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Current market commentary

Since our last Investment Committee meeting, global stocks
have been trending sideways near their all-time highs. US eq-
uities benefited from a strong reporting season and Powell's
dovish comments in Jackson Hole. However, the latter also
caused the US dollar to depreciate further, meaning that ul-
timately little remained of the rally in euros. European equi-
ties, meanwhile, were weighed down by the dismissal of
French Prime Minister Bayrou. Only emerging market equities
posted significant gains, thanks in part to hopes of a revival
in the Chinese economy and the declining popularity of Bra-
zilian President Lula.

On the bond market, yields on 10-year US Treasuries fell to
their lowest level since early April on weaker labour market
data and milder inflation. In the eurozone, yields on German
government bonds trended sideways, while French OATSs rose
significantly due to domestic political unrest and oppressive
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government debt. Although risk premiums on corporate
bonds widened in this environment, they remain at historically
low levels, particularly in the high-yield segment.

Precious metals once again led the way on the commodity
markets. Silver managed a technical breakout above USD 40
per ounce — we had taken a tactical position shortly before.
Gold benefited from falling real interest rates. COMEX copper
fell by more than 20% after US tariffs failed to materialise. Oil
traded sideways amid ample supply.

In the short term, we are in a seasonally difficult phase, but
discretionary investors, who are still underweight in equities
overall, are likely to buy the dips. In the medium term, falling
key interest rates, more fiscal stimulus and persistent inflation
favour real assets such as equities and gold. We therefore see
setbacks on the equity markets as buying opportunities.

Trump's tariff chaos is weakening the US. But monetary and fiscal policy are allowing US growth of around 1.5%.

= Core inflation rates remain too high. Central banks have limited scope to cut interest rates.
= Europe: More momentum after trade conflicts subside. ECB and German spending boosts economy.

Equities "

Global equity markets remain robust despite weaker seasonal trends in September and high positioning.

= Interest rate and tax cuts in the US and improved earnings momentum should support the markets in the medium term.
= Higher yields and a weaker labour market pose risks. However, we view setbacks as an opportunity.

Bonds L]

In addition to political pressure, the Fed is facing increased inflation risks and a weakening labour market.

= Robust fundamentals and sustained fund flows favour credit. However, tight spreads call for caution.
= Emerging markets look fundamentally sound. Local currency bonds are likely to benefit from currency and curve effects.

Commodities .

Gold remains in demand amid rising government debt and higher inflation. Short term, gold seems to be overbought.

= OPEC+ continues to turn up the oil tap as part of its strategy to gain further market share. Supply continues to rise.
=  Without an economic upturn, industrial metals are likely to further trend sideways. Structural drivers remain intact.

Currencies L]

The weakening economic momentum and further interest rate cuts by the Fed will weigh on the dollar.

= Trump's criticism of the Fed and the ongoing increase in debt are also putting pressure on the dollar.
= Despite the Swiss National Bank's zero interest rate policy and the US tariff hammer, the Swiss franc remains stable.
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Economics

Trump is hurting the US more than other countries. Monetary and fiscal policy are supporting the economy in Europe.

Trump's tariff and immigration policies are weakening the US and shifting the economic upturn to Europe. But Trump is shying
away from major conflicts. His tariff agreements limit the risks. The strong financial position of many companies argues against
a slump in the US economy. But Trump has largely squandered the growth advantage over Europe.

= Trump's tariff policy, his rigid approach to immigrants, the The ECB is currently sticking to its course If the eurozone
undermining of institutions, and the high level of uncertainty = economy recovers after the trade disputes subside in late fall,
surrounding his next steps are weakening the US. US trend it will not need to lower its key interest rate any further. From
growth is slowing from 2% to 1.5%. It is now only slightly above = mid-2027 onwards, rising wage pressure coupled with in-
the 1.3% for the eurozone. creasing labor shortages could then force it to gradually raise

= Trump's tariff policy is hitting the US harder than other coun- 1S deposit rate to 3%,

tries because he is picking fights with almost the entire world ~ ©PP and inflation forecasts (%)

at the same time. However, Trump is concluding agreements GDP growth Inflation
with many trading partners. This limits the risks for the US and Share 2025 2026 2027 2025 2026 2027
global economy.
. . World 100.0 25 24 23
= Despite Trump, the US remains on course for growth. House-
) . L. . . USA 26.4 1.8 17 15 29 28 26
hold disposable income is rising and companies are in a .
. . . . . . China 17.0 48 41 39 02 13 19
strong financial position. Provided that tariff conflicts con-
. . Japan 3.6 1.3 09 10 31 19 17
tinue to ease, the US economy will be able to grow at a rate indi 35 65 65 60
. . naia . . . .
of around 1.5% in the second half of the year despite Trump. . .
Latin America 6.1 2.5 2.5 72:3)
= After a surprisingly good start to 2025, buoyed in part by
higher exports to the US in anticipation of Trump's tariffs, Eu-  Europe 24.5 14 14 15
rope is facing a setback in the summer. Exports to the US are ~ Eurozone 14.8 1212 15 2119 22
falling. However, provided tensions with the US do not esca- Germany 4.2 0.3 1114 21 18 22
late again, growth forces are likely to prevail in late autumn. France 2.9 06 038 11 1219 21
The ECB's low key interest rate and Germany's expansionary Italy 21 06 10 09 19 19 22
fiscal policy are contributing to this. Spain 1.6 26 22 24 26 25 28
= For 2026, we expect growth of 1.2% in the eurozone and 1.1%  Other Western Europe
in the UK. Supported by a number of reforms and increased 33 13 1 15 34 27 22
government spending, Germany could also achieve growth  suitzeriand 0.8 12 14 15 03 07 11
of 1.1% in 2026. As Europe is unlikely to impose counter-tar-  gyeden 06 13 20 20 09 15 19
iffs, trade conflicts will not fuel inflation in Europe as they
have in the US. Eastern Europe
Russia 2.0 1.3 09 08 9.0 75 6.0

= Despite a series of small stimulus packages, China's economy
is not picking up. Companies are unable to find enough buy-
ers for their excess capacity. High youth unemployment is
also weighing on domestic sentiment. Inflation in the US and the Eurozone
= Unemployment in the US rose slightly from 4.1% attheend of 12

Turkey 12 2.8 2.9 25 35.0 25.0 20.0

Source: Berenberg

2025 to 4.3% in August. However, as tariffs will push US infla- Eurozone Forecasts
tion above 3% in the fall, the Fed will only be able to cut its 0 USA
key interest rates cautiously, presumably twice by 25 basis 8
points each time. 6
= The government deficits of the US and France are far too
high. But as a geopolitical safe haven in uncertain times, the 4
US can afford relatively high deficits. France's current ac- 2
count balance is almost even, which limits the risks. But if
Macron has to call new elections, the situation could COMe 0 2020 2021 2022 2023 2024 2025 2006 2027
tO a head' Ultlmately' the markets WI" force the US and In % year over year. Harmonised index of consumer prices for the Eurozone. Personal consump-
France to make corrections. tion deflator for the US. Sources: Haver, Berenberg.
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Equities

Upcoming Fed interest rate cuts are countered by weaker seasonality. We view sethacks as an opportunity.

Global equity markets have remained robust so far, despite weaker seasonality in September and high positioning.
Interest rate and tax cuts in the US, as well as improved earnings momentum, should support the markets in the medium term.
Higher yields and a weaker labour market pose risks. However, we view setbacks as an opportunity.

= US equities continued their upward trend of recent months
in August. The S&P 500 repeatedly reached new all-time
highs in dollar terms. This was supported above all by a
better-than-expected Q2 reporting season, particularly
for large technology stocks, an accompanying improve-
ment in market sentiment and a further increase in investor
positioning. Last but not least, Jerome Powell paved the
way for a possible interest rate cut at the next central bank
meeting in mid-September by referring to the risks in the
US labour market at the last Jackson Hole meeting. The
prospect of interest rate cuts and good seasonality at the
end of the year should counteract a potentially weaker
phase over the next four to six weeks. In the medium term,
the prospects of interest rate and tax cuts and increasing
fiscal stimulus on both sides of the Atlantic, coupled with
improved earnings momentum, should argue in favour of
further market gains. While developments in the US are
likely to continue to be driven in particular by the ongoing
strong Al trends, cyclical stocks in Europe are likely to con-
tinue to outperform defensive stocks in the wake of an
economic recovery.

= In the short term, a cooling US labour market, a further rise
in long-term government bond yields, weaker seasonality
and what is now a pronounced positioning of systematic
investors pose a risk to the equity markets. However, we
regard possible setbacks as an opportunity for further
purchases.

Performance and volatility of the S&P 500 Index
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Source: Bloomberg, 10/09/2020 — 10/09/2025.

Overview of equity markets (short/medium term)

Regions old New
us ?
Europe ?
Emerging Markets ?
Japan

Total return in local currency

As of 10/09/2025 ytd 1-year 3-year P/E Dividend yield
DAX 23,633 +18.7% +29.4% +80.6% 16.8 2.6%
SMI 4,019 +8.0% +5.1% +17.1% 18.6 3.0%
MSCI UK 2,630 +16.0% +16.2% +39.3% 141 3.4%
EURO STOXX 50 5,361 +12.5% +16.5% +65.8% 16.0 3.1%
STOXX EUROPE 50 12,270 +8.2% +7.2% +39.4% 15.7 3.3%
S&P 500 12,484 +11.8% +20.0% +65.7% 247 1.2%
MSCI Em. Markets 1,307 +24.3% +26.5% +46.9% 14.8 2.6%
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Fixed Income

Donald Trump continues to push the Fed towards a loose monetary policy, raising concerns about its independence.

In addition to political pressure, the Fed is facing increased inflation risks and a weakening labour market.
Robust fundamentals and sustained fund flows favour credit. However, tight spreads call for caution.
Emerging markets look fundamentally sound. Local currency bonds are likely to benefit from currency and curve effects.

= Donald Trump's attacks on the Fed show no sign of letting 10-year government bond yields (in %)
up. Following the publication of US inflation figures for July,
there were further attacks on Fed Chairman Jerome Powell.
In addition to political pressure from Trump to cut interest 4
rates, the Fed is facing increased inflation risks due to the 3
tariffs he has introduced and a weakening labour market.
Jerome Powell's rather dovish speech at the Jackson Hole

5

symposium surprised market participants and further 1
fuelled fears about the Fed's independence. The yield on )
10-year US government bonds was last quoted at 4.1%. On
the other side of the Atlantic, political uncertainty in France 2020 2021 2022 2023 2024 2025
continues to escalate following the loss of the vote of con- Germany Us Italy France
fidence by former Prime Minister Bayrou. The yield on 10- Source: Bloomberg, 10/09/2020 — 10/09/2025.
year German government bonds was last at 2.7%, while the
OAT-Bund spread widened to just under 80 basis points. Overview of bond markets (medium term)
= Both the high-yield and IG segments are supported by Orientation old New
solid fundamentals and inflows, while new issues continue Duration Neutral Neutral
to be very well received by the market. However, due to
. . . . . Government bonds
historically low spreads, the risk of valuation corrections
. Corporate bonds ?
has increased recently.
. A High-yield bonds P
= When it comes to secure bonds, we continue to prefer
E i ket bond
covered bonds over government bonds. In Europe, we fo- merging market bonds o
cus primarily on high-quality bonds from the IG segment
and selectively mix in short-term high-yield bonds with at- Yields (10-year) Oud New
tractive risk premiums. In emerging markets, we prefer the Germany
local currency segment and, in hard currency, government UK
bonds over corporate bonds due to higher spreads and at- us
tractive carry. Due to increased interest rate volatility, we
are keeping the duration at the overall bond level neutral.
Performance in index currency
As of 10/09/2025 ytd 1-year 3-year
Government bonds 715.35 +0.5% +0.6% +4.2%
(ICE BofA Euro Government Index)
Covered bonds 531.26 -0.8% 11% -0.7%
(ICE BofA German Government Index)
COPEIERIEAES i 44153 +4.0% +7.1% +23.9%
(ICE BofA Euro Non-Financial Subordinated Index)
Financialbonds 403.06 +3.7% +5.8% +20.4%
(ICE BofA Euro Subordinated Financial Index)
I it ETL S D , 1,567.76 +9.1% +8.0% +28.1%
(ICE BofA US Emerging Markets External Sovereign Index)
High-yield bonds 524.93 +9.2% +9.8% +34.6%

(ICE BofA Global High Yield Index)
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Commodities

Gold remains in demand in the current environment.

Gold price supported by several factors.

Currencies

At the moment, there is little in favor of the US dollar.

Various factors argue against a dollar recovery.

Oil price weighed down by oversupply in the medium term.
Industrial metals lack strong economic recovery.

= Gold: In addition to the doubts about the independence of
the US Federal Reserve, expectations of falling interest
rates, rising inflation expectations and a cooling US labour
market have also provided support recently. Rising gov-
ernment debt, a weaker US dollar and continued central
bank purchases are likely to continue to support gold in the
medium term, although the precious metal is likely to be
overbought in the short term.

= Crude oil (Brent): After OPEC+ recently withdrew its
planned production cuts in full, the first withdrawal of a fur-
ther tranche was ordered for October. This signals the car-
tel's renewed desire to regain market share. At the same
time, however, this also increases supply in an already
oversupplied oil market.

= Industrial metals: Following the erratic US customs policy,
metals are likely to trend sideways for the time being with-
out a stronger economic upturn. However, structural driv-
ers remain unchanged.

Price development
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Source: Bloomberg, 10/09/2020 — 10/09/2025.

Overview of commodities (short/medium term) Old New
Gold ?
Qil (Brent)

Industrial metals

Performance
As of ytd 1-year 3-year
10/09/2025
Gold $/ounce 3,641 +38.7% +44.7% +112.1%
Silver $/ounce 41.2 +42.5% +45.0% +118.3%
Copper $/pound 455.0 +13.0% +12.6% +27.1%
Brent $/bbl 67.49 -9.6% -2.5% -27.3%
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EUR/USD initially sideways, then dollar weaker in 2026.
Franc stable despite zero interest rate and US tariff hammer.

= Declining economic momentum will weigh on the US dollar.

The US Federal Reserve is likely to respond to the cooling
labor market with further interest rate cuts. This will reduce
the interest rate differential with other central banks, which
will tend to weaken the dollar. Pressure from the US gov-
ernment on the Fed, and the associated loss of investor
confidence, are also having a negative impact on the dollar.
Overall, there is little to be optimistic about for the dollar
at present.

= The US tariff hammer of 39% is weighing on the Swiss ex-

port industry. The Swiss National Bank (SNB) would like to
support the economy by further easing monetary policy,
but the key interest rate is already at 0.0%. It is considered
unlikely that the SNB will decide on negative interest rates
again. The franc weakened slightly in response to these
events, but remains stable overall at around EUR/CHF 0.94.
We expect it to continue moving sideways.

Exchange rates
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Source: Bloomberg, 10/09/2020 — 10/09/2025.

Overview of currencies (short/medium term) Oid New
EUR/USD | Euro/US dollar ?
EUR/CHF | Euro/Schweizer Franc

EUR/GBP | Euro/Sterling

EUR/JPY | Euro/Japanese yen 3
Performance
As of ytd 1-year 3-year
10/09/2025
EUR/USD 117 +13.0% +6.1% +16.5%
EUR/CHF 0.93 -0.6% +0.1% -3.1%
EUR/GBP 0.86 +4.5% +2.6% -0.3%
EUR/JPY 172.46 +5.9% +9.9% +20.5%
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Disclaimer

This information is a marketing communication. This information and ref-
erences to issuers, financial instruments or financial products do not con-
stitute an investment strategy recommendation pursuant to Article 3 (1)
No. 34 Regulation (EU) No 596/2014 on market abuse (market abuse reg-
ulation) nor an investment recommendations pursuant to Article 3 (1) No.
35 Regulation (EU) No 596/2014, both provisions in connection with sec-
tion 85 (1) of the German Securities Trading Act (WpHG). As a marketing
communication this document does not meet all legal requirements to
warrant the objectivity of investment recommendations and investment
strategy recommendations and is not subject to the ban on trading prior
to the publication of investment recommendations and investment strat-
egy recommendations.

This document is intended to give you an opportunity to form your own
view of an investment. However, it does not replace a legal, tax or indi-
vidual financial advice. Your investment objectives and your personal and
financial circumstances were not taken into account. We therefore ex-
pressly point out that this information does not constitute individual in-
vestment advice. Any products or securities described may not be avail-
able for purchase in all countries or only in certain investor categories.
This information may only be distributed within the framework of appli-
cable law and in particular not to citizens of the USA or persons resident
in the USA. The statements made herein have not been audited by any
external party, particularly not by an independent auditing firm. Any fu-
ture returns on fund investments may be subject to taxation, which de-
pends on the personal situation of the investor and may change in the
future. Returns on investments in foreign currencies may increase or de-
crease due to currency fluctuations. The purchase, holding, conversion
or sale of a financial instrument, as well as the use or termination of an
investment service, may give rise to costs that affect the expected in-
come. In the case of investment funds, you should always make an in-
vestment decision on the basis of the sales documents (key information
document, presentation of past performance, sales prospectus, current
annual, if applicable, semi- annual report), which contain detailed infor-
mation on the opportunities and risks of the relevant fund. An investment
decision should be based on all characteristics of the fund and not just
on the sustainability-related aspects. Sustainability related disclosures
can be found at https://www.berenberg.de/en/services-and-areas/as-
setmanagement/sustainable-investing/esg-investments/. In the case of
securities for which a securities prospectus is available, investment deci-
sions should always be made on the basis of the securities prospectus,
which contains detailed information on the opportunities and risks of this
financial instrument, otherwise at least on the basis of the product

Joh. Berenberg, Gossler & Co. KG

Neuer Jungfernstieg 20

20354 Hamburg

Telefon +49 40 350 60-0
www.berenberg.de
MultiAssetStrategyResearch@berenberg.de
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information document. The fund is subject to increased volatility as a re-
sult of its composition/the techniques used by Fund management; there-
fore, unit prices may increase or decrease significantly within short peri-
ods of time.

All the aforementioned documents can be obtained from Joh. Berenberg,
Gossler & Co. KG (Berenberg), Neuer Jungfernstieg 20, 20354 Hamburg,
Germany, free of charge. The fund sales documents and the product in-
formation sheets for other securities are available via a download portal
using the password »berenberg« at the Internet address
https://docman.vwd.com/portal/berenberg/index.html. The sales docu-
ments of the funds can also be requested from the respective investment
management company. We will be pleased to provide you with the spe-
cific address details upon request. A summary of your investor rights in
English can be found at Investorrights (https://www.universalinvestment.
com/en/Corporate/Compliance/investor-rights/), (https://www.univer-
sal-investment.com/en/Corporate/Compliance/investorrights-Ull/). In
addition, we would like to point out that Universal-Investment may, in the
case of funds for which it has made arrangements as management com-
pany for the distribution of fund units in other EU member states, decide
to cancel these arrangements in accordance with Article 93a of Directive
2009/65/EC and Article 32a of Directive 2011/61/EU, i.e. in particular by
making a blanket offer to repurchase or redeem all corresponding units
held by investors in the relevant member state.

A fund investment involves the purchase of shares in an investment fund,
but not a specific underlying asset (e.g. shares in a company) held by that
fund. The statements contained in this document are based either on own
company sources or on publicly accessible third-party sources, and re-
flect the status of information as of the date of preparation of the
presentation stated below. Subsequent changes cannot be taken into ac-
count in this document. The information given can become incorrect due
to the passage of time and/or as a result of legal, political, economic or
other changes. We do not assume responsibility to indicate such changes
and/or to publish an updated document. For important disclosures and
information on index- and market data, see https://www.beren-
berg.de/en/legal-notice/license-notice/. Past performance simulations
and forecasts are not a reliable indicator of future performance and cus-
tody fees may occur which can reduce overall performance. Please refer
to the online glossary at https://www.berenberg.de/en/glossary/ for def-
initions of the technical terms used in this document. The images used in
this document are for illustrative purposes only. They do not refer to spe-
cific products, services, persons or actual situations and should not be
used as a basis for decisions or actions. Date 11/09/2025
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