04.07.2025

Market commentary EM equities
In the second quarter of 2025, EM equities gained significantly more than DM In our quarterly Emerging Markets (EM)

equities following the easing of the US-China tariff talks. This was driven by solid Monitor, we provide you with a structured
earnings growth, attractive valuations and improved macro data. Within EM, overview of the capital market situation in
Latin America and Asia led the way. In Latin America, financials shone thanks to the emerging markets and highlight im-
high net interest margins and robust lending. Asia was led by South Korea and portant developments:

Taiwan: the positive election result in Korea boosted the stock markets. South
Korean defense stocks benefited from rising global defense budgets, Taiwan-
ese tech and semiconductor companies from unbroken demand for Al. The out-
look remains constructive: expectations of falling interest rates, a weaker US
dollar and favorable valuations are supporting domestic earnings growth and
capital inflows, while fiscal stimulus and reforms are additional catalysts. Risks
remain new tariff barriers, geopolitical escalations and volatile commodity
prices, which could delay the central banks' easing path.

= Performance

= Economy

= Equities

= |ocal currency bonds
= Hard currency bonds

Market commentary EM bonds

In the second quarter of 2025, US dollar-denominated government bonds from
emerging markets hedged in euros performed positively at 2.1%. This was
mainly due to declining credit risks, which benefited high-yield bonds in partic-
ular. Although investment-grade bonds also benefited from falling risk premi-
ums, the US curve steepening weighed on these bonds due to their higher du-
ration compared to HY bonds. Regions such as Latin America or Africa, which
have high-yield bonds outstanding in particular, performed better than bonds
from Asia, Europe and the Middle East, which have lower credit risks. Local cur-
rency bonds denominated in euros benefited from their high current interest
rates and falling interest rates. However, the strong appreciation of the euro
against the US dollar and correspondingly also against most emerging market
currencies led to an overall negative performance of around -0.8% in the sec-
ond quarter.

Strong euro was a burden for EM investments in the second quarter @
100 = For European investors in equities
and local currency bonds from devel-
oping countries, the strong euro was

104

102 a significant burden in the second
quarter of 2025.

e = Currencies from emerging markets

o8 performed very positively against the
US dollar in the second quarter. How-

% ever, Trump's tariff chaos and capital

outflows from the US led to a sharp
depreciation of the dollar against the
92 euro.

94

90
Mar-25 Apr-25 May-25

=——EM-Currency basket equally weighted in US-Dollar = EM-Currency basket equally weighted in Euro Source: Bloomberg, period: 03/31/2025 — 06/30/2025
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Performance

Equites
= Q2 (31/03/25 - 30/06/25) 30/06/24 30/06/23 30/06/22 30/06/21 30/06/20 = South Korea led in the second quarter
WYTD (31/12/24 - 30/06/25) 30/06/25 30/06/24 30/06/23 30/06/22  30/06/21 . h f k h
MSCIACWI @) 100% g 28 45 206 M9  -46 300 with defense stocks and the prospect
MsclEM € rox @ ox jam 29 50 147 23 55 337 that corporate reforms will reduce the
MSCI EM LATAM o — ., 33 -38 247 -51 375 holding discount of the chaebols.
MSCI EM ASIA @ s0% o 3.3 4.6 17.2 -48  -16.2 338 . .
I = Taiwan recovered thanks to continued
MSCI EM EMEA 1o 1 8.9 1.3 -23 177 30.4 X . .
ST s o B9 ©9 BB <5 G5 Alinvestments; Mexico gained as banks
Taiwan 4 20% 42 434 80 -101 617 increased their profitability.
Mexico A B0 AT R T8 = A drag on Asia was China due to weak
South Africa 1 3% 20.2 14.4 -5.8 -1.8 327 . .
) consumption. The laggard was Saudi
Brazil 1 5% 17 -5.9 246  -13.3 391 X . K
India « 81 369 96 76 484 Arabia, where concerns over rising oil
China g 219 02 -201 -229 209 production weighed on prices.
Saudi Arabia Vo 528 88 28 56 247 416

MSCI EM LATAM: MSCI EM Latin Amerika; MSCI EM EMEA: MSCI EM Europe Middle East and Africa; MSCI EM Asia: MSCI EM Asia; China: MSCI China;

Brazil: MSCI Brazil; South Africa: MSCI South Africa; Mexico: MSCI Mexico; South Korea: MSCI Korea; Saudi Arabia: MSCI Prov/ Saudi Arabia; India: MSCI India; Total return for selected equity indices, in euros and in per

cent, sorted by performance in the last quarter.
Source: Bloomberg, period: 30/06/2020 — 30/06/2025

Taiwan: MSCI Taiwan; Allindices are net total return indices. The weights of the indices are approximated using the weights of the iShares MSCI ACWI ETF and

iShares MSCI Emerging Markets ETF.

Hard currency bonds

Q2 (31/03/25 - 30/06/25) 30/06/25 28/06/24 30/06/23 30/06/22 30/06/21 = US dollar-denominated emerging mar-
2025 (31/12/24 - 30/06/25) 28/06/24 30/06/23 30/06/22 30/06/21 30/06/20 ket b ds f Lati A .
Global Bonds 4.2 2.4 -22 -10.1 -0.8 € onds rom atin merica per—
EM Hard Currency Bonds - 7.0 71 4.4 -15.5 51 formed best in the second quarter at
Latin America 37 2.4 2.3 -5.3 13 1.3%.
Europe 1.0 1.7 1.2 -2.7 11 . . .
: = Bonds with a low rating quality bene-
Africa 0.8 18 0.8 -21 1.4 . A )
pom o6 o8 oo 23  os fited from their short interest rate du-
Middle East 0.9 03 -01 -20 07 ration and high current interest rates.
BBB S I O C I 2 = AA and A-rated bonds were unable to
Cccc 27 2.6 1.0 -1.4 0.4 . . .
keep pace with high-yield bonds due to
BB 11 0.8 1.0 -1.8 12 . . . .
their high interest duration and low
B 0.9 27 2.0 -31 2.0 N
A 88 @2 04 24 @9 current interest rates.
AA 0.2 0.1 -0.2 -1.2 0.1

Global Bonds: Bloomberg Global-Aggregate Total Return Index Value Hedged EUR; EM Hard Currency Bonds: ICE BofA Emerging Markets External Sovereign Index; T . . . ..
otal return (including reinvested dividends) for selected
Regions and Countries are approximated by the ICE BofA Emerging Markets External Sovereign Index; ( 9 )

The weights of the indices are approximated using the weights of the ICE BofA Emerging Markets External Sovereign Index Bond indices, in euros and in per cent, sorted by last quarter
performance.
Source: ICE BofA, period: 06/30/2020 - 06/30/2025

Local currency bonds

= Q2 (31/03/25 - 30/06/25) 30/06/25 28/06/24 30/06/23 30/06/22 30/06/21 = Local currency bonds from Latin Amer-
W 2025 (31/12/24 - 30/06/25) 28/06/24 30/06/23 30/06/22 30/06/21 30/06/20 . .
Global Bonds (ungehedged) 75_'13-= -0.5 0.3 -6.6 -5.4 -4.2 ICa performed the StrongeSt in the sec-
EM Local Currency Bonds @ o 42 21 49 17 14 ond quarter at 0.4%
Latin Ameri a % 06 -03 41 05 05 . . .
oHn Ameriea = Brazil and Mexico led the way with a
Europe a4 2% 07 0.2 17 27 -05 . .
Africa <. 06 10 05 00 15 performance of 4.5% and 3.2% respec-
Middle East q4 o 0.5 -0.3 -1.0 0.4 -0.2 tlvely.
Asia 4 = 815 07 34 03 = Asian bonds, including those from Ma-
Brazil U = 35 59 243 5.8 36 lavsia. Ind . d Chi foll i |
Mexico o 29 1 228 90 102 aysia, Indonesia an ina, Tell in value
o .
South Africa s 121 191 90 04 288 by up to 4.9% due to the tariffs and
Thailand e 169 -05 42 -66 -1.8 their trade dependency on the USA.
Malaysia C oo 8.7 4.5 -1.0 5.3 -1.9
Indonesia | 10% 0.7 -35 6.5 14.6 4.7 Total return (including reinvested dividends) for selected
China 1 10% -15 8.0 -71 14.5 5.7 Bond indices, in euros and in per cent, sorted by last quarter

performance.
EM Local Currency Bonds: ICE BofA Local Debt Markets Plus Index; Globale Anleihen (ungehedgt): Bloomberg Global Treasury Total Retur Index Value Unhedged EUR;
Mexiko: ICE BofA Mexico Government Index; Siidafrika: ICE BofA South Africa Governmet Index; Thailand: ICE BofA Thailand Government Index; Source: ICE BofA, period: 06/30/2020 - 06/30/2025
Malaysia: ICE BofA Malaysia Government Index; Indonesien: ICE BofA Indonesia Government Index; China: ICE BofA China Government Index;
Brasilien: ICE BofA Brazil Government Index; Die Gewichte der Indizes werden anhand der Gewichte des ICE BofA Local Debt Markets Plus Index.
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EM vs DM: Cross Asset Performance
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EM local currency bonds / global bonds (unhedged)

= Emerging market equities have broken
their underperformance trend of re-
cent years since the beginning of this
year and also outperformed shares in
industrialised countries in euro termsin
the second quarter.

= The inflation wave in the emerging
markets, which has already been over-
come, and thus the prospect of key in-
terest rate hikes by the local central
banks supported the relative outper-
formance of local currency bonds.

Relative development of total returns for selected indices, in

euros. For the list of indices, see page 2.
Source: Bloomberg, period: 01/01/2015 - 30/06/2025
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= In the second quarter, equities in
emerging markets recovered. Asia per-
formed above average thanks to price
gains in South Korea and Taiwan — but
was weighed down by weakness in
China.

= Latin America was the strongest EM re-
gion, driven mainly by the financial sec-
tor. EMEA remained the weakest re-
gion, as clear earnings catalysts were
lacking.

The comparison is based on net total return for the indices:
EM Asia: MSCI EM Asia; EM EMEA: MSCI EM EMEA; EM
LATAM: MSCI EM LATAM; EM: MSCI EM, in euros.

Source: Bloomberg, period: 01/01/2015 - 30/06/2025
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2025

= The US dollar continued its downward
trend, which began at the start of the
year, in the last quarter. Donald
Trump's erratic trade policy since Lib-
eration Day has called into question in-
vestors' confidence in the US and
therefore the role of the US dollar as a
safe haven.

= The euro and emerging market curren-
cies, on the other hand, proved to be
the beneficiaries of the new currency

reaime.
A trade-weighted index is used to measure the effective value
of an exchange rate against a basket of currencies. The im-
portance of other currencies depends on the share of trade
with the country or currency zone.
Source: Bloomberg, period: 01/01/2015 — 30/06/2025
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OECD leading indicator

103 Global OECD Leading Indicator:
- Expansion - over 100 and rising
- Downturn - over 100, but falling
102 - Slowdown - below 100 and falling
- Recovery - below 100, but increasing
101
100
99
98
97 T T T T T T T T

T
Jan 2023 Apr 2023 Jul 2023 Oct 2023 Jan 2024 Apr 2024 Jul 2024 Oct 2024 Jan 2025 Apr 2025

—Mexico Brazil ——China India

GDP and inflation aggregated

Indonesia

—South Africa

= In the emerging markets, the revised
OECD leading indicator was above the
100 mark in May, pointing to economic
expansion in the EM region.

= The economic situation improved in
May compared to the previous month
in all countries included here.

The OECD leading indicator is made up of a series of selected
economic indicators, the composition of which provides a ro-
bust signal for future turning points. A turning point usually
signals a turning point in the economic cycle in 6-9 months.
However, the lead times are sometimes outside this range and
turning points are not always recognised correctly.

Source: OECD, period: 01/01/2023 — 31/05/2025

Wachstumsrate in % ggi. Vorjahr

Konsensusprognose

2023 2024

——EM Inflation

GDP and inflation expectations by country

2025

— = DM BIP

2026

= = DM Inflation

= Lower inflation rates combined with
higher expected real GDP growth in
emerging markets compared to indus-
trialised countries increase the relative
attractiveness of emerging markets for
investors.

= A slight slowdown in economic growth
in the emerging markets compared to
the previous year should give local cen-
tral banks the leeway to cut interest
rates and thus further support EM eqg-
uities and local currency bonds.

Gross domestic product real growth rate and annual inflation
rate in % compared to the previous year. Economists' quar-
terly forecasts for the years 2025 and 2026.

Source: Bloomberg, period: 01/01/2023 - 30/06/2026
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= Among the emerging markets, India,
China and Indonesia have the highest
expected GDP growth rates both this
year and next.

= While the inflation rate in India is ex-
pected to be lower in 2026 than in the
current year, it will rise next year in
China and Indonesia according to con-
sensus forecasts.

Economists' consensus forecast for the annual inflation rate
and the real growth rate of gross domestic product for 2025

and 2026.
Source: Bloomberg, date: 30/06/2025
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Poland Czech Republic Hungary South Africa . . .
Key rate Inflation PMIs _ Currency | Key rate Inflation PMIs _Currency | Key rate Inflation PMIs _Currency | Key rate Inflation PMIs _ Currency = After its regular meetlng in June, the
Jun 525 41 448 1037 2.4 50.2 96.4 6.50 4.4 48.9 96.9 725 2.8 431 94.1 . .
May 525 40 471 | 1036 24 480 957 | 650 44 498 959 | 725 28 431 963 Czech central bank left its key interest
Apr 575 43 50.2 102.9 18 489 95.7 6.50 4.2 50.2 95.7 7.50 28 447 931
2025
Mar 575 49 50.7 27 48.3 95.5 6.50 47 51.4 96.1 7.50 27 487 99.2 rate unChanged as eXpeCted' The head
Feb 575 49 50.6 27 47.7 95.2 6.50 5.6 511 96.2 7.50 32 447 101.4 H
Jan 575 49 488 1045 X 28 466 947 650 55 500 949 | 750 32 453 1016 of the central bank, Mr Michl, also
5 . . .
ec 575 47 482 | 1030 | 400 30 448 947 650 46 506 941 775 30 462 1006 pomted out that the key interest rate is
Nov 575 47 489 1024 | 400 28 460 945 650 37 504 938 775 29 481 1028
Ot 575 50 492 1011 425 28 472 943 650 32 479 949 800 28 526 1026 ||ke|y to remain unchanged for a certain
Sep 575 49 486 1028 | 425 26 460 947 650 30 494 975 | 800 38 533 1024
Aug 575 43 478 1028 | 450 22 467 952 675 34 477 985 | 825 44 442 998 per|od of time in order to prevent infla-
soza| M 575 42 473 027 | 475 22 438 938 675 41 488 983 | 825 46 519 998 . . .
Jun 575 26 450 1021 475 20 453 952 700 37 491 980 825 51 462 1008 tion from flarlng up again.
May 575 25 450 1031 | 525 26 461 967 725 40 513 994 | 825 52 447 963
Apr 575 24 459 1016 | 575 29 447 950 775 37 518 989 | 825 52 535 980 = The Polish zloty has been the best per-
Mar 575 20 480 1026 | 575 20 462 945 825 36 522 983 | 825 53 489 965
Feb 575 28 479 1020 | 625 20 443 943 | 900 37 523 986 | 825 56 502 949 formmg emerging market currency
Jan 575 37 471 1017 | 675 23 430 962 | 1000 38 501 1009 | 825 53 443 972 .
Dec 575 62 474 1014 | 675 69 418 964 | 1075 55 510 1010 | 825 51 501 972 agalnst the euro over the last two
Nov 575 66 487 1011 | 700 73 432 981 150 79 522 1018 | 825 55 479 957
s023| Ot 575 66 445 989 700 85 420 971 1225 99 523 1012 825 59 461 996 years.
Sep 600 82 439 952 | 700 69 417 979 122 474 994 | 825 54 463 982
Aug 675 101 431 984 | 700 85 429 990 164 467 1016 | 825 48 502 959
Jul 675 108 435 1000 | 7.00 88 414  100.0 176 459 1000 | 825 47 473 100.0 .
See below for explanations.
Source: Bloomberg, period: 31/07/2023 — 30/06/2025
Asia
China India South Korea Indonesia . . . . . . ..
Keyrate Inflation PMIs  Currency |Keyrate Inflation PMIs  Currency |Keyrate Inflation PMIs  Currency |Key rate Inflation PMIs  Currency L] Wh||e Chlna, Wlth |t$ flght agalnst dlsln—
504 931 550 28 | 584 903 19 487 88 | 550 19 469 | 866 . . . .
483 961 600 28 576 934 19 498 = 894 550 16 469  89.6 flatlon, had the lowest inflation rate in
504 952 | 600 32 | 582 945 275 21 502 868 575 20 474 881 . . .
2025
51.2 100.1 6.25 33 58.1 98.5 275 21 51.4 87.9 575 1.0 46.7 92.4 the EM reglon In the IaSt quarterl |nd|a
508 | 1042 | 625 36 563 999 275 20 51 926 575 | 01 524 964 . . -
501 1045 | 650 43 5727 1009 | 300 22 500 930 575 08 536 982 recorded the hlghest inflation among
505 | 1040 | 650 52 564 1018 | 300 19 506 915 | 600 16 519 992 H H H
51.5 1025 6.50 55 56.5 101.7 3.00 15 50.4 94.8 6.00 16 51.2 99.0 the ASIan emerglng markets In the IaSt
503 1015 | 650 62 575 992 325 13 479 935 | 600 17 496  97.0
uarter.
493 1005 | 650 55 565 967 350 16 494 957 | 600 18 492 983 q
504 1002 | 650 37 | 575 979 350 20 477 948 | 625 21 492 972 - f . . . .
498 1004 | 650 36 | 581 1001 | 350 26 488 944 | 625 21 489 942 The manu aCturmg PMI in India rose in

2024
51.8 100.9 6.50 51 583 101.6 3.50 24 491 95.0 6.25 25 49.3 94.5

517 100.1 6.50 4.8 57.5 100.2 3.50 27 513 93.2 6.25 238 50.7 94.0

June compared to the previous month

514 1016 | 650 48 | 588 1015 | 350 29 518 951 625 30 521 955 :
511 1010 | 650 49 | 591 1009 | 350 31 522 964 | 600 31 529 968 and was once again above the 50 mark.
509 1011 | 650 51 569 1011 | 350 31 523 974 | 600 28 542 977 This once again demonstrates the
508 1010 | 650 51 565 1005 | 350 28 501 971 | 600 26 527 972
508  100.1 650 57 549 985 350 32 51.0 983 600 238 52.9 97.5 strength and robustness of India's in-
507 1011 | 650 56 560 997 | 350 33 522 998 | 600 30 522 982

2024 495 1015 | 650 49 555 1030 | 350 38 523 981 | 600 26 517 987 dustrial activity and economic develop-
506 1017 | 650 50 | 575 1034 | 350 37 474 983 | 575 23 515 1013 .
510 998 650 68 | 586 1008 | 350 34 467 977 575 35 523 1005 ment Compared to other emerging

49.2 100.0 6.50 7.4 57.7 100.0 3.50 2.4 49.4 100.0 5.75 31 53.9 100.0

markets.

See below for explanations.
Source: Bloomberg, period: 31/07/2023 — 30/06/2025

Latin America

Mexico Brazil Colombia L. . .
Keyrate Inflation PMIs Currency | Keyrate Inflation PMIs Currency | Keyrate Inflation PMIs Currency = The COUntrIeS n the Latln Amerlcan re-
Jun 8.00 4.4 46.7 51 526 89.6 H H H
May 4_4 il o ot = gion have the highest key interest rates
2028| 0 39 448 52 si4 SOl among the emerging markets. This is in
38 465 51 49.4 95.4
Feb 28 79 9 49.0 ORI line with the relatively higher average
Jan 36 491 52 53.8 99.0
Dec 42 9.8 52 49.9 946 rate of consumer price inflation com-
Nov 46 49.9 52 53.4 921 .
Oct 48 8.4 54 523 896 pared to the other EM regions.
Sep 46 473 5.8 481 922
Aug 5.0 485 6.1 49.8 935 The key interest rate is the central bank's key interest rate in
2024 ::r: 58 oy o K0 261 %. Inflation (in %, compared to the previous year) is measured
5.0 511 72 49.8 971 R L . .
May 47 512 72 49.8 102.8 using a consumer price index. The PMl is an overall index that
Apr 47 51.0 72 492 provides a general overview of the economic situation in in-
Mar 44 522 74 50.6 dustry. A value of 50 is regarded as neutral, a value above 50
Feb 4.4 523 77 512 1017 - - L
Jan %0 EoD) a4 R4 rotlo as an indicator of rising activity and a value below 50 as an
Dec 47 52.0 9.3 52.0 100.8 indicator of declining activity in industry compared to the
:"‘: 43 525 102 49.4 98.3 previous month. The currency index is standardised to a value
c 43 521 105 481 99.0 .
2023 ¢ 0 70 20 P TR of 100 compared to the previous 24 months. A value above
Aug 46 512 1.4 468 97.3 100 represents an appreciation of the local currency against
Jul 4.8 532 1.8 484 100.0 the euro, a value below 100 a depreciation.

Source: Bloomberg, period: 31/07/2023 — 30/06/2025
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Sector performance

® Q2 (31/03/25 - 30/06/25) 30/06/25 30/06/24 30/06/23 30/06/22 30/06/21 = In the second quarter, IT and industrial

: = YTD (31/12/24 - 30/06/25) 30/06/24 30/06/23 30/06/22 30/06/21 30/06/20 stocks were among the top performers.
EM Information Technology 17 36.8 9.6 -19.6 66.8
EM Industrials 60 8o w1 w7 Tech benefited from strong Al invest-
EM Financials 147 147 21 32 262 ments. Industrial stocks, particularly in
EM Communication Services 19.2 46 74 -242 167 the defense sector, profited from in-
EM Health Care 71 -0.9 -13.2 -347 255 creased defense spending.
EM Materials -8.4 -1.3 -2.2 -14.4 62.6 . .
T— 2 w04y = Consumer stocks from China anc.j India,
EM Energy 55 276 89 M5 251 on the other hand, lagged behind, as
EM Real Estate 44 23 209 -182 1 weaker earnings weighed on sentiment.
EM Consumer Staples -5.9 -39 0.3 -7.0 17.3
EM Consumer Discretionary 75 8.3 186 -29.0 20.8 Net total return for selected MSCI EM sector equity indices,

S S . . in euros and in per cent.
Sector-specific indices include MSCI EM Consumer Discretionary, MSCI EM Consumer Staples, MSCI EM Communication Services, R
MSCI EM Energy, MSCI EM Financials, MSCI EM Health Care, MSCI EM Industrials, MSCI EM Information Technology, MSCI EM Materials Source: Bloomberg, period: 30/06/2020 - 30/06/2025

MSCI EM Real Estate, and MSCI EM Utilities. All indices are Net Total Return (NTR) indices, measured in %, EUR.

EPS revision

South Korea EM Information Technology = In the second quarter, earnings esti-
Taiwan EM Communication Services mates for 2025 were lowered in most
South Africa EMC markets due to tariff risks.
onsumer Staples
MSCI EM H
. EM Financials = Resource-dependent markets were hit
Mexico particularly hard — weighed down by
) EM Industrials . . .
Malaysia falling oil prices and a weaker USD.
MSCI DM EM Materials . ..
= In emerging markets, revisions were
Indi H : . .
ndia EM Consumer Discretionary overall less negative than in developed
China EM Utilities markets, supported by robust growth
Brazil H H
EM Health Care and fiscal stimulus.
Saudi Arabia
. . EM Energy
United Arab Emirates 3-month changes in consensus earnings estimates for 2025
-12 -4

4 -20 -12 -4 and 2026 for the MSCI World (DM), MSCI EM, MSCI EM coun-
try and sector indices, in per cent.
m 2025 Consensus EPS Revision 3M (%) 2026 Consensus EPS Revision 3M (%) Source: Bloomberg, date: 30/06/2025

N

-20

Earnings growth

South Africa EM Materials = Earnings in emerging markets are ex-
Brazil me pected to grow significantly faster than
nergy . o
MSCIEM in developed markets in 2025, sup-
. EM Information Technology . .
Mexico ported by higher GDP growth, interest
: EM Consumer Staples .
India rate cuts, an Al-driven tech boom, and
South Korea EM Communication Services .
commodity base effects.
Taiwan EM Utilities . . .
China = South Africa and Brazil lead in 2025
EM Consumer Discretionary .
MSCI DM thanks to the commodity sector: Fol-
EM Industrial . . o
Saudi Arabia neustras lowing the earnings slump in 2024, a
Malaysia EM Financiats strong base-effect rebound is ex-
EM Health Care
-30 -10 10 30

United Arab Emirates pected.

-30 -10 10 30
Expected consensus earnings growth for 2025 and 2026 for

®2025 Consensus Earnings Growth (y/y, in %) m2026 Consensus Earnings Growth (y/y, in %) the MSCI World (DM), MSCI EM, MSCI EM country and sector
Indices, in per cent.
Source: Bloomberg, date: 30/06/2025
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P/E ratio vs history

India = The current P/E ratio in emerging mar-
EM Health Care . .
MSCI DM kets is slightly above the 10-year aver-
EM I .
Taiwan Consumer Staples age but remains well below the level of
Saudi Arabia EM Communication Services developed markets.
MSCIEM EM Information Technology = Within EM, India and Taiwan are trading
Malaysia EM Industrials at a premium both relative to their own
Mexico EM Materials history and to other emerging markets,
Chii i 1
ina EM Consumer Discretionary while other markets — particularly
United Arab Emirates EM Utilties China, Malaysia, and South Africa — are
South Africa trading at a discount.
South Korea EM Energy
i EM Fil ial
Brazil fnancials P/E ratio based on consensus earnings estimates for the next
0 10 20 30 0 10 20 30 twelve months for the MSCI World (DM), MSCI EM, and MSCI
EM country and sector indices.
"P/E 10 Yr Average P/E Source: Bloomberg, date: 30/06/2025
P/E ratio of the markets
24 = The current P/E ratio in emerging mar-
2 kets stands at around 13, slightly above

its long-term average, while the P/E ra-
tio in developed markets remains
clearly above its own historical mid-
point at around 20.

20

= EM equities are historically cheap and
continue to trade at a noticeable valu-
ation discount compared to DM.

8 P/E ratio based on consensus earnings estimates for the next
twelve months for the MSCI World (DM) and MSCI EM.

6 ' ' ' ' ' ' Source: Bloomberg, period: 01/01/2007 - 30/06/2025

2007 2010 2013 2016 2019 2022 2025

—— EM ==== Average EM ——DM ==== Average DM

Factor performance

140 = In the second quarter, value stocks in
01/01/2015 = 100 .
130 both EM and DM lagged behind
0 growth, as Al-driven tech heavyweights
set the tone.
110 y .
,\.,u«.,\,.,«»m"' K = EM small caps remain long-term out-
100 performers and saw a strong rebound
\ . . .
20 Whor Dy after Chinese large caps lagged behind,
0 LRIV while DM small caps continued their
W . weakness.
70
-‘_/\’lll A P
v ! LAY ()
60 \\,‘1‘,\ )\" ‘\,\1‘\'@' e \' ",\A“.‘/"/ (.
50 & T T T T T T T T T T
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 The comparison is based on net total return for the indices
MSCI EM Value, Growth, Small Cap and Large Cap; MSCI
= EM Value / Growth ====DM Value / Growth ——EM Small / Large ====DM Small / Large World (DM) Value, Growth, Small Cap and Large Cap; in euros.

Source: Bloomberg, period: 01/01/2015 — 30/06/2025
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Local currency honds

Key figures and value development

Key figures Performance (in %, Euro) Q2 25 Performance (in %, Euro) YTD 2025 .
oo — : _ ' = Local currency bonds benefited from
(in%) in %) Duration Total Return FX Yield Total Return FX Yield their attractive Cou pons and fa”ing
yields in the second quarter of 2025.
Local currency 100.0 6.6 59 -15 -48 33 -7 7.2 55 = However, the strong euro w ei ghed so
Region heavily on currency performance that
Latin America 19.3 10.4 44 04 -05 09 13 -05 18 the total return amounted to -1.5%.
Europe 1.9 2.8 36 0.2 -0.4 05 03 -03 0.6 .
Middle East 8.9 6.9 59 -0.3 -0.4 01 -0.3 -0.8 05 = Bonds fron:' EurOp.e .StOOd out positively
Asia 546 42 71 19 -33 14 -3.0 -51 22 due to their proximity to the euro and
Africa 53 97 57 o 02 03 00 03 04 the improved economic outlook in the
European Union.
Countries . . .
China 10.0 16 73 -4.9 -67 18 -9.0 -10.0 1.0 = Asian currencies depreciated as a re-
Indonesia 10.0 6.4 6.4 25 63 38 -63 1.8 55 sult of the US tariffs, meaning that
Malaysia 9.0 35 75 -07 -32 25 -16 56 39 these bonds lost the most value.
Thailand 8.4 1.8 9.7 0.9 -39 48 -0.2 7.1 6.9
Mex?m Uz 20 a2 €2 =t &2 2 R 02 Total return (including reinvested dividends) for selected
Brazil 63 13.6 26 45 -26 7.0 12.3 -0 125 - . .
; Bond indices, in euros and in per cent, sorted by last quarter
South Africa 53 97 57 21 -43 6.4 0.0 -6.6 6.6

performance.
Source: ICE BofA, period: 12/31/2024 — 06/30/2025

Currency changes against the euro — with and without interest income

10 . . . .
= Currencies from Latin America and Asia
5 depreciated against the euro in the
second quarter due to the high trade
0 N 8 dependency on the US as aresult of the
N -
§ § US tariff announcements.
-5 8 8
8 8 . . .
- N = The Turkish lira depreciated by over
-10 12% against the euro as a result of the
mass protests in Turkey However, the
-15 . .
high money market interest rate fully
20 compensated for this.
-25
e (e} : ? X (e} N 2 W@
(\g’bd ®+‘° Q,(& 0{49’ C}'b“ \,5\6\ ?«S«\" 069\ ’b\\'b“ ooe/"\ C‘\& \ee’\ Presentation of currency development against the euro in-
N v * ® \;&‘ S5 & \@ cluding (excluding) interest income shows the development
< including (excluding) the collection of the money market in-
B Q2 2025 Currency return (incl. Carry) BQ2 2025 Currency return spot (excl. Carry) terest rate in the respective foreign currency.
BYTD 2025 Currency return (incl. Carry) BYTD 2025 Currency return spot (excl. Carry) Source: Bloomberg, period: 12/31/2024 — 06/30/2025
Current 10-year real yield in %
10 = Real yields in developing countries re-
9 main at a high level.

= There is still an attractive premium

compared to developed countries in
particular.

= The highest real yields in the 10-year
segment can currently be found in Bra-

zil, South Africa and Mexico.
. = EM central banks continue to wait for
' increasing interest rate cuts by the US
I _ Federal Reserve to lower interest rates.

0 m_

Brazil South Mexico Indonesia Malaysia Thailand  China EM @ USA Germany
Africa

~N

()}

(6]

IN

w

N

-

10-year real yield calculated as 10-year nominal yield minus
the annual change in the respective inflation rate. EM = Equil-
ibrated average of 16 EM countries.

Source: Bloomberg; date: 06/30/2025
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Hard currency bonds

Performance by rating and region

Key figures Performance (in %, Euro hedged) Q225 Performance (in %, Euro hedged) YTD 25 = Hard currency bonds performed pOSi—
Weight (in %)  Yield (in %) Spr:zc: 0 otal Return Spread Yield Total Return  Spread Yield thely in the second quarter at 2.7%.
This was driven by the spread compo-

nent, i.e. falling risk premiums.

Hard currency 100.0 6.0 219 2.7 21 0.6 3.6 0.9 2.7

Rating group

i s 50 129 12 0 03 20 os = Lower-rated bonds benefited from
High Yield .0 78 387 s 12 o2 e o4 ” their shorter duration and higher risk
Rating class sensitivity, while better-rated bonds
AA-Rated 8.2 4.7 60 0.1 0.0 0.0 0.2 0.0 0.3 . .
A-Rated 21.2 4.5 85 0.3 0.2 0.1 0.6 0.1 0.5 rose Iess Strongly due to thelr hlgher
BEE-Rated E50 =S 2] o 0 = = 04 o duration and lower risk sensitivity.
BB-Rated 19.7 6.2 231 0.5 0.3 0.1 0.8 0.1 0.6

B-Rated 8.2 8.6 468 0.3 0.3 0.1 0.4 0.1 0.3 = Bonds from Africa and Latin America
CCC-Rated 71 1.3 727 0.7 0.7 0.1 0.4 0.2 0.2

benefited the most from falling risk

Region . . . e .
Latin America 30.8 6.9 280 1.3 1.2 01 15 0.6 0.9 premiums due to hlgher risk sensitivi-
Europe 225 54 224 05 02 02 05 o1 o4 Total return (including reinvested dividends) for selected
Middle East 223 51 107 0.3 0.2 0.1 0.7 0.0 0.7

Asia 15.2 a8 o7 03 02 01 05 0.0 04 Bond indices, in euros and in per cent, sorted by last quarter
Africa 9.1 8.6 478 0.4 0.3 0.1 0.5 0.2 0.3 performance.

Source: ICE BofA, period: 31/12/2024 — 06/30/2025

Spread changes by country

100 = Risk premiums on hard currency bonds
narrowed in the second quarter of

50 2025.
= The frontrunner was Egypt, which con-
o tinued to benefit from returning inves-

tor confidence.

50 = The widening in Turkey due to the on-
going domestic political events de-
clined in the second quarter, like Po-
land.

-100

-150
Egypt South Indonesia  Turkey Mexico Brazil Philippines Saudi Poland Colombia
Africa Arabia

®Q22025 ®YTD 2025
Spread by country, from ICE Bofa Indices

Source: ICE BofA, period: 12/31/2024 — 06/30/2025

Relative comparison of risk premiums

1100 = Risk premiums on EM government
1000 bonds are trading at historically low
900 levels due to their robust fundamentals.
800 = High-yield bonds from the emerging
markets in particular continue to offer
700 an attractive premium of around 60 or
600 80 basis points over comparable bonds
500 EM High Yield: from the US or Europe.
370 Bp
400 USD High Yield:
294 Bp
300
200 . The asset swap spread (in bp) shows how high the risk associ-
%‘g :'gh Grade: ated with the corporate bond is. This indicates the yield that
100 T T T T T P the issuer must pay in addition to the swap rate for the re-
2020 2021 2022 2023 2024 2025 spective term as compensation for its credit risk. See further

~——USD High Yield EUR High Yield ~ ——EM High Yield (USD) ~ ——EM High Grade (USD) explanations above.
Source: FactSet, period: 01/01/2020 — 06/30/2025
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This information is a marketing communication. This information and ref-
erences to issuers, financial instruments or financial products do not con-
stitute an investment strategy recommendation pursuant to Article 3 (1)
No. 34 Regulation (EU) No 596/2014 on market abuse (market abuse reg-
ulation) nor an investment recommendations pursuant to Article 3 (1) No.
35 Regulation (EU) No 596/2014, both provisions in connection with sec-
tion 85 (1) of the German Securities Trading Act (WpHG). As a marketing
communication this document does not meet all legal requirements to
warrant the objectivity of investment recommendations and investment
strategy recommendations and is not subject to the ban on trading prior
to the publication of investment recommendations and investment strat-
egy recommendations. This document is intended to give you an oppor-
tunity to form your own view of an investment. However, it does not re-
place alegal, tax or individual financial advice. Your investment objectives
and your personal and financial circumstances were not taken into ac-
count. We therefore expressly point out that this information does not
constitute individual investment advice. Any products or securities de-
scribed may not be available for purchase in all countries or only in certain
investor categories. This information may only be distributed within the
framework of applicable law and in particular not to citizens of the USA or
persons resident in the USA. The statements made herein have not been
audited by any external party, particularly not by an independent auditing
firm. Any future returns on fund investments may be subject to taxation,
which depends on the personal situation of the investor and may change
in the future. Returns on investments in foreign currencies may increase
or decrease due to currency fluctuations. The purchase, holding, conver-
sion or sale of a financial instrument, as well as the use or termination of
an investment service, may give rise to costs that affect the expected
income. In the case of investment funds, you should always make an in-
vestment decision on the basis of the sales documents (key information
document, presentation of past performance, sales prospectus, current
annual, if applicable, semiannual report), which contain detailed infor-
mation on the opportunities and risks of the relevant fund. An investment
decision should be based on all characteristics of the fund and not just on
the sustainability-related aspects. Sustainability related disclosures can
be found at www.berenberg.de/en/esg-investments. In the case of secu-
rities for which a securities prospectus is available, investment decisions
should always be made on the basis of the securities prospectus, which
contains detailed information on the opportunities and risks of this finan-
cial instrument, otherwise at least on the basis of the product information
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document. The fund is subject to increased volatility as a result of its com-
position/the techniques used by Fund management; therefore, unit prices
may increase or decrease significantly within short periods of time. All the
aforementioned documents can be obtained from Joh. Berenberg, Goss-
ler & Co. KG (Berenberg), Neuer Jungfernstieg 20, 20354 Hamburg, Ger-
many, free of charge. The fund sales documents and the product infor-
mation sheets for other securities are available via a download portal us-
ing the password »berenberg« at the Internet address
https://docman.vwd.com/portal/berenberg/index.html. The sales docu-
ments of the funds can also be requested from the respective investment
management company. We will be pleased to provide you with the spe-
cific address details upon request. A summary of your investor rights in
English can be found at Investor-rights (https://www.universal-invest-
ment.com/en/Corporate/Compliance/investor-rights/),
(https://www.universal-investment.com/en/Corporate/Compliance/in-
vestor-rights-Ull/). In addition, we would like to point out that Universal-
Investment may, in the case of funds for which it has made arrangements
as management company for the distribution of fund units in other EU
member states, decide to cancel these arrangements in accordance with
Article 93a of Directive 2009/65/EC and Article 32a of Directive
2011/61/EU, i.e. in particular by making a blanket offer to repurchase or
redeem all corresponding units held by investors in the relevant member
state. A fund investment involves the purchase of shares in an investment
fund, but not a specific underlying asset (e.g. shares in a company) held
by that fund. The statements contained in this document are based either
on own company sources or on publicly accessible third-party sources,
and reflect the status of information as of the date of preparation of the
presentation stated below. Subsequent changes cannot be taken into ac-
count in this document. The information given can become incorrect due
to the passage of time and/or as a result of legal, political, economic or
other changes. We do not assume responsibility to indicate such changes
and/or to publish an updated document. For important disclosures and
information on index- and market data, see https://www.beren-
berg.de/en/legal-notice/license-notice/. Past performance, simulations
and forecasts are not a reliable indicator of future performance. Please
refer to the online glossary at https://www.berenberg.de/en/glossary for
definitions of the technical terms used in this document. The images used
in this document are for illustrative purposes only. They do not refer to
specific products, services, persons or actual situations and should not be
used as a basis for decisions or actions. Date 04.07.2025
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