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EUROZONE SERVICES: SPAIN RACING AHEAD 

Berenberg Macro Flash 

Another big jump in Spain’s services PMI has almost erased the decrease Another big jump in Spain’s services PMI has almost erased the decrease Another big jump in Spain’s services PMI has almost erased the decrease Another big jump in Spain’s services PMI has almost erased the decrease which the flash Eurozone flash PMI 
release had signalled for April. The Eurozone services PMI was revised up from 53.7 to 54.1 and the composite 
PMI from 53.5 to 53.9, both suggesting substantial output growth. Spain’s services PMI rose to a whopping 60.3 
in April, up from 57.3, highlighting that Spain is by now probably the fastest growing major Western economy. 
Italy also continued to improve, with the services PMI hitting 53.1 in April, its highest level since June last year. 
Both Spain and Italy benefit from the general tailwinds of cheap oil, a weaker euro and aggressive ECB easing, but 
also from increased financial and fiscal stability as well as the structural reform drive triggered by the crisis.    
    
The picture was a bit more mixed when taking into account core countries The picture was a bit more mixed when taking into account core countries The picture was a bit more mixed when taking into account core countries The picture was a bit more mixed when taking into account core countries Germany and France. Services 
PMIs decreased in both countries in April. In Germany, businesses might be responding to industrial action as 
well as the minimum wage, which hits the services sector harder than others. In France, the modest product mar-
ket reforms of the economy minister Macron have been insufficient to trigger the same kind of sustained confi-
dence upturn as Italy’s labour reform has done since December 2014. With some of the tailwinds for the Eurozone 
economy easing, we expect confidence indicators to consolidate at levels consistent with roughly trend growth in 
the coming months. That does not exclude spectacular performances like Spain’s but also not the continued lag-
ging-behind of reform-resistant France. 
 
Chart: PMIs point to trend Eurozone growth 

 
Source: Markit, Eurostat 
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Index level APR MAR FEB JAN DEC NOV 

Eurozone 54.1 54.2 53.7 52.7 51.6 51.1 

Italy 53.1 51.6 50.0 51.2 49.4 51.8 

Spain 60.3 57.3 56.2 56.7 54.3 52.7 

Germany 54.0 55.4 54.7 54.0 52.1 52.1 

France 51.4 52.4 53.4 49.4 50.6 47.9 

Ireland 60.6 60.9 61.4 62.5 62.6 61.6 

Eurozone Comp. Output 53.9 54.0 53.3 52.6 51.4 51.1 

Source: Markit 
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This message has been produced for information purposes for institutional investors or market profession-

als, it is not a financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act 

(Wertpapierhandelsgesetz), no investment advice or recommendation to buy financial instruments. The 

message does not claim completeness regarding the information on the developments referred to in it. On 

no account should it be regarded as a substitute for the recipient’s procuring information for himself or 

exercising his own judgements. The message may include certain descriptions, statements, estimates, and 

conclusions underlining potential development based on assumptions, which may turn out to be incorrect. 

Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or dam-

ages of any kind arising out of the use of this message or any part of its content. -- For full economics 

reports please visit our website or contact capitalmarkets@berenberg.de.  
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