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 Development of selected equity indices 

 
Source: Bloomberg, 09/08/2018 – 09/08/2023. 

Most important assessments at a glance 

Economics • US economy more robust than expected, soft landing instead of mini-recession, new upswing in 2024 sales. 

• Europe: Consumer purchasing power recovers, but headwinds for industry from abroad. Stagnation in H2 2023. 

• Inflation declining, interest rate peak (almost) reached. Fed will cut rates from spring 2024, ECB will keep rates stable in 2024. 

Equities • Economic optimism regarding the equity markets continued in July. Equity performance mainly valuation-driven.  

• Cyclical outperformance, continued high positioning and first rifts in the Q2 reporting season make markets vulnerable.  

• We maintain a moderate equity underweight and see an increased risk of a setback in Q3. 

Bonds • Price rally in investment grade and high-yield bonds due to declining risk premiums. 

• The rate hikes cycle seems to have peaked. However, high interest rate volatility favours a duration close to neutral.  

• Covered bonds, IG corporate bonds (especially financial bonds) and emerging market bonds in local currency remain attractive. 

Commodities • Gold unchanged over July on stronger real interest rates and US dollar. Potential is limited with "soft landing".  

• Oil with recovery due to more pronounced supply deficit. Catalysts increasingly materialised after strong rally. 

• Base metals stabilise on optimism in regards to China's stimulus measures. Clear signals are still necessary. 

Currencies • EUR/USD is looking for guidance after the latest ECB and Fed rate decisions and is hovering around 1.10.  

• The BoE's tighter monetary policy is helping the pound. EUR/GBP remains at around 0.86 pound per euro.  

• The Swiss franc remains bearish and continues to push the euro well below parity with an exchange rate of 0.96. 

 

Current market commentary 

Equity markets continued to develop favourably in July amid 

ongoing investor optimism. The positive stock market develop-

ment was primarily driven by valuations. For example, the S&P 

500 was – at times – as highly valued as it was at the beginning of 

2022, despite the current significantly higher interest rates. The 

start of the Q2 reporting season shifted the focus back to funda-

mental data. The corporate figures were better than feared, even 

though the year-on-year profit trend at the index level was nega-

tive and profit expectations for the next quarters were revised 

slightly downwards. Under the surface, the outperformance of 

cyclicals continued. In view of the predominantly negative eco-

nomic indicators, this seems exaggerated and unsustainable. With 

risks persisting (eg tighter central banks, high valuations and 

vulnerable positioning), we remain cautiously positioned and 

maintain a slight underweight in equities. We see increased risk 

for setbacks in Q3 2023.  

 

Yields on 10-year government bonds rose slightly in July despite 

stable to declining core inflation. Fears about US solvency and 

strong US new issuance were a drag. High-yield corporate bonds 

continued the trend of falling risk premiums and performed 

correspondingly strong. However, the segment is now increasing-

ly unattractively valued, while IG corporate bonds, especially 

financial bonds, are still historically attractively valued despite 

their recent strong performance. As long as interest rate and 

inflation volatility persist and bonds and equities increasingly 

move in tandem, an overweight in bonds and a duration above 

neutral is not yet an obvious choice.  

While gold remained almost unchanged over July with headwinds 

from higher real interest rates and the US dollar, energy com-

modities and industrial metals benefited from China stimulus 

hopes and improved supply-demand fundamentals. Clear signals 

are needed for a further rally. 
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ECONOMICS 
US economy more robust than expected, China disappoints, Europe weakening until spring 2024 

 

US: soft landing instead of mini-recession in H2 2023. Fed has reached interest rate peak and will loosen from spring 2024. 

Europe: strong headwinds for industry; stagnation until winter, noticeable growth only from spring 2024. 

Inflation peak passed. Price pressures continue to ease, but core inflation remains above 2% in the US and Europe in 2024. 

 

• Soft landing for the US economy: Although the manufac-

turing sector has slipped into recession, the US economy con-

tinues to hold up better than expected despite higher interest 

rates. After a strong correction, interest-sensitive residential 

construction has already stabilised. Thanks to declining infla-

tion and a still robust labour market, an increase in real dis-

posable income is supporting consumer purchasing power. 

Instead of a mini-recession at the turn of the year, we now 

expect a soft landing with subdued growth in the coming 

quarters before the economy can pick up speed again from 

spring 2024. Unlike for Europe, we have revised our forecasts 

for the US economy sharply upwards since the beginning of 

the year – see  chart below. 

• Europe: Strong headwinds for manufacturing. In the 

aftermath of COVID-19, there is pent-up demand in large 

parts of the world for services, but not for goods. In the US, 

industrial production is declining, in China consumers are 

spending more on services, while demand for capital goods is 

weakening. Demand for exports from Europe is suffering. In 

addition, there is an inventory correction in the manufactur-

ing sector, which had built up stockpiles too much with the 

end of the pandemic-related supply bottlenecks worldwide. 

• Stagnation ahead: Although the purchasing power of con-

sumers in Europe has been increasing again since the middle 

of the year with declining inflation and rising wages, the 

economy in Europe will hardly grow in the next two to three 

quarters. A slight recession is possible, even probable for 

Germany. A new upswing for Europe is not on the horizon 

until spring 2024, when the global inventory correction comes 

to an end and growth picks up again. 

• China remains weak. After the abrupt departure from its 

zero-covid policy, China's long-term problems (eg de-

mographics, state control, credit overhang) are becoming in-

creasingly apparent. We continue to expect only modest stim-

ulus as the government does not want to exacerbate credit 

problems. Therefore, China is not providing much impetus 

for the global economy 

• Inflation declining: In the US and Europe, inflation contin-

ues to decline despite a slight increase in oil prices. However, 

the core rate of inflation excluding energy and food is falling 

only slowly, especially in Europe. Wage pressures, which are 

currently more pronounced in Europe than in the US, should 

ensure that inflation in the US and Europe remains above the 

2% central bank target in 2024. 

 Interest rate peak (almost) reached: At 5.5%, the US Fed has 

probably reached the interest rate peak, even if a further step is 

not ruled out. If inflationary pressure continues to decline, it may 

lower interest rates from spring 2024. Whether the ECB will raise 

rates again in September with inflation still high despite the weak 

economy is unclear (60% probability for final rate step). Unlike 

the US Fed, however, it will hardly lower its interest rates in 2024 

in view of inflation of over 2%. 

GDP and inflation forecasts (%) 

    GDP growth   Inflation 

Share   2023 2024 2025  2023 2024 2025 

World 100.0   2.3 2.2 2.5         

US 23.7   2.1 1.1 1.7   4.0 2.5 2.3 

China 18.3   4.9 3.9 3.9   0.5 2.0 2.2 

Japan 5.1   1.2 1.1 1.3   2.9 1.7 1.3 

India 3.3   6.0 6.5 6.0         

Latin America 5.2   1.5 2.2 2.2         

Europe 26.2   0.4 1.1 1.7         

Eurozone 15.0   0.6 1.0 1.8   5.4 2.6 2.5 

  Germany 4.4   -0.3 0.8 1.7   6.0 2.5 2.5 

  France 3.0   0.7 1.3 1.7   5.6 2.7 2.5 

  Italy 2.2   0.8 0.8 1.2   5.9 2.0 2.4 

  Spain 1.5   2.2 1.6 2.1   3.4 2.9 2.7 

Other Western Europe              

United Kingdom 3.3   0.4 1.0 1.7   7.4 2.7 2.0 

Switzerland 0.8   0.6 1.4 1.2   2.4 1.5 1.5 

Sweden 0.7   0.0 1.2 1.2   6.5 2.3 2.3 

Eastern Europe               

Russia 1.8   -2.0 -1.0 -0.5   6.5 5.0 4.5 

Turkey 0.8   3.0 2.8 2.5   45.0 35.0 30.0 

Source: Berenberg 

 

Better growth expectations for the US and Europe 

 
Cumulative real GDP growth for Q4 2024 over Q3 2022, in percent; comparison of Berenberg 

forecasts of 5 January and 30 June 2023. Source: Berenberg 
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EQUITIES 
Optimism in the equity markets calls for caution 

 

Economic optimism regarding the equity markets continued in July. Equity performance mainly valuation-driven.  

Cyclical outperformance, continued high positioning and first rifts in the Q2 reporting season make markets vulnerable. 

We maintain a moderate equity underweight and see an increased risk of a setback in Q3. 

 

• The equity markets performed well in July amid continuing 

economic optimism. The positive development was primarily 

driven by valuations. The P/E ratio of the S&P 500, for ex-

ample, was over 21 at one stage – ie as high as it had last been 

since the beginning of 2022. Under the surface, cyclicals con-

tinued to outperform defensive stocks. However, the pre-

dominantly negative economic indicators currently speak 

against the continuation of these trends and call for caution. 

• At the sector level, health care, energy and financial stocks 

shone in Europe over the last four weeks. Utilities and in-

formation technology stocks, on the other hand, were left 

behind. At the style level, value stocks outperformed growth 

stocks over the last four weeks. In addition, large caps out-

performed small caps in Europe. 

• We see an increased risk of setbacks in the third quarter and 

maintain our moderate underweight. The Q2 reporting sea-

son has already revealed the first signs of the weakening 

economy with more profit warnings from the cyclical sectors 

and the first disappointments from larger technology compa-

nies. The loner-term outlook of companies therefore remains 

crucial. The optimistic investor sentiment, the continued high 

valuation and high equity positioning also make the markets 

increasingly vulnerable. 

• Regionally, the better economic situation in the US compared 

to Europe seems to be already reflected and priced into the 

markets with the US outperformance. A reallocation within 

equities therefore seems too pro-cyclical to us. We are there-

fore maintaining our current underweight, but increasingly 

see the US as a possible candidate for an increase. 

• Especially in view of the expected economic slowdown, our 

focus on quality and growth stocks remains justified. 

 Performance and volatility of the S&P 500 Index 

 

Source: Bloomberg, 09/08/2018 – 09/08/2023. 
 

 

Overview of equity markets (short/medium term) 

 

Regions Old New 

US   

Europe   

Emerging markets   

Japan ➔ ➔ 
 
 

 

  Total return in local currency   

 As of 09/08/2023 ytd 1-year 3-year P/E Dividend yield 

DAX 15,853 +13.9% +17.1% +25.1% 11.4 3.5% 

SMI 3,538 +5.6% +0.3% +13.8% 18.5 3.1% 

MSCI UK 2,167 +3.5% +4.3% +43.2% 10.8 4.2% 

EURO STOXX 50 4,317 +17.2% +20.4% +45.8% 12.3 3.5% 

STOXX EUROPE 50 10,143 +11.4% +12.1% +46.2% 13.8 3.4% 

S&P 500 8,363 +17.2% +9.7% +37.8% 20.6 1.6% 

MSCI Em. Markets 1,008 +7.6% +4.0% +0.7% 13.5 2.9% 
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FIXED INCOME 
High-yield segment increasingly unattractive compared to investment grade 

 

Price rally in investment grade and high-yield bonds due to declining risk premiums. 

The rate hikes cycle seems to have peaked. However, high interest rate volatility favours a duration close to neutral.  

Covered bonds, IG corporate bonds (especially financial bonds) and emerging market bonds in local currency remain attractive. 

 

• Yields on safe government bonds developed unevenly at the 

various curve points. Yields on 10-year bonds increased slight-

ly despite stable to declining core inflation. At the short end of 

the yield curve, yields on 2-year Bunds and US Treasuries fell 

again by almost 16 and 2 basis points respectively. The steepen-

ing of the yield curve was, therefore, driven by falling interest 

rates at the short end and rising interest rates at the long end on 

both sides of the Atlantic. Interest rate markets are pricing in a 

maximum of one more rate hike in the Eurozone and no more 

by the US Fed. 

• High-yield corporate bonds were able to continue the trend 

of falling risk premiums and, therefore, belong to the bond 

segment with the best performance over the year, both in euros 

and in US dollars. Thus, the segment is increasingly unattrac-

tively valued, while investment-grade corporate bonds are 

still attractively valued despite their recent strong performance. 

In emerging market bonds, we are reducing our underweight 

in corporate bonds versus government bonds. However, the 

latter can benefit from interest rate cuts in local currency and 

remain an attractive portfolio addition. 

• While cyclical companies in the chemical and industrial sectors 

reported revenue declines and profit regressions, banks contin-

ued to show strong earnings and clean balance sheets. We 

therefore continue to favour financial bonds in this environ-

ment due to their operational strength and further narrowing 

potential of the still elevated risk premiums. Our focus remains 

on the systemically important major European banks. As long 

as interest rate and inflation volatility persist and bonds and eq-

uities increasingly move in tandem, a bond overweight and a 

duration above neutral are not yet appropriate. 

 
Yields on 10-year government bonds 

 

Source: Bloomberg, 09/08/2018 - 09/08/2023. 

 

 

Overview of bond markets (medium term) 

Orientation 
 

Old 

 

New 

Duration  Neutral Neutral 

Government bonds ➔ ➔ 

Corporate bonds   

High-yield bonds ➔ ➔ 

Emerging market bonds   
 

Yields (10-year) Old New 

Germany  ➔ 

UK ➔ ➔ 

US ➔ ➔ 
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    Performance in index currency 

 As of 09/08/2023 ytd 1-year 3-year 

Government bonds 
(iBOXX Europe Sovereigns Eurozone) 

212.41 +2.4% -8.1% -18.1% 

Covered bonds 
(iBOXX Euro Germany Covered) 

179.22 +1.6% -5.1% -13.3% 

Corporate bonds 
(iBOXX Euro Liquid Corporates 100 Non-Financials) 

140.72 +3.0% -4.9% -12.2% 

Financial bonds 
(iBOXX Euro Liquid Corporates 100 Financials) 

147.91 +3.1% -2.1% -7.1% 

Emerging market bonds 
(J.P. Morgan EMBI Global Diversified unhedged Return EUR) 

539.89 +2.2% -3.3% -6.1% 

High-yield bonds 
(ICE BofA Global High Yield Index) 

420.34 +6.6% +5.6% +0.3% 
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COMMODITIES 
July dominated by cyclical commodities 

 

Gold with capped potential on soft landing. 

Crude oil's strong July rally limits room to the upside. 

Metals are already supported by energy turnaround. 

 

• Gold remained almost unchanged over July with headwinds 

from solid US economic data, higher real interest rates and 

the US dollar. Looking ahead, the further course of the eco-

nomic and interest rate cycle remains crucial. A "soft landing" 

should keep the upside potential capped.  

• Crude oil received directional guidance to the upside with 

increased signs of undersupply in the market. OPEC extend-

ed the production cut of 1 million barrels into September, and 

Russia put its promises of cuts into practice. Demand in the 

West and East remains robust. Many factors of a short-term 

rally have thus already materialised. This limits the upside po-

tential for the time being. 

• Industrial metals stabilised in July. The Politburo meeting in 

China and possible stimulus measures provided a tailwind. 

Structurally, metal demand is already supported by the decar-

bonisation theme. However, for a more sustainable rally, clear 

signals from China are still needed. 

Price development 

 
 

Source: Bloomberg, 09/08/2018 – 09/08/2023. 

 CURRENCIES 
A lean period for the euro 

 

EUR/USD: In search of direction. 

EUR/GBP: Monetary policy keeps pound at higher level. 

EUR/CHF: The euro continues to trade well below parity. 

 

• EUR/USD: Central banks and economic data keep the 

currency pair on its toes. Ultimately, however, it is moving 

sideways with some fluctuations. In the short and medium 

term, the potential for the euro is limited. When the interest 

rate gap between the US and Europe closes in the course of 

next year and the US dollar is no longer so much required 

as a safe haven, the situation on the foreign exchange mar-

ket would normalise and the euro should rise again. In the 

long term (around five years), the risk of the high US gov-

ernment debt and possible problems in refinancing the debt 

must also be kept in mind. A significantly weaker US dollar 

could then be possible. 

• EUR/CHF: The Swiss National Bank (SNB) is in a com-

fortable situation. The internal and external value of the 

franc is high. The inflation rate fell further in July – also due 

to the high franc exchange rate – to only 1.6 %. 
 

 

Exchange rates  

 

 Source: Bloomberg, 09/08/2018 – 09/08/2023. 

Overview of commodities (short/medium term) Old New 

Gold ➔ ➔ 

Oil (Brent)  ➔ 

Industrial metals   
 

 
 

Overview of currencies (short/medium term) Old New 

EUR/USD | Euro/US dollar   

EUR/CHF | Euro/Swiss franc ➔ ➔ 

EUR/GBP | Euro/Sterling ➔ ➔ 

EUR/JPY | Euro/Japanese yen ➔ ➔ 

  Performance 

 As of 
09/08/2023 

ytd 1-year 3-year 

Gold USD/ounce 1,914 +5.0% +6.7% -5.9% 

Silver USD/ounce 22.7 -5.4% +10.4% -19.9% 

Copper USD/pound 378.4 -0.7% +5.5% +35.5% 

Brent USD/bbl 87.55 +1.9% -9.1% +97.2% 
 

   Performance 

 As of 
09/08/2023 

ytd 1-year 3-year 

EUR/USD 1.10 +2.5% +7.5% -6.9% 

EUR/CHF 0.96 -2.7% -1.1% -10.5% 

EUR/GBP 0.86 -2.5% +2.0% -4.5% 

EUR/JPY 157.76 +12.4% +14.4% +26.4% 
 

20

40

60

80

100

120

140

1,000

1,200

1,400

1,600

1,800

2,000

2,200

Aug '18 Aug '19 Aug '20 Aug '21 Aug '22 Aug '23

in
 U

S
D

Gold (lhs) Brent-Oil (rhs)

0.95

1.00

1.05

1.10

1.15

1.20

1.25

0.90

0.95

1.00

1.05

1.10

1.15

1.20

Aug '18 Aug '19 Aug '20 Aug '21 Aug '22 Aug '23

EUR/CHF (lhs) EUR/USD (rhs)



INVESTMENT COMMITTEE MINUTES | 10 August 2023 

6/6 Joh. Berenberg, Gossler & Co. KG  

IMPORTANT NOTES 
 

 

Members of the Investment Committee 

Prof Dr Bernd Meyer | Chief Investment Strategist, Chairman 

Dr Holger Schmieding | Chief Economist, Vice-Chairman 

Matthias Born | Head Portfolio Management Equities 

Ulrich Urbahn | Head Multi Asset Strategy & Research 

Oliver Brunner | Co-Head Portfolio Management Multi Asset 

Ansgar Nolte | Co-Head Portfolio Management Multi Asset 

 

Marco Höchst | Equities 

Gerald Deutsch | Fixed Income, Minutes  

Philina Kuhzarani | Commodities, Minutes  

 

 

 

 

 

Disclaimer 

This information is a marketing communication. This information and 

references to issuers, financial instruments or financial products do not 

constitute an investment strategy recommendation pursuant to Article 3 

(1) No. 34 Regulation (EU) No 596/2014 on market abuse (market 

abuse regulation) nor an investment recommendations pursuant to 

Article 3 (1) No. 35 Regulation (EU) No 596/2014, both provisions in 

connection with section 85 (1) of the German Securities Trading Act 

(WpHG). As a marketing communication this document does not meet 

all legal requirements to warrant the objectivity of investment recom-

mendations and investment strategy recommendations and is not subject 

to the ban on trading prior to the publication of investment recommen-

dations and investment strategy recommendations. 

This document is intended to give you an opportunity to form your own 

view of an investment. However, it does not replace a legal, tax or indi-

vidual financial advice. Your investment objectives and your personal 

and financial circumstances were not taken into account. We therefore 

expressly point out that this information does not constitute individual 

investment advice. Any products or securities described may not be 

available for purchase in all countries or only in certain investor catego-

ries. This information may only be distributed within the framework of 

applicable law and in particular not to citizens of the USA or persons 

resident in the USA. The statements made herein have not been audited 

by any external party, particularly not by an independent auditing firm. 

Any future returns on fund investments may be subject to taxation, 

which depends on the personal situation of the investor and may change 

in the future. Returns on investments in foreign currencies may increase 

or decrease due to currency fluctuations. In the case of investment 

funds, you should always make an investment decision on the basis of 

the sales documents (key investor document, sales prospectus, current 

annual, if applicable, semi- annual report), which contain detailed infor-

mation on the opportunities and risks of the relevant fund. In the case of 

securities for which a securities prospectus is available, investment deci-

sions should always be made on the basis of the securities prospectus, 

which contains detailed information on the opportunities and risks of 

this financial instrument, otherwise at least on the basis of the product 

information document. An investment decision should be based on all 

characteristics of the fund and not just on the sustainability-related 

aspects. All the aforementioned documents can be obtained from Joh. 

Berenberg, Gossler & Co. KG (Berenberg), Neuer Jungfernstieg 20, 

20354 Hamburg, Germany, free of charge. The fund sales documents 

and the product information sheets for other securities are available via a 

download portal using the password »berenberg« at the Internet ad-

dress https://docman.vwd.com/portal/berenberg/index.html. The sales 

documents of the funds can also be requested from the respective in-

vestment management company. We will be pleased to provide you with 

the specific address details upon request. 

A fund investment involves the purchase of shares in an investment 

fund, but not a specific underlying asset (e.g. shares in a company) held 

by that fund. The statements contained in this document are based either 

on own company sources or on publicly accessible third-party sources, 

and reflect the status of information as of the date of preparation of the 

presentation stated below. Subsequent changes cannot be taken into 

account in this document. The information given can become incorrect 

due to the passage of time and/or as a result of legal, political, economic 

or other changes. 

We do not assume responsibility to indicate such changes and/or to 

publish an updated document. Past performance, simulations and fore-

casts are not a reliable indicator of future performance. Please refer to 

the online glossary at www.berenberg.de/glossar for definitions of the 

technical terms used in this document. For important disclosures and 

information on index- and market data, see 

https://www.berenberg.de/en/legal-notice/license-notice/. 
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