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Overview - Chance for a UK revival
The economic wheel of fortune seems to be turning back in the UK’s favour. A
successful vaccine rollout, aggressive policy support and a solid global backdrop set the
stage for at least two years of rapid economic rebound from the massive pandemic shock
of 2020.

UK real GDP collapsed by a historic 9.9% in 2020 as harsh restrictions to curb the
spread of Sars-CoV-2 simultaneously crippled demand and supply.

After a soft start to 2021 under the weight of continued restrictions and Brexit-
related disruptions, we expect a strong consumer-led recovery from spring onwards as
savings normalise, face-to-face services re-open and manufacturers step up production to
meet rising demand.

We project real GDP gains of 6.2% in 2021 and 5.7% in 2022, with output reaching
its pre-pandemic level by Q2-2022. Thereafter, a strong global tailwind can help to offset
the Brexit damage for a while and keep real GDP growth close to or even slightly above
the post-Lehman average of 1.8%.

With faster gains in productivity and modestly higher inflation, the economic
backdrop will resemble the ‘old normal’ of the late 1990s more than the sluggish post-
Lehman ‘new normal’.
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https://www.berenberg.de/fileadmin/web/economics/documents_en/macro_flash/UK_economic_outlook_-_March_2021.pdf
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Disclaimer

This document was compiled by the above mentioned authors of the economics department of Joh. Berenberg, Gossler & Co. KG (hereinafter referred to as “the
Bank”). The Bank has made any effort to carefully research and process all information. The information has been obtained from sources which we believe to be
reliable such as, for example, Thomson Reuters, Bloomberg and the relevant specialised press. However, we do not assume liability for the correctness and complete-
ness of all information given. The provided information has not been checked by a third party, especially an independent auditing firm. We explicitly point to the
stated date of preparation. The information given can become incorrect due to passage of time and/or as a result of legal, political, economic or other changes. We do
not assume responsibility to indicate such changes and/or to publish an updated document. The forecasts contained in this document or other statements on rates of
return, capital gains or other accession are the personal opinion of the author and we do not assume liability for the realisation of these.

This document is only for information purposes. It does not constitute investment advice or recommendation to buy financial instruments. It does not replace
consulting regarding legal, tax or financial matters.

Remarks regarding foreign investors
The preparation of this document is subject to regulation in the United Kingdom. The distribution of this document in other jurisdictions may be restricted by law,
and persons into whose possession this document comes should inform themselves about, and observe, any such restrictions.

United Kingdom
This document is meant exclusively for institutional investors and market professionals, but not for private customers. It is not for distribution to or the use of
private investors or private customers.

United States of America

This document has been prepared exclusively by the Bank. Although Berenberg Capital Markets, LLC (“BCM”), an affiliate of the Bank and registered US broker-
dealer, distributes this document to certain investors, BCM does not provide input into its contents, nor does this document constitute research of BCM. In addition,
this document is meant exclusively for institutional investors and market professionals, but not for retail investors or private customers. It is not for distribution to or
the use of retail investors or private customers. BCM accepts responsibility for this research document’s contents and institutional investors receiving this research
and wishing to effect any transactions in any security discussed herein should do so through BCM and not the Bank.

Please contact Berenberg Capital Markets, LLC (+1 646 949 9000) if you require additional information.

Copyright
The Bank reserves all the rights in this document. No part of the document or its content may be rewritten, copied, photocopied or duplicated in any form by any

means or redistributed without the Bank’s prior written consent.
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