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Berenberg Macro Flash 

German IFO business climate index, Aug 2015 
 
Actual  108.3 
Previous 108.0 
Consensus 107.6 
Berenberg 107.4 
 

business sentiment index has surprised on the upside. In the midst of financial market tur-

moil, resulting from the EM crisis, a slowdown in China and low commodity prices, today s data reminds us that 

fundamentals in the developed world are improving, with all headline indicators beating consensus forecasts. The 

Ifo business climate index beat estimates of 107.6 to reach 108.3 for August, a slight improvement on the previous 

month of 108.0. The current assessment indicator rose to 114.8, against estimates that it would be unchanged on 

the previous months of 113.9. The indicator of expectations softened slightly at 102.2 against 102.3 in July, but, 

was above the consensus view of 102.0.  

 

Overall, the Ifo index points to robust conditions and a positive o-

my. This data came in ahead of the current financial market rout and as such further improvements in the near-

term are unlikely given the external shocks stemming from the aforementioned crisis. rt 

exposure, business investment decisions could face temporary set backs in the near term, owing to the downturn 

in emerging markets and a slowing China. But, supported by a strong domestic economy, accommodative mone-

tary policy, cheap oil and the end of the Euro crisis, the German economy is well positioned to withstand these 

shock and we forecast GDP growth of 1.5% in 2015 and 2.0% in 2016.  

Ifo shows continued gains 

 
Source: Ifo 
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Index levels AUG JULY JUNE MAY APR MAR 

IFO Business Climate 108.3 108.0 107.5 108.5 108.7 107.9 

IFO Current Assess. 114.8 113.9 113.3 114.4 114.1 112.2 

IFO Expectations 102.2 102.3 102.1 103.0 103.5 103.9 

Source: IFO Institute 
 

This message has been produced for information purposes for institutional investors or market professionals, it is 

not a financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhan-

delsgesetz), no investment advice or recommendation to buy financial instruments. The message does not claim 

completeness regarding the information on the developments referred to in it. On no account should it be regard-

message may include certain descriptions, statements, estimates, and conclusions underlining potential devel-

opment based on assumptions, which may turn out to be incorrect. Berenberg and/or its employees accept no 

liability whatsoever for any direct or consequential loss or damages of any kind arising out of the use of this 

message or any part of its content. -- For full economics reports please visit our website or con-

tact capitalmarkets@berenberg.de.  
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