpain’s performance, if corroborated by future revisions, is good news in many dimensions. It shows that 
reforms work, it should help reduce unemployment much further and thus political fragility and it serves as a 
shining example to Greeks of what their country could have if its government finally returns to the path of virtue. 
Sustained performances like this, in particular when core countries like Austria and Belgium underperform, show 
that the periphery can grow faster than the core of the Eurozone. Economic strength in the Eurozone can con-
verge again, which raises the attractiveness of euro membership to potential new members. 
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GDP qoq, sa, % Q1 ‘15Q1 ‘15Q1 ‘15Q1 ‘15    Q4Q4Q4Q4    Q3Q3Q3Q3    Q2Q2Q2Q2    Q1 ‘14Q1 ‘14Q1 ‘14Q1 ‘14    Q4Q4Q4Q4    

Spain 0.9 0.7 0.5 0.5 0.3 0.3 

Austria 0.1 0.0 0.1 -0.1 0.4 0.2 

Belgium 0.3 0.2 0.3 0.1 0.4 0.2 

    
Source: INE 
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