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ActualActualActualActual        103.8103.8103.8103.8    
Previous 103.8 (revised up from 103.7) 
Consensus 103.5 
Berenberg 103.4 
 
The Eurozone economy has reached cruising altitude for nowThe Eurozone economy has reached cruising altitude for nowThe Eurozone economy has reached cruising altitude for nowThe Eurozone economy has reached cruising altitude for now, with the EU Commission’s economic sentiment 
indicator for the currency union unchanged at 103.8 in May. Small gains in core Europe were offset by some loss-
es in the periphery and in Eastern Europe. Greece has regained the red lantern in the entire EU from Luxembourg, 
confirming that rarely has a new government done as much damage to the economy it is entrusted with in such a 
short time. 
 
Some of the economic tailwSome of the economic tailwSome of the economic tailwSome of the economic tailwinds for the Eurozone are blowing a little less stronglyinds for the Eurozone are blowing a little less stronglyinds for the Eurozone are blowing a little less stronglyinds for the Eurozone are blowing a little less strongly. In particular the partial 
rebound in the oil price has had an immediate effect, with consumer confidence falling for a second successive 
month to -5.5. However, that index level still remains well above its long-term average of -13.0. Business confi-
dence improved modestly further across the board. Industry and retail trade are already significantly above their 
long-term averages, while the services sector is closing in on it, leaving only the construction sector still strug-
gling. With the services sector the major driver of employment growth, that sector’s improvement bodes particu-
larly well for Europe’s unemployed. However, after the strong rally at the beginning of the year, the room for a 
further acceleration of growth is limited for now. 
 
Confidence cooled further across much of Eastern Europe, but the real tragedy plays out in AthensConfidence cooled further across much of Eastern Europe, but the real tragedy plays out in AthensConfidence cooled further across much of Eastern Europe, but the real tragedy plays out in AthensConfidence cooled further across much of Eastern Europe, but the real tragedy plays out in Athens. Greek 
economic confidence fell to 91.4, its lowest level since December 2013. For the first time since 2012, Greece now 
graces the bottom of the EU’s confidence ranking, taking over from Luxembourg. Greek confidence has fallen 
back about half way from the peak of 104.2 in June last year to the trough of 76.5 in October 2011. Fortunately, 
there is still no significant sign of any spill-overs from Greece to other countries. While Portugal and Cyprus, the 
potentially most vulnerable countries to Greek contagion, both saw confidence fall, this came after very strong 
gains in April. At 103.6 and 103.4, both remain close to the Eurozone average. Especially in Portugal, it seems that 
normal volatility of the surveys is to blame for the correction, not Greece. The assessment of past and future busi-
ness conditions in the services sector had jumped in April and then receded sharply in May. The other sectors of 
the economy continued to improve gradually. In Spain, economic sentiment was stable at very strong 110.4, while 
in Italy it edged down slightly from 106.1 to still-above-average 105.7. Overall, the periphery is well on the recov-
ery track, where politicians stay the course or reform further. 
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Eurozone Economic Sentiment Eurozone Economic Sentiment Eurozone Economic Sentiment Eurozone Economic Sentiment     
 

Index levelIndex levelIndex levelIndex level    MAYMAYMAYMAY    APRAPRAPRAPR    MARMARMARMAR    FEBFEBFEBFEB    JANJANJANJAN    DECDECDECDEC    

Economic Conf. 103.8 193.8 103.9 102.3 101.5 100.6 

Industrial Conf. -3.0 -3.2 -2.9 -4.6 -4.8 -5.2 

Consumer Conf. -5.5 -4.6 -3.7 -6.7 -8.5 -10.9 

Services Conf. 7.8 7.0 6.1 5.3 5.3 6.4 

Business Climate  0.28 0.33 0.23 0.09 0.12 0.15 

 
Source: EU Commission 
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