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Most important assessments at a glance

Economics

Pandemic subsides in the western world; after the US and the UK, the EU is also making progress on vaccination
Strong fiscal stimulus drives growth; buoyant world trade supports economic activity in Europe
Inflation is on the rise; special factors are exaggerating the trend — central banks will not take countermeasures before 2022

Equities

Seasonally strong April also lived up to its reputation thanks to good corporate figures and significant vaccination progress

We expect more volatile markets in the coming months, but believe the downside potential for equities is limited

e We are continuing to position ourselves in a balanced way into the summer with only a slight overweight in equities

Bonds .

Pressure on yields in Europe increases due to positive economic outlook and rising inflation expectations

e Falling spreads on EUR corporate bonds helped yields rise. Corporate bonds favoured

e We underweight bonds and focus on credit risk and off-benchmark themes; duration short

Commodities .

The gold price has stabilised recently, despite continued investment outflows. Jewellery demand supported

e Crude oil has risen significantly in recent weeks now that the economic opening in the West is gaining momentum

e Industrial metals are supported cyclically and above all structurally. Possible super cycle ahead

Currencies .

EUR/USD is hovering around the 1.20 mark. Our EUR outlook for the rest of the year remains positive

e GBP with moderate correction after very strong first quarter. However, economic prospects remain good
e CHEF gains slightly again. The EUR/CHF exchange rate nevertheless remains close to the 1.10 mark

Current market commentary

April lived up to its reputation as a seasonally strong month for
equity markets. The S&P 500 gained more than 5% and the Euro
Stoxx 50 more than 2%. The good performance was supported
by the progress in Covid-19 vaccinations, the expansive fiscal
policy, good economic data and positively surprising corporate
profits. At the style level, the growth factor recovered over the
past few weeks and outperformed value. However, we do not see
the end of the rotation from growth to value yet. Particularly over
the summer, with the economic opening in Europe and then in
the emerging markets, there are likely to be further rotations. In
addition to increased style volatility, weak summer seasonality and
risks from higher US taxes, tighter monetary policy and high
equity valuations are likely to cause turmoil in the market. On the
other hand, the expected strong Q2 reporting season, good eco-
nomic data and continued high liquidity levels should support
markets. The summer thus brings both light and shade. We have

therefore recently reduced our equity exposure to a slight over-
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weight and continue to focus on more cyclical segments, such as
commodities, alongside quality companies with sustainable
growth.

Yield pressure is now also increasing in Europe, after yields in
the US have already seen a significant rise since the beginning of
the year. Good economic data and increased inflation expecta-
tions should continue to drive yields. Safe-haven government
bonds remain unattractive going into the summer. We prefer
corporate and emerging market bonds, which offer a buffer
against rising yields due to the spreads in a solid economic envi-
ronment.

Demand for industrial metals is unabated and has recently driven
prices to new highs. In addition to the cyclical surge in demand,
structural demand is supporting the market and could lift indus-
trial metals into a new super cycle. Gold recently stabilised, while
crude oil continued to rise.
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ECONOMICS

As pandemic risks in Europe subside, economic lights turn green

The strong recovery of the global economy has begun. US in the lead, Eurozone to follow in the second quarter.
After the easing of the lockdowns: consumers have pent-up demand, companies want to invest, politicians support.

Inflation returns with the upswing, but central banks will only slowly tighten their policies from 2022 onwards.

e Strong recovery: In the US and UK, the pandemic has Central banks remain calm: After years of falling short of their
largely subsided. Thanks to progress in vaccination, life there inflation targets, the central banks will not react to the current
is gradually returning to normal. In the US, the upswing is rise in inflation driven by special effects. They want to continue
gaining momentum. An extraordinarily expansive fiscal policy to support the economy and labour markets. Only when the
is contributing to this. Instead of 6.9%, we now even expect upswing has stabilised will they significantly reduce bond

7.2% growth for the US in the current year. In the UK, the purchases in 2022.
economy is also expected to recover quickly with 6.6%

growth in 2021 with the gradual loosening of the lockdown GDP and inflation forecasts (%)
from April. GDP growth Inflation
e Setback for the Eurozone soon over: Since the end of % 2020 2021 2022 2020 2021 2022

March, COVID-19 case numbers have also been decreasing

. . . World 100.0 -33 4.7 35
somewhat in Germany, France and many neighbouring coun-
. . L . us 24.5 285 6.9 4.6 12 24 2.6
tries. After a faltering start, the vaccination campaign has also .
. . . China 16.4 2.0 95 53 25 1.6 22
picked up speed in the EU. In April, as many people were
. . . Japan 5.8 -4.9 438 2.0 0.0 0.1 0.6
vaccinated as in the first three months of the year combined. i
. . India 3.3 -9.0 8.0 6.5
An even faster pace is on the horizon for May and June. . .
. B Latin America 5.9 -81 4.2 35
e New growth in the Eurozone: Data on consumer mobility,
retail sales and business confidence suggest that the economy Europe 24.4 64 41 44
already rebounded in March and has been gaining momentum Eurozone 15.3 68 39 49 03 20 15
since then. We have raised our 2021 growth forecast for the Germany 4.4 83 35 46 04 26 16
Eurozone from 3.9% to 4.4%. France 3.1 82 49 50 05 19 18
e After the pandemic — full speed ahead: Consumers have Italy 2.3 89 45 47 0113 13
built up additional savings during the lockdowns. In the US, it xall O] ORI O 03 e 13
is already evident that they want to spend more money again Rest of western Europe
as soon as they can. Businesses want to invest more and UK 3.2 98 62 56 09 16 22
restock as demand picks up. Monetary and fiscal policies are Switzerland 0.8 30 26 22 08 04 06
supporting demand in the developed world more than ever Sweden 0.6 30 29 21 07 17 13

before. After the first wave of the pandemic, the Eurozone
had made up almost all of its Q2 2020 losses in Q3 2020. This

also speaks for a quick recovery as soon as the lockdowns can

Eastern Europe
Russia 1.9 -33 28 2.0 34 3.0 3.5

Turkey 0.9 0.7 15 20 12.0 10.0 8.0
be eased.

. . . . . . Source: Berenber:
e China remains robust for the time being thanks to its credit ¢

stimulus, despite significant long-term risks. Strong growth in COVID-19 vaccine doses administered per 100 inhabitants

key consumer countries is supporting many emerging 80

markets. However, some countries, such as India, Brazil and 70

Turkey, have damaged themselves by mishandling the 60

pandemic. 50

e Do not worry about a little more inflation: Inflation and 40

interest rates will rise in the upswing, with special effects such 30

as the return to a normal oil price and higher transport costs 20

contributing to this. However, as the special effects fade out, 10

the price climate will calm down again in 2022 with inflation 0 — . . .

of around 1.5% in Germany and the Eurozone. 20. Dec 20. Jan 20. Feb 20. Mar 20. Apr
UK us Germany
France Italy Spain

Source: Our world in data, 20/12/2020 - 02/05/2021
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EQUITIES
Light and shadow

Seasonally strong April also lived up to its reputation thanks to good corporate figures and significant vaccination progress.
We expect more volatile markets in the coming months, but believe that the downside potential for equities is limited.

We are continuing to position ourselves in a balanced way into the summer with only a slight overweight in equities.

e April lived up to its reputation as a seasonally strong  Performance and volatility of the S&P 500 Index
month for equity markets. The S&P 500 gained more than

5% and the Euro Stoxx 50 more than 2%. The good devel- 4,400 120
opment was supported by the progress made on vaccines, the 4,000 100
expansive fiscal policy, good economic data and positively

surprising  corporate profits. These positive factors 3,600 80

outweighed the risks from tax discussions, more restrictive

monetary policy and high valuations. 3200

e In Europe, growth stocks gained more than 3%, while value 2.800 H‘\F 20
stocks only gained around 1%. Even though the growth M/
!

in points

strength is convenient for us, we do not consider the rotation 2,400

from growth to value to be complete yet. With the economic

recovery in Europe and thus rising interest rates, there should 2,000 ‘ ‘ ‘ ‘ 9
y p g > May '16 May '17 May '18 May '19 May '20 May '21

be further rotations over the summer. At the style level, the S&P 500 (Ihs) VIX Index (rhs)

summer should therefore be volatile. Cyclical stocks, which
Source: Bloomberg, 05/05/2016 - 05/05/2021.
already gained more than 4% in April, should benefit from
the rotation. Small-caps again outperformed large-caps.
e The still expansionary monetary and fiscal policy, the good  Overview of equity markets (short/medium term)

economic outlook thanks to the opening in Europe and then

in the emerging markets, strong Q1 corporate figures and  Regions old New

strengthening share buyback programmes keep us positive on us 2

the equity markets. Nevertheless, the upside potential has

diminished due to the already partially priced-in economic Europe 7

recovery (high valuations) and the possible tightening of  Emerging markets 7

monetary policy. In addition, the summer tends to be weak  japan 2

for equities. We have therefore reduced our equity quota to

only a slight overweight.
e We are positioning ourselves for the volatile summer with a

slight overweight in equities and remain balanced.

Performance in local currency
As of 05/05/2021 ytd 1-year 3-year P/E Dividend yield

DAX 15,171 +10.6% +41.4% +18.3% 15.9 2.7%
SMI 11,109 +6.5% +20.3% +37.5% 18.1 2.9%
MSCI UK 1,974 +10.6% +23.1% +2.2% 13.6 3.9%
EURO STOXX 50 4,003 +13.9% +43.1% +24.0% 18.7 2.8%
STOXX EUROPE 50 8,197 +11.4% +24.2% +20.8% 17.0 3.2%
S&P 500 4,168 +11.5% +47.7% +65.5% 22.7 1.1%
MSCI Em. Markets 1,333 +3.7% +52.4% +27.3% 14.5 2.5%
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BONDS

Yields rise in Europe

Pressure on yields in Europe increases due to positive economic outlook and rising inflation expectations.
Falling spreads on EUR corporate bonds helped yields rise. Corporate bonds favoured.
We underweight bonds and focus on credit risk and off-benchmark themes. Duration: short.

e The rise in interest rates in Europe has picked up speed. The Yields on 10-year government bonds

emerging success of vaccinations should allow the economy to

open up in the near future and thus continue to drive the eco- :2
nomic recovery. This should lead to rising prices. The prospect 3.0
of rising inflation should therefore push up the term premium 25
further. In the past four weeks, yields in particular on 10-year 20
Italian government bonds have risen by more than 20bp, 15
while 10-year German government bonds have risen by = 10
around 10bp. 0.5
e The yield on 10-year US government bonds, on the other 0.0
hand, has not risen any further. In the past four weeks, the yield -05
even came down by 10bp, as the Fed is sticking to its loose -1.0

. . . s May '16 May '17 May '18 May '19 May '20 May '21
monetary policy for the time being and recently reaffirmed this. Y Y Y Y Y Y

Many market participants have therefore reduced their short Germany vs Haly France
positions in recent weeks. In the medium term, however, inter- Source: Bloomberg, 05/05/2016 - 05/05/2021.
est rates in the US are likely to rise further with high economic
growth and rising prices.
e Corporate bonds remain in demand and we also prefer corpo- Overview of bond markets (short/medium term)
rate bonds to safe government bonds in the current yield envi- Orientation
ronment. In the past four weeks, spreads on EUR-IG corpo- old New
rate bonds fell by around 5bp and on EUR high-yield bonds Duration Short Short
by around 10bp. In the case of USD corporate bonds, there Government bonds ] AV
was hardly any change in spreads as yields declined. In emerg- Corporate bonds > >
ing market (EM) bonds, we particularly like EM local curren-
. . . High-yield bonds >
cy bonds from a cyclical point of view and EM corporate bonds
due to attractive yields. EMETIE, TAL RS SRS 2
¢ We significantly underweight bonds. We keep our focus on
corporate and emerging market bonds and keep the duration Yields (10-year) old New
comparatively short. Germany ?
UK 7
us 7
Performance in index currency
As of 05/05/2021 ytd 1-year 3-year
Government bonds
(iBOXX Europe Sovereigns Eurozone) 255.11 -3.2% +1.3% +8.4%
Covered bonds
(iBOXX Euro Germany Covered) 205.23 -1.1% -0.0% +3.8%
Corporate bonds
(iBOXX Euro Liquid Corporates 100 Non-Financials) 161.82 -0.8% +3.6% +7.3%
Financial bonds
(iBOXX Euro Liquid Corporates 100 Financials) 160.94 -0.3% +4.2% +6.3%
Emerging market bonds N
(Bloomberg Barclays EM USD Aggregate TR Index Unhedged) 1,262.18 2.0% +11.9% +19.1%
High-yield bonds

0y
(Bloomberg Barclays Global High Yield Total Return Index, USD) 1,529.85 +1.0% +21.9% +18.4%
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COMMODITIES CURRENCIES

Industrial metals at new highs EUR/USD remains below 1.20

Gold price stable thanks to strong jewellery demand. EUR/USD: Positive outlook for the EUR.
Oil price remains supported by the rebound in demand. GBP with slight correction after highs.
Industrial metals in demand cyclically and structurally. CHF remains strong and hovers around 1.10.

e The gold price should have found its bottom and could e EUR/USD: After a weak phase in March, the common

stabilise despite negative investment flows and thanks to currency fought its way back above the 1.20 USD per EUR
strong jewellery demand. The negative interest rate sensitivity mark in April. However, the upward movement was inter-
has diminished, and the hedging character should come back rupted recently. Overall, the outlook for the rest of the year
into focus as the economic euphoria wanes. remains positive. Europe is making progress with COVID-
e The price of crude oil (Brent) is trying to reach the USD70 19 vaccinations, the economic outlook is brightening and
per barrel mark. Demand is increasing in the economic the EU reconstruction fund has cleared an important
upswing, while supply remains manageable. hurdle: The Federal Constitutional Court has given the
e Demand for industrial metals is unabated thanks to the green light for German participation in the aid fund, which
numerous economic stimulus programmes. Many metals are was decided last year to finance COVID-19 burdens.

at multi-year highs. But they ate also gaining longer-term tail- Although the approval of all member states has not yet

winds, as they are central raw materials in many key technolo- been obtained, this removes one factor of uncertainty.

gies to decarbonise our society and thus slow down climate e EUR/GBP: GBP made an impressive comeback in the
change. For industrial metals, a new structural boom, a super first quarter, partly because the UK achieved rapid success
cycle, may have begun. with vaccinations. Recently there has been a countermove-

ment, also because Europe is likely to catch up with the
vaccination backlog.

Price development Exchange rates
2,200 140 0.95 1.30
2,000 120 0.90 ~ 1.25
&
1,800 100 0.85 m 1.20
a
8 1,600 80 0.80 - 1.15
£ 0"
1,400 60 0.75 -~ 1.10
g
1,200 f V" 40 0.70 1.05
1,000 . . . . — 20 0.65 - - - - » 1.00
2011 2013 2015 2017 2019 2021 May '16 May ‘17 May '18 May '19 May '20 May 21
Gold (Ihs) Brent-Oil (ths) EUR/GBP (Ihs) EUR/USD (ths)
Source: Bloomberg, 01/01/2011 - 05/05/2021. Source: Bloomberg, 05/05/2016 - 05/05/2021.
Overview of commodities (short/medium term) old New Overview of currencies (short/medium term)  old New
Gold | EUR/USD | Euro/US dollar |
0il (Brent) 2 - EUR/CHF | Euro/Swiss franc > e 2
EUR/GBP | Euro/Sterling > =
EUR/JPY | Euro/Japanese yen |
Performance Performance
As of As of
05/05/2021 ytd 1-year 3-year 05/05/2021 ytd 1-year 3-year
Gold USD/ounce 1,787 -5.9% +4.7% +35.9% EUR/USD 1.20 -1.7% +10.7% +0.4%
Silver USD/ounce 26.5 +0.3% +77.0% +60.2% EUR/CHF 1.10 +1.4% +3.9% -8.3%
Copper USD/pound 453.9 +29.0% +93.9% +48.1% EUR/GBP 0.86 -3.4% -0.9% -2.3%
Brent USD/bbl 68.96 +33.1% +122.7% -7.9% EUR/JPY 131.11 +3.9% +13.4% +0.5%
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Disclaimer

This document is a marketing communication. This information and
references to issuers, financial instruments or financial products do not
constitute an investment strategy recommendation pursuant to Article 3
(1) No. 34 Regulation (EU) No 596/2014 on market abuse (market
abuse regulation) nor an investment recommendations pursuant to
Article 3 (1) No. 35 Regulation (EU) No 596/2014, both provisions in
connection with section 85 (1) of the German Securities Trading Act
(WpHG). As a marketing communication this document does not meet
all legal requirements to warrant the objectivity of investment recom-
mendations and investment strategy recommendations and is not subject
to the ban on trading prior to the publication of investment recommen-

dations and investment strategy recommendations.

This document is intended to give you an opportunity to form your own
view of an investment. However, it does not replace a legal, tax or indi-
vidual financial advice. Your investment objectives and your personal
and financial circumstances were not taken into account. We therefore
expressly point out that this information does not constitute individual
investment advice. Any products or securities described may not be
available for purchase in all countries or only in certain investor catego-
ries. This information may only be distributed within the framework of
applicable law and in particular not to citizens of the USA or persons
resident in the USA. The statements made herein have not been audited

by any external party, particularly not by an independent auditing firm.

In the case of investment funds, you should always make an investment
decision on the basis of the sales documents (key investor document,
sales prospectus, current annual, if applicable, semi-annual report), which
contain detailed information on the opportunities and risks of the rele-

vant fund. In the case of securities for which a securities prospectus is
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Till Budelmann | US Equities

Daniel Fuchs | Bonds

Alexander Pichler |Bonds

Ludwig Kemper | Commodities

Marco Hochst | Commodities

Karsten Schneider | Multi Asset Strategist, Minutes

available, investment decisions should always be made on the basis of
the securities prospectus, which contains detailed information on the
opportunities and risks of this financial instrument, otherwise at least on
the basis of the product information document. All the aforementioned
documents can be obtained from Joh. Berenberg, Gossler & Co. KG
(Berenberg), Neuer Jungfernstieg 20, 20354 Hamburg, Germany, free of
charge. The fund sales documents and the product information sheets
for other securities are available via a download portal using the pass-
the

https://docman.vwd.com/portal/berenberg/

address
The

documents of the funds can also be requested from the respective in-

word “berenberg” at Internet

index.html. sales
vestment management company. We will be pleased to provide you with

the specific address details upon request.

The statements contained in this document are based either on the
company’s own sources or on publicly accessible third-party sources, and
reflect the status of information as of the date of preparation of the
presentation stated below. Subsequent changes cannot be taken into
account in this document. The information given can become incorrect
due to the passage of time and/or as a result of legal, political, economic
or other changes. We do not assume responsibility to indicate such
changes and/or to publish an updated document.

Past performance, simulations and forecasts are not a reliable indicator
of future performance and custody fees may occur which can reduce
the online

www.berenberg.de/glossar for definitions of the technical terms used in

overall performance. Please refer to

glossary  at
this document.
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