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Today European Council President Donald Tusk presented a draft settlement for the UK based on the four 

demands outlined by UK Prime Minister David Cameron. The proposals in Mr Tusk’s letter will be 

deliberated by all 28 member states at the next European Council meeting 18-19 February .  

 

On Cameron’s most important demands , such 

as; a legal statement that the UK is not obliged to commit to further integration; protection of the common 

market and the city of London; and his most contentious proposal,  

 if the UK votes to stay. 

 

In two respects, today's news is a positive step towards keeping the UK in the EU. First, 

. Second, some opinion polls suggest that, 

if Cameron campaigns to stay in on the basis of a presentable deal, he could sway some undecided voters to 

vote for staying in. 

 

. Over the last six months, the migrant crisis has had major 

impact on public opinion. The crisis has the potential to overshadow the arguments in favour of staying in 

the EU. 

 

Mr Cameron has welcomed the letter, saying that it shows progress on all four demands he put forward in 

December’s letter to Mr Tusk (see our latest Brexit update for more details). 

 

Key proposals from Tusk’s letter; 

further integration of member states in order to deepen the economic and 

monetary union will be voluntary for non-Euro members ; protection of the single market – that currency 

cannot constitute a barrier to discrimination in trade between EU members; authority over banking and 

finance is limited to Euro states – including supervision; and that non-Euro members entail no budgetary 

responsibility for safeguarding the financial stability of the Euro area.  

 

an annual audit of EU regulation in an effort to reduce red tape; increased 

efforts towards enhancing competitiveness including lowering administrative burdens and costs of 

compliance – especially SMEs; repealing unnecessary legislation; establishing burden reduction targets; 

and a commitment to pursue a more ambitious external trade policy. 

 

a legal statement that the United Kingdom is not committed to further political integration 

into the EU; that the statement ‘an ever closer-union’ is not a basis for extending the scope of EU 

                                                           
1 All members will need to approve the final version of the proposals. What Mr Tusk has provided so far is a 

draft agreement that will form the basis for negotiations, implying that the final agreement could differ 

from that presented today. 

http://dsms.consilium.europa.eu/952/Actions/Newsletter.aspx?customerid=2608&messageid=3060&password=enc_3346323731434441_enc
http://www.berenberg.de/cgi-bin/content/content.cgi?rm=show_doc&ial=1&doc_id=57111&ialh=3cd9625e898b0ff43f96756b27c158b3
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integration; and a mechanism for states to reject EU law if a bill is rejected within 12 weeks with a 55% 

majority from the votes allocated to the national parliaments. 

 

authority of member states to restrict entry by individuals that 

could present a threat – even with no past criminal history; an option to index child benefits of migrants to 

the standard of living in the migrants state; and an emergency brake that would limit the access of Union 

workers entering the labour market to in-work benefits for up to four years – but that the limitation should 

be graduated to take account of the growing connection between the migrant and the member state.  

 

 

Based on his initial comments and following approval by all 28 states after the usual late night meeting in 

Brussels at the February summit we expect that Cameron will accept the deal and begin his campaign for 

the UK to stay in the EU. We might see some posturing on the four -year benefits block from Eastern 

members as well as a push from Cameron for the EU to firm up the details on some of the proposal but 

overall, should the broad strokes of this draft end up as the final proposal – we expect it will be sufficient 

for a majority in the UK to vote to stay in the EU.  

 

Chances are most of these changes had already been agreed 

beforehand by most if not all member states including the UK. The next stage is for all 28 members to 

formally agree on the draft – likely in February – and Cameron to announce the final set of reforms to the 

British public. We expect Cameron to announce a June-July referendum shortly after the February summit 

and begin his campaign for the UK to stay.  
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