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Economics J

Trump's tariff policy is weakening the US and postponing the recovery in the eurozone. We expect deals by July 2025.

e US tariffs: more inflation in the USA, less in Europe. ECB can cut interest rates further, Fed has no reason to do so.

e New German government: Additional spending on military and infrastructure and reforms can strengthen growth.

Equities .

US equities ate suffering from negative economic surprises and the uncertainty caused by Trump's tariff policy.

e FEarnings revisions for Europe have recently turned clearly negative.

e In the short term, the low positioning and negative sentiment could provide support. Anti-cyclical trading preferred.

Bonds J

Unpredictable customs and economic policies in the US are unsettling companies and investors alike.

e Trump's policy agenda (tariffs, immigration, debt) increases the risk of inflation. We are keeping duration close to neutral.

e Credit with continued good fundamentals, however, upward trend and inflows appear to be slowing.

Commodities ®

After a good performance, gold is likely to be susceptible to a setback in the short term. The structural drivers remain intact.

e OPEC+ production increases are being curbed by the compensation plan. Supply nevertheless remains ample.

e Industrial metals are being driven by US tariff policy. However, the supply of copper remains tight and demand high.

Currencies [

Trump's tariffs have put the US dollar under strong pressure, while the euro has made significant gains.

e The status of the dollar is suffering, but it will remain the global currency for the foreseeable future due to a lack of alternatives.

e The Swiss franc is in demand as a safe haven and puts the Swiss National Bank in a dilemma.

Current market commentary

April was characterised by historically high volatility due to Don-
ald Trump's erratic tariff policy. At times, the VIX reached levels
last seen during the coronavirus pandemic. The trigger for the
sharp sell-off, particularly in US equity markets, was Trump's
announcement of the tariffs on 2 April, the so-called " liberation
day ". Since the middle of the month there has been a volatile
recovery in equity markets after Trump announced a 90-day
pause on tariffs for selected countries. Looking ahead, Trump's
tariff policy remains the biggest source of uncertainty. The prob-
ability of a (mild) recession in the US has increased further in
recent weeks. FEarnings expectations and valuations remain
stretched, which means that disappointing economic data or
company outlooks could lead to another sell-off. At the same
time, positioning and sentiment could lead to a technical rally.
Given the range of possible market scenarios and low visibility,

we favour neutral positioning and anti-cyclical trading.
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Trump's foreign policy has also left its mark on bond markets.
Investors seem to be increasingly questioning the safe-haven
nature of the US dollar and US government bonds. In terms of
safe havens, we continue to favour covered bonds over govern-
ment bonds. In Europe, we are concentrating on good quality in
the IG segment and selectively exploiting opportunities in high-
yield bonds. In emerging markets, we favour the local currency
segment and, in hard currency, government bonds over corporate
bonds due to higher spreads and attractive carry.

In commodities, after the small profit taking in gold, we are com-
fortable with our continued overweight position given the intact

structural demand drivers.
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ECONOMICS

Trump harms the USA more than other countries - He should soon have an interest in deals

Trump's tariff policy is weakening the US and postponing the recovery in the eurozone. Deals until July 2025?

US tariffs: more inflation in the USA, less in Europe. ECB can cut interest rates further, Fed has no reason to do so.

New German government: additional spending on military and infrastructure and reforms can strengthen growth.

Trump wields the tariff bludgeon: US President Donald
Trump's erratic tatiff policy is shaking up the global economy.
The additional tariffs he announced on April 2 and the subse-
quent escalation of the trade war with China could push the
USA into recession and significantly impair global economic
growth. In view of the high level of uncertainty, companies in

the USA and key trading partners are holding back on in-

Interest rates: The US Fed has no scope for a loose mone-
tary policy in view of the tariff-driven inflationary pressure.
The ECB, on the other hand, will most likely cut its interest
rates again by 25bp on June 5. In the risk scenario that
Trump escalates his trade wars further in the summer, the
ECB and many other central banks outside the US would
even have to provide additional support for the economy af-

terwards. Unlikely, but not impossible.
GDP and inflation forecasts (%)

GDP growth
2025 2026 2027

vestments. Consumer sentiment is also deteriorating.
e USA on the short end of the stick. Trump is taking on
almost the entire wotld at the same time, while other coun- Inflation

tries only have problems with foreign trade with one of their Share 2025 2026 2027

important markets. As Trump's tariffs are driving inflation,

. . World 100.0 2.3 2.3 2.4
the Fed has no reason to lower its key interest rate. In coun-
. . . . . USA 26.1 1.7 1.6 1.6 3.2 2.7 2.6
tries that are not reacting with massive counter-tariffs for the X 9 ) 9
. . i 16. 4. 7 . . 1.4 1.
time being, central banks such as the European Central Bank j: = 6 0 ? 0 3 0 g 2 9 1 3
. . . 4. 1.1 o il o il o
(ECB) can cushion the economic damage of the tariff con- apan
. . . India 3.4 6.5 6.5 6.0
flicts with lower interest rates.
i . . Latin America 6.3 25 25 23
e Trade agreements instead of recession: Precisely because
the damage for the US could otherwise be so considerable, we Europe 24.3 1.2 1.6 1.5
expect Trump to conclude trade agreements with the EU and Eurozone 14.8 09 1.5 15 20 23 25
other regions by mid-July in his own interests and de-escalate Germany 4.3 0.1 13 14 22 24 25
the dispute with China. Following the markets' negative reac- France 2.9 04 09 12 0.8 1.9 22
tion to the tariff shock on April 2, he has suspended most of Italy 2.2 0.7 12 09 2122 25
the additional tariffs for 90 days. He apparently does react Spain 1.5 24 23 2.4 25 22 2.4

when markets and companies show him the red card. Other Western Europe

e New growth in the second half of the year: If Trump United Kingdom 3.2 1.1 1.2 1.5 34 2.8 2.4
backs down in the trade dispute as expected and at least par- Switzerland 0.8 13 15 1.5 05 09 1.3
tially removes the paralyzing uncertainty over future tariffs by Sweden 0.6 1.6 1.8 2.0 1.1 1.5 1.9

July, the global economy may then regain momentum. While
Eastern Europe

Russia 1.9 1.4 14 1.3 9.0 75 7.0
Turkey 1.1 29 27 25 28.0 25.0 20.0

economic output in the US and Europe is likely to increase

only slightly at most in the second quarter, we expect largely

normal growth in Europe from Q3 and in the US from Q4.
Source: Berenberg

e Economic policy supports euro economy: In the euro-

zone, the lower key interest rates of the European Central Average tariff on US imports

Bank (ECB) are providing an economic tailwind. Over time, 25
additional German nding on defense and infrastructure a
dditio N . spe d go. defense and structure as 20 Average tariff on US imports (in %)
well as supply-side reforms will also strengthen growth. The
, . . .

end of Germany's prolonged stagnation may radiate to neigh- s Including all tariffs announced by Trump
boring countries.
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EQUITIES

Preference for anti-cyclical trading and neutral positioning

US equities are suffering from negative economic sutprises and the uncertainty caused by Trump's tariff policy.
Earnings revisions for Europe have recently turned clearly negative. The preference remains on value.
In the short term, the one-sided positioning and sentiment could lead to a technical countermovement.

e Developments on the stock markets in April were character-  Performance and volatility of the S&P 500 Index
ized by Donald Trump's erratic tariff and trade policy and the

associated increase in volatility. As a result of the higher than 21388 »
expected tariff announcements and an increased probability 2'288 | %0
of a US recession, prices on the global equity markets fell 4.800 40
sharply. The main market narratives recently focused on trade 4,400 m& J h 30
conflicts, particularly between the US and China, Trump's et- g’ggg r) by s
ratic approach to customs policy and growth concerns as a re- 3:200 ﬂ 20
sult of economic policy uncertainty. This uncertainty has also 2,800 10
recently weighed on earnings revisions for European equities, g:ggg ‘ ‘ ‘ ‘ ‘ 0
which have so far performed significantly better than the US Apr '20 Apr ‘21 Apr '22 Apr 23 Apr 24 Apr 25
equity market. Despite the trade risks, however, earnings ex- S&P 500 (Ihs) VIX Index (rhs)

pectations for Asia are currently still showing a certain resili-  soyrce: Boomberg, 29/04/2020 - 29/04/2025.

ence. Meanwhile, the current reporting season suggests a

(slight) economic slowdown, while the still ambitious growth

expectations and current valuation levels harbor further po- ~ Overview of equity markets (short/medium term)
tential for setbacks.

e Tooking ahead, Trump's tariff policy remains the biggest  Regions old New
uncertainty factor. The probability of a (mild) recession in g 2
the US has risen in recent weeks. Earnings expectations and Europe .
valuations remain ambitious, meaning that pessimistic eco-
Emerging markets r

nomic data or company outlooks could lead to a continua-

tion of the sell-off. At the same time, positioning and senti-
ment could lead to a technical recovery. Given the range of
possible market scenarios and low visibility, we favor neutral

positioning and anti-cyclical trading.

Total return in local currency

As of 29/04/2025 ytd 1-year 3-year P/E Dividend yield
DAX 22,426 +12.6% +23.8% +59.1% 15.7 2.7%
SMI 3,917 +5.2% +7.8% +2.3% 18.0 3.1%
MSCI UK 2,418 +5.2% +7.5% +25.1% 12.7 3.8%
EURO STOXX 50 5,162 +6.6% +6.8% +50.4% 14.9 3.3%
STOXX EUROPE 50 11,691 +3.1% +2.1% +27.7% 14.8 3.5%
S&P 500 10,590 -5.2% +9.7% +39.0% 211 1.5%
MSCI Em. Markets 1,106 +3.7% +8.2% +12.6% 12.4 2.9%
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FIXED INCOME

Trump's tariff policy jeopardises investor confidence in the USA.

Unpredictable customs and economic policies in the US are unsettling companies and investors alike.
Trump's policy agenda (tariffs, immigration, debt) increases the risk of inflation. We are keeping duration close to neutral.
Credit with continued good fundamentals, however, upward trend and inflows appear to be slowing.

e Donald Trump's erratic tariff policy since Liberation Day on 2 Yields on 10-year government bonds
April is increasingly eroding investor confidence in the US dollar 5 .
and US government bonds as a safe haven. In addition to the mar- 4 f i A /mﬂ
ket turbulence of recent weeks, which led to basis trade liquidations M W
and thus to a rise in US yields, among other things, the tariffs con-

in %

tinue to increase inflation risks and thus complicate the Fed's inter-
est rate cut manoeuvre. The yield on 10-year US government 1
bonds recently stood at 4.2%. In Europe, the ECB lowered the
key interest rate by 25 bp after the regular meeting in April. ECB

President Christine Lagarde conceded that most inflation indicators -1
Apr 20 Apr 21 Apr 22 Apr 23 Apr 24 Apr 25

point to a return to an inflation rate of 2% and that the growth
Germany e U S Italy

France
prospects for the eurozone have deteriorated due to increasing

trade tensions. The yield on 10-year German government bonds Source: Bloomberg, 29/04/2020 - 29/04/2025.

recently stood at 2.5%.

e Following the recent widening of spreads, valuations became more Overview of bond markets (medium term)

attractive in both the high yield and IG segments, but the up-

ward trend in fundamentals stalled recently, while the decline in in- Orientation old New

flows, particularly in the US, is no longer supportive. The increased — T —

cent increase in the probability of a recession in the USA and the Government bonds > >

high cortelation of EM spreads with US growth are a reminder to Corporate bonds » >

be cautious with issuers of low credit ratings within EM bonds. High-yield bonds > >
P

uncertainty surrounding global trade policy remains a tisk. The re-

e When it comes to safe bonds, we continue to favour covered Emerging market bonds

bonds over government bonds. In Europe, we are primarily focus-

sing on good qualities from the IG segment and selectively adding Yields (10-year) old

high-yield bonds with short maturities and attractive risk premi-

v

Germany

ums. In emerging markets, we favour the local currency segment UK

us >

and in hard currency government bonds over corporate bonds due

v
U A K]

to the higher spreads and attractive carry. Due to the increased in-

terest rate volatility, we continue to leave the duration at the overall
bond level at neutral.

Performance in index currency

As of 29/04/2025 ytd 1-year 3-year

Government bonds 227.33 +0.5% +3.9% 2.0%

(iBOXX Europe Sovereigns Eurozone)

Covered bonds
(iBOXX Euro Germany Covered) 194.30 +1.4% +5.6% +2.6%

Corporate bonds
(iBOXX Euro Liquid Corporates 100 Non-Financials) 153.76 +0.9% *5.3% +4.0%

Financial bonds %
(iBOXX Euro Liquid Corporates 100 Financials) 164.54 +0.9% +5.9% +8.6%

Emerging market bonds
(ICE BofA US Emerging Markets External Sovereign Index) 1,469.94 *2.3% +8.6% +15.4%

High-yield bonds

(ICE BofA Global High Yield Index) 495.89 *3.2% +10.2% +21.5%
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COMMODITIES CURRENCIES

Mid-term support for precious and industrial metals US trade policy moves global currency markets

Gold overbought in the short term, structurally supported. US dollar loses significant ground.

Oil is likely to continue its volatile sideways movement. Dollar remains world currency, but its status is suffering.

Industrial metals are dependent on Trump's tariff policy. Swiss National Bank in a dilemma.

e Gold: The price of gold seems unstoppable and reached a e Trump tariffs cause US dollar to plummet: The dollar
new all-time high of USD 3,423 per troy ounce. The precious has fallen sharply in value following the announcement of
metal is therefore once again one of the best performing asset the US tariff package. The greenback remains the global re-
classes since the beginning of the yeat. In particular, a broad serve cutrency, but its status is suffering as investors lose
risk-off on the capital markets, a weaker dollar and purchases confidence in the rationality of US policy and worry about
by Asian investors have recently provided significant support slower trend growth coupled with a rising budget deficit. If
for the gold price. Although there is still structural demand Trump continues to pursue policies that harm the US, the
from central banks, the gold price is likely to be overbought dollar could lose even more ground.
in the short term and susceptible to a correction. o Trade dispute causes franc to appreciate: The Swiss

e Crude oil (Brent): The oil price remains in a range of USD franc is in demand as a safe haven in uncertain times and
60-80 per barrel and is likely to continue its volatile sideways has recently gained strength. The fall in the price of imports
movement. Short-term increases in supply appear to be most- could further depress inflation in Switzerland, which is al-
ly offset by compensation plans. Nevetrtheless, a supply sur- ready very low. The Swiss National Bank has the option of
plus is expected in 2025, even though inventories will be low. supporting the franc through direct intervention on the for-

e Industrial metals: Industrial metals are hanging on Do-nald cign exchange market, k_)ut then runs the risk of k.Jemg
, . . . . branded a currency manipulator by the US. Alternatively,
Trump's erratic tariff policy. However, demand for copper in . o
the key interest rate could be lowered further. However, it is

rticular remains (structurally) hich and s ly remains tight.
particular remains (structurally) high and supply remains tig already at just 0.25 %.

Price development Exchange rates
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Overview of commodities (short/medium term) old New Overview of currencies (short/medium term)  old New
Gold ? EUR/USD | Euro/US dollar > >
Oil (Brent) > - EUR/CHF | Euro/Swiss franc > -
Industrial metals ? EUR/GBP | Euro/Sterling > =
EUR/JPY | Euro/Japanese yen > A"
Performance Performance
As of As of
29/04/2025 ytd 1-year 3-year 29/04/2025 ytd 1-year 3-year
Gold USD/ounce 3,317 +26.4% +42.0% +74.9% EUR/USD 1.14 +10.0% +6.2% +8.0%
Silver USD/ounce 32.9 +14.0% +21.3% +44.6% EUR/CHF 0.94 -0.2% -3.9% -8.6%
Copper USD/pound 482.3 +19.8% +3.5% +9.7% EUR/GBP 0.85 +2.6% -0.5% +1.2%
Brent USD/bbl 64.25 -13.9% -27.3% -41.2% EUR/JPY 162.08 -0.4% -3.3% +18.3%
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Disclaimer

This information is a marketing communication. This information and references
to issuers, financial instruments or financial products do not constitute an invest-
ment strategy recommendation pursuant to Article 3 (1) No. 34 Regulation (EU)
No 596/2014 on market abuse (market abuse regulation) nor an investment
recommendations pursuant to Article 3 (1) No. 35 Regulation (EU) No 596/2014,
both provisions in connection with section 85 (1) of the German Securities
Trading Act (WpHG). As a marketing communication this document does not
meet all legal requirements to warrant the objectivity of investment recommenda-
tions and investment strategy recommendations and is not subject to the ban on
trading prior to the publication of investment recommendations and investment
strategy recommendations. This document is intended to give you an opportunity
to form your own view of an investment. However, it does not replace a legal, tax
or individual financial advice. Your investment objectives and your personal and
financial circumstances were not taken into account. We therefore expressly point
out that this information does not constitute individual investment advice. Any
products or securities described may not be available for purchase in all countries
or only in certain investor categories. This information may only be distributed
within the framework of applicable law and in particular not to citizens of the
USA or persons resident in the USA. The statements made herein have not been
audited by any external party, particularly not by an independent auditing firm.
Any future returns on fund investments may be subject to taxation, which de-
pends on the personal situation of the investor and may change in the future.
Returns on investments in foreign currencies may increase or decrease due to
currency fluctuations. The purchase, holding, conversion or sale of a financial
instrument, as well as the use or termination of an investment service, may give
rise to costs that affect the expected income. In the case of investment funds, you
should always make an investment decision on the basis of the sales documents
(key information document, presentation of past performance, sales prospectus,
current annual, if applicable, semi- annual report), which contain detailed infor-
mation on the opportunities and risks of the relevant fund. An investment deci-
sion should be based on all characteristics of the fund and not just on the sustain-
ability-related aspects. Sustainability related disclosures can be found at
https://www.berenberg.de/en/services-and-areas/asset-
management/sustainable-investing/esg-investments/. In the case of securities for
which a securities prospectus is available, investment decisions should always be
made on the basis of the securities prospectus, which contains detailed infor-
mation on the opportunities and risks of this financial instrument, otherwise at

least on the basis of the product information document. The fund is subject to

Jonas Fadel | Equities

Dr Andre Meyer-Wehmann | Fixed Income
Mirko Schmidt | Commodities, Minutes

Dr Konstantin Ignatov | Minutes

Philina Kuhzarani | Minutes

increased volatility as a result of its composition/the techniques used by Fund
management; therefore, unit prices may increase or decrease significantly within
short periods of time. All the aforementioned documents can be obtained from
Joh. Berenberg, Gossler & Co. KG (Berenberg), Neuer Jungfernstieg 20, 20354
Hamburg, Germany, free of charge. The fund sales documents and the product
information sheets for other securities are available via a download portal using
the the
https://docman.vwd.com/portal/berenberg/index.html. The sales documents of

password »berenberg« at Internet address
the funds can also be requested from the respective investment management
company. We will be pleased to provide you with the specific address details upon
request. A summary of your investor rights in English can be found at Investor-
rights (https:/ /www.universal-
investment.com/en/Corporate/ Compliance/investor-rights/),

(https:/ /www.universal-investment.com/en/Corporate/ Compliance/investor-
rights-UIL/). In addition, we would like to point out that Universal-Investment
may, in the case of funds for which it has made arrangements as management
company for the distribution of fund units in other EU member states, decide to
cancel these arrangements in accordance with Article 93a of Directive
2009/65/EC and Atticle 32a of Directive 2011/61/EU, ie. in particular by
making a blanket offer to repurchase or redeem all corresponding units held by
investors in the relevant member state. A fund investment involves the purchase
of shares in an investment fund, but not a specific underlying asset (e.g. shares in
a company) held by that fund. The statements contained in this document are
based either on own company sources or on publicly accessible third-party
sources, and reflect the status of information as of the date of preparation of the
presentation stated below. Subsequent changes cannot be taken into account in
this document. The information given can become incorrect due to the passage of
time and/or as a result of legal, political, economic or other changes. We do not
assume responsibility to indicate such changes and/or to publish an updated
document. For important disclosures and information on index- and market data,
see  https://www.berenberg.de/en/legal-notice/license-notice/.  Past  petfor-
mance, simulations and forecasts are not a reliable indicator of future perfor-
mance and custody fees may occur which can reduce overall performance. Please
refer to the online glossary at https://www.berenberg.de/en/glossary/ for defini-

tions of the technical terms used in this document.
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