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Sometimes, it may be better to put aside rather than to overanalyze the data. The US economy apparently con-
tracted in early 2015 as a major drop in goods exports (-14.0% qoq annualised) and an even more spectacular 
20.8% annualised plunge in investment in non-residential structures pushed the overall rate of GDP change to -
0.7%. The downward revision to US Q1 GDP was slightly less pronounced than the -0.9% consensus.  
 
The data do not shed much light on the underlying trend in the US economy. First of all, the seasonal adjustment 
factors for Q1 simply look strange. In the last five years, the US economy expanded on average at an annualised 
rate of just 0.1% in the first quarter of each year, having recorded an average growth rate of 2.6% in the three pre-
ceding quarters. As a result, Q1 data seem to understate the underlying dynamic on average by close to 2 percent-
age points. While a succession of unusually harsh winters may explain some of this, most of it probably reflects 
bugs in the seasonal adjustment method. Secondly, the big drop in goods exports was probably caused more by 
temporary port closures on the West Coast during a strike than by a genuine underlying deterioration attributable 
to the stronger US dollar and a weakness in some export markets in Asia and elsewhere.  
 
Relative to the initial release, private consumption was barely revised at all (from a 1.9% to a 1.8% qoq annualised 
rate). The data now show a much bigger drag from net exports, subtracting 1.9% rather than the initially reported 
1.3% from GDP growth, while inventories made only half the contribution to growth (0.33%) than reported initially 
(0.7%). The bigger drag from net exports and the smaller contribution from inventories bode well for GDP in Q2.  
 
While the US data remain mixed, some of the recent releases such as pending home sales and durable goods or-
ders indicate a significant rebound in US GDP in Q2. 
 
Of course, the reported contraction in US GDP in Q1 is a concern for the US Fed. But as usual, the central bank will 
try to look through the volatility in the data. At its late July meeting, the Fed will know whether the economy re-
bounded to a speed of at least 2% in Q2. If so, we expect the Fed to signal on 29 July that it intends to raise rates 
on 17 September. That remains our base case.    
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GDP -0.7 2.2 5.0 4.6 -2.1 3.5 

Pers. consumption 1.8 4.4 3.2 2.5 1.2 3.7 

Private investment 0.7 3.7 7.2 19.1 -6.9 3.8 

Government -1.1 -1.9 4.4 1.7 -0.8 -3.8 

Domestic demand* 0.8 3.3 4.2 3.5 0.6 2.7 

Inventories* 0.33 -0.1 0.0 1.4 -1.2 -0.3 

Net exports* -1.9 -1.0 0.8 -0.3 -1.7 1.1 

 

* Contributions to qoq annualised GDP growth; Source: Bureau of Economic Analysis 
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This message has been produced for information purposes for institutional investors or market professionals, it is 

not a financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhan-

delsgesetz), no investment advice or recommendation to buy financial instruments. The message does not claim 

completeness regarding the information on the developments referred to in it. On no account should it be regard-

ed as a substitute for the recipient’s procuring information for himself or exercising his own judgements. The 

message may include certain descriptions, statements, estimates, and conclusions underlining potential devel-

opment based on assumptions, which may turn out to be incorrect. Berenberg and/or its employees accept no 

liability whatsoever for any direct or consequential loss or damages of any kind arising out of the use of this 

message or any part of its content. -- For full economics reports please visit our website or con-

tact capitalmarkets@berenberg.de.  
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