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U.S. RETAIL SALES POST RECORD MONTHLY
DECLINE IN MARCH

*The shutdown in activities in the second half of March led to an 8.7% m/m decline
in U.S. retail sales (consensus: -8.0%), the largest monthly decline on record (Chart
1). March’s retail sales were 6% below year-ago levels. The declines in April’s sales
will be even larger, reflecting a full month of lockdown.

*Control retail sales (excludes gasoline stations, food services and drinking places,
building materials, and auto sales), which factor directly into GDP, actually increased
by 1.7% m/m, reflecting the massive 25.6% m/m jump in sales at food and beverage
stores as households stocked up on essential items. But elsewhere sales were broadly
weak, with declines ranging from 14% m/m to 51% m/m at clothing and apparel
stores (Chart 2).

The $17bn increase in sales at food & beverage stores (to $82bn) was offset by the
$18bn decline in sales at restaurants and bars (to $49bn). See Chart 3. Sales at building
material stores (+1.3% m/m) and general merchandise stores (+6.4% m/m) also
increased as households prepared for lockdown, and sales at health and personal care
stores rose by 4.3% m/m.

Somewhat surprisingly, non-store retail sales (includes online) rose by only 3.1% m/m,
reflecting limitations in quickly ramping up online distribution platforms and delivery
services at such short notice. Indeed, online retailers have announced significant hiring
plans in recent weeks. We expect stronger non-store retail sales growth in the April
report.

We do not expect retail sales to rebound strongly after lockdown restrictions are
loosened. Some households will be reluctant to partake in certain activities until there
is a vaccine or effective treatment for COVID-19. The large number of job losses is
unlikely to be reversed immediately after the acute stage of this crisis ends, and
cautious households worried about the economy, labor markets, and future incomes
can be expected to save more and spend less, especially on discretionary goods and
services.

Personal consumption, which includes a broader range of services (set for release on
April 30), will also show massive declines, even though essential services categories
such as housing and utilities will grow steadily, and spending on health care services
will rise significantly.
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Chart 1: U.S. retail sales
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Chart 2: Retail sales - clothing & accessory stores
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Chart 3: Retail sales at food and beverage stores vs. food services and drinking places
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Disclaimer

This document was compiled by the above mentioned authors of the economics department of Berenberg Capital Markets
LLC (hereinafter also referred to as “BCM”). BCM has made any effort to carefully research and process all information.
The information has been obtained from sources which we believe to be reliable such as, for example, Thomson Reuters,
Bloomberg and the relevant specialised press. However, we do not assume liability for the correctness and completeness
of all information given. The provided information has not been checked by a third party, especially an independent
auditing firm. We explicitly point to the stated date of preparation. The information given can become incorrect due to
passage of time and/or as a result of legal, political, economic or other changes. We do not assume responsibility to indicate
such changes and/or to publish an updated document. The forecasts contained in this document or other statements on
rates of return, capital gains or other accession are the personal opinion of the author and we do not assume liability for
the realisation of these.

This document is only for information purposes. It does not constitute a financial analysis, investment advice or
recommendation to buy financial instruments. It does not replace the recipient’s procurement of independent legal, tax or
financial advice.

This document has been classified as fair and balanced for the purposes of FINRA rules. Please contact Berenberg Capital
Markets LLC (+1 646.949.9000), if you require additional information.

Remarks regarding foreign investors

The preparation of this document is subject to regulation by US law. The distribution of this document in other jurisdictions
may be restricted by law, and persons, into whose possession this document comes, should inform themselves about, and
observe, any such restrictions.

United Kingdom
This document is meant exclusively for institutional investors and market professionals, but not for private customers. It
is not for distribution to or the use of private investors or private customers.

Copyright

BCM is a wholly owned subsidiary of Joh. Berenberg, Gossler & Co. KG (“Berenberg Bank”). BCM reserves all the rights in
this document. No part of the document or its content may be rewritten, copied, photocopied or duplicated in any form by
any means or redistributed without the BCM’s prior written consent. Berenberg Bank may distribute this commentary on
a third party basis to its customers.

© 2020 Berenberg Capital Markets, LLC, Member FINRA and SPIC.
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