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Berenberg Macro Flash 

ZEW Investor confidence, expectations Germany, May 2015  
 
Actual:Actual:Actual:Actual:        41.941.941.941.9    
Previous: 70.2 
Consensus: 68.0 
Berenberg: 65.0 
 
German financial analysts became a little less optimisticGerman financial analysts became a little less optimisticGerman financial analysts became a little less optimisticGerman financial analysts became a little less optimistic about the economic outlook for Germany and the 
Eurozone in May, with the ZEW investor expectations index dropping from 53.3 to 41.9 for Germany and from 
64.8 to 61.2 for the Eurozone. There are plenty of potential reasons for the decline, including the weak perfor-
mance in key export markets like the US and China earlier this year or the rebound in the oil price and the euro 
exchange rate, which limit the economic tailwinds for the Eurozone economy somewhat. But with the current 
assessment of the German economy still at very strong levels (65.7 in May and Q2 average 68.0 compared to 41.0 
in Q1), it may also be a case that investors expect Germany to have reached cruising altitude in terms of growth, 
with further improvements becoming less likely. 
 
When assessing the current situation of the ecWhen assessing the current situation of the ecWhen assessing the current situation of the ecWhen assessing the current situation of the ecoooonomy, investors painted a markedly less rosy picture nomy, investors painted a markedly less rosy picture nomy, investors painted a markedly less rosy picture nomy, investors painted a markedly less rosy picture for the 
US (-14.1 to 46.3), Germany (-4.5 to 65.7) and Britain (-1.4 to 40.4), while becoming much less sceptical on Italy 
(+12.8 to -59.5) and France (+11.7 to -56.9). That probably reflects actual GDP performances in Q1, but also a degree 
of convergence, as the economic situation is still seen as bad in Italy and France, and very good in the US, Germa-
ny and the UK. Looking forward, investors became almost universally less optimistic, with Germany experiencing 
the biggest fall in optimism (-11.4 to 41.9), while Japan and the UK experienced the lowest levels in confidence 
(15.2 and 15.8, respectively). Italy was the only country with iItaly was the only country with iItaly was the only country with iItaly was the only country with immmmprovements in both expectprovements in both expectprovements in both expectprovements in both expectaaaations and current tions and current tions and current tions and current 
aaaasssssessessessesssssmentmentmentment, highlighting the shift in the mood vis-à-vis the country which Prime Minister Renzi’s reforms and 
political stability have brought. On balance, far more investors still expect improving rather deteriorating condi-
tions, which shows that we are witnessing a moderation, not a reversal in optimism. 
 
ZEW Investor ZEW Investor ZEW Investor ZEW Investor 
ConfidenceConfidenceConfidenceConfidence    

    MAYMAYMAYMAY    APRAPRAPRAPR    MARMARMARMAR    FEBFEBFEBFEB    JANJANJANJAN    DECDECDECDEC    

Germany Expectations 41.9 53.3 54.8 53.0 48.4 34.9 

 Curr. Situat. 65.7 70.2 55.1 45.5 22.4 10.0 

Eurozone Expectations 61.2 64.8 62.4 52.7 45.2 31.8 

 
Source: ZEW 
    

 

This message has been produced for information purposes for institutional investors or market professionals, it is 

not a financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhan-

delsgesetz), no investment advice or recommendation to buy financial instruments. The message does not claim 

completeness regarding the information on the developments referred to in it. On no account should it be regard-

ed as a substitute for the recipient’s procuring information for himself or exercising his own judgements. The 

message may include certain descriptions, statements, estimates, and conclusions underlining potential devel-

opment based on assumptions, which may turn out to be incorrect. Berenberg and/or its employees accept no 

liability whatsoever for any direct or consequential loss or damages of any kind arising out of the use of this 

message or any part of its content. -- For full economics reports please visit our website or con-

tact capitalmarkets@berenberg.de.  

Joh. Berenberg, Gossler & Co. KG 

60 Threadneedle Street 

London EC2R 8HP 

Phone +44 20 3207 7878 

www.berenberg.com 

christian.schulz@berenberg.com 


