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JAPAN: MODERATE GROWTH 

Berenberg Macro Flash 

 
GDP Japan, qoq change, sa, Q1 2015 
 
Actual:  0.6% 

Previous: 0.3% (revised down from 0.4% ) 
Consensus: 0.4% 
Berenberg: 0.7% 
 
Japan’s emergence from its post-tax-hike recession in mid-2014 continued in early 2015, with Q1 GDP 
growth more than doubling from 0.3% qoq to 0.6% qoq. The fact that five sixths of that expansion came 
from private inventories could in theory point to renewed weakness in coming quarters as companies un-
wind these built-up stocks. However, inventories are often attributed to other expenditure components 
such as investment and net exports in later releases, which would raise the quality of growth. 
 
As it is, domestic demand excluding private inventories rose moderately, with private consumption and 
business expanding by 0.4% qoq. Private residential investment was the positive outlier, rising by 1.8% qoq, 
but that came after three quarters of sharp falls. Public investment was the mirror image of that. It fell by 
1.4% qoq after three quarters of strong growth as the fiscal stimulus to offset the impact of the sales tax hike 
in April seems to have come to an end. As in many other advanced economies in the first quarter, net ex-
ports subtracted a little bit from growth in Q1 as imports (+2.9% qoq) rose faster than exports (+2.4%). 
 
We expect Japanese GDP to continue growing at a moderate pace of around 1.5% annualised in the coming 
quarters. The huge efforts of the Bank of Japan support this rate of expansion, but their effect has been 
wearing off. Prime Minister Abe’s government is implementing some structural reforms, but the initiatives 
probably do not go far enough to deliver large-scale opening up of the domestic economy to competition 
and address the demographic challenge by opening up for immigration. Without these, bringing the enor-
mous public deficit and debt pile under control will not be possible. 
 
Eurozone GDP 

 

% chg qoq Q1’15 Q4 ‘14 Q3 ‘14 Q2 ‘14 Q1 ‘14 Q4 ‘13 

sa 0.6 0.3 -0.5 -1.8 1.2 -0.3  

annualised 2.4 1.1 -2.1 -6.9 4.9 -1.0  

 

Source: Japanese Cabinet Office 
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This message has been produced for information purposes for institutional investors or market professionals, it is 

not a financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhan-

delsgesetz), no investment advice or recommendation to buy financial instruments. The message does not claim 

completeness regarding the information on the developments referred to in it. On no account should it be regard-

ed as a substitute for the recipient’s procuring information for himself or exercising his own judgements. The 

message may include certain descriptions, statements, estimates, and conclusions underlining potential devel-

opment based on assumptions, which may turn out to be incorrect. Berenberg and/or its employees accept no 

liability whatsoever for any direct or consequential loss or damages of any kind arising out of the use of this 

message or any part of its content. -- For full economics reports please visit our website or con-

tact capitalmarkets@berenberg.de.  
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