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Summary

Joh. Berenberg, Gossler & Co. KG (LEl: 529900UC20D71124Z667) considers principal adverse impacts of its investment
decisions on sustainability factors. Sustainability factors are to be understood as environmental, social and employee
concerns, as well as respect for human rights and the fight against corruption and bribery.

The present statement is the consolidated statement on principal adverse impacts on sustainability factors of Joh.
Berenberg, Gossler & Co. KG according to delegated Regulation (EU) 2022/1288 of 6 April 2022 supplementing Regu-
lation (EU) 2019/2088 of the European Parliament and of the Council with regard to regulatory technical standards.

This statement covers the reference period from 1)January to 31 December 2022.

The calculation of the corresponding impacts is based, among other things, on the information available on the mar-
ket with regard to the consideration of the principal adverse impacts on sustainability factors of the invested compa-
nies. As the real economy has so far only provided data in isolated cases, this has a corresponding impact on the cal-
culated results. The data basis is expected to improve with the introduction of the Corporate Sustainability Reporting
Directive (CSRD) and the resulting obligation for companies to publish certain social and environmental attributes.

Joh. Berenberg, Gossler & Co. KG is considering all mandatory principal adverse impacts shown in the table below,
either as part of internal research or considered as exclusion criteria for specific products.

Applicableto  Theme PAIl Indicator Table Number
Investee Climate and other GHG emissions 1 1
ompanies environment-related
indicators Carbon footprint 1 2
GHG intensity of investee companies 1 3
Exposure to companies active in the fossil fuel sector 1 4
Share of non-renewable energy consumption and production 1 5
Energy consumption intensity per high impact climate sector 1 6
Activities negatively affecting biodiversity-sensitive areas 1 7
Emissions to water 1 8
Hazardous waste and radioactive waste ratio 1 9
Land degradation, desertification, soil sealing 2 10
Social and employee, Violations of UN Global Compact principles and Organisation for Economic 1 10
respect for human Cooperation and Development (OECD) Guidelines for Multinational Enterprises
rights, anti-corrup-
tion and anti-bribery Lack of processes and compliance mechanisms to monitor compliance with UN 1 1
matters Global Compact principles and OECD Guidelines for Multinational Enterprises
Unadjusted gender pay gap 1 12
Board gender diversity 1 13
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Exposure to controversial weapons (anti-personnel mines, cluster munitions, 1 14

chemical weapons and biological weapons)

Excessive CEO pay ratio 3 8

Sovereigns and Environmental GHG intensity 1 15
Supranationals

Social Investee countries subject to social violations 1 16
Indicators Fossil fuels Exposure to fossil fuels through real estate assets 1 17
applicable to
investments Energy efficiency Exposure to energy-inefficient real estate assets 1 18
in real estate
assets

Description of the principal adverse
impacts on sustainability tactors

Indicators applicable to investments in investee companies

Climate and other environment-related indicators

Adverse sustainability indicator Metric Impact Impact Coverage Actions taken, and actions
(2022) (2021) (Share of planned and targets set for
companies the next reference period
covered
in this
analysis)
Greenhouse gas 1. GHG emissions Scope 1GHG 55833.63 N/A 32,13 % Actions taken include: Con-
emissions emissions (tCO2e) sideration as part of internal
research for specific products
Scope 2 GHG 24140.73  N/A  32,13% X;;T:ﬁ:;igg‘:gﬂea”h and
emissions (tCO2e)
Actions planned and targets set
Scope 3 GHG 778328.71 N/A 32,13 % for the next reference period
emissions (tCO2e) include: further application
of actions taken and review of
potential further consideration
Total GHG 858304.76  N/A 32,13% of climate-related indicators
emissions (tCO2e)

into the investment process
within Berenberg Wealth and
Asset Management.



2. Carbon footprint Carbon footprint 57.57 N/A
(tCo2e/
m. EUR)

32,13 %

Actions taken include: Con-
sideration as part of internal
research for specific products
within Berenberg Wealth and
Asset Management.

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.

3. GHG intensity of GHG intensity of 230.12 N/A
investee companies investee companies (tCO2e/
m. EUR)

32,25 %

Actions taken include: Con-
sideration as part of internal
research for specific products
within Berenberg Wealth and
Asset Management.

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.

4. Exposure to com- Share of investments  0.43 (%) N/A
panies active in the in companies active in
fossil fuel sector the fossil fuel sector
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33,45 %

Actions taken include:
Application of revenue-
based exclusion criteria for
companies involved in power
generation from coal, mining
and distribution of thermal
coal, and extraction of oil
and gas from unconventional
sources to majority of relevant
Wealth and Asset Manage-
ment products

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.



5. Share of non-re- Share of non-re- Share of N/A 15.20 % Actions taken include: Con-
newable energy newable energy non-renew- sideration as part of internal
consumption and consumption and able energy research for specific products
production non-renewable energy consump- within Berenberg Wealth and
production of investee tion, Asset Management.
companies from 9.97 (%)
non-renewable energy Actions planned and targets set
sources compared for the next reference period
to renewable energy Share of N/A 32.98 % include: further application
sources, expressed as non-renew- of actions taken and review of
a percentage of total able energy potential further consideration
consump- . o
energy sources tion pf cllmat.e-related indicators
) 07’ %) into the investment process
: within Berenberg Wealth and
Asset Management.
6. Energy consump- Energy consumption Actions taken include: Con-
tion intensity per high in GWh per million sideration as part of internal
impact climate sector EUR of revenue of research for specific products
investee companies, within Berenberg Wealth and
per high impact Asset Management.
climate sector
Actions planned and targets set
Agriculture, forestry  0.0000000 N/A  0.00 % for the next reference period
L include: further application
and fishing (GWh/m. of actions taken and review of
EUR) potential further consideration
of climate-related indicators
Mining and quarrying  0.0007955 N/A 0.06 % into the investment process
(GWh/m. within Berenberg Wealth and
EUR) Asset Management.
Manufacturing 0.0173776  N/A 7.77 %
(GWh/m.
EUR)
Electricity, gas, steam 0.0014642 N/A 0.05%
and air conditioning ~ (GWh/m.
supply EUR)
Water supply; sewe-  0.0032724 N/A 0.11%
rage; waste manage- (GWh/m.
ment and remediation EUR)
activities
Construction 0.0000190 N/A 0.01%
(GWh/m.
EUR)
Wholesale and retail  0.0003281 N/A 0.65 %
trade; repair of motor (GWh/m.
vehicles and motor- EUR)
cycles
Transporting and 0.0000719 N/A 0.005 %
storage (GWh/m.
EUR)
Real estate activities  0.0000004 N/A 0.0007 %
(GWh/m.

EUR)



Biodiversity

7. Activities negatively
affecting biodiversity-
sensitive areas

Share of investments 0 (%)
in investee companies

with sites/operations
located in or near to
biodiversity-sensitive

areas where activities

of those investee

companies negatively

affect those areas

N/A

33.29 %

Actions taken include:
Application of norm-based
exclusion criterion for
companies directly involved
in ongoing very severe ESG
controversies including in the
area of biodiversity and land
use to majority of relevant
Wealth and Asset Manage-
ment products.

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.

Water

8. Emissions to water

Tonnes of emissions ~ 0.002 (t/
to water generated by m. EUR)
investee companies

per million EUR inves-

ted, expressed as a

weighted average

N/A

2.07 %

Actions taken include:
Application of norm-based
exclusion criterion for
companies directly involved
in ongoing very severe ESG
controversies including in the
area of toxic emissions and
waste to majority of relevant
Wealth and Asset Manage-
ment products.

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.

Waste
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9. Hazardous waste
and radioactive waste
ratio

Tonnes of hazardous  0.30 (t/
waste and radioactive m. EUR)
waste generated by

investee companies

per million EUR inves-

ted, expressed as a

weighted average

N/A

5.61%

Actions taken include:
Application of norm-based
exclusion criterion for
companies directly involved
in ongoing very severe ESG
controversies including in the
area of toxic emissions and
waste to majority of relevant
Wealth and Asset Manage-
ment products.

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.



Indicators for social and employee, respect for human rights,
anti-corruption and anti-bribery matters

Adverse sustainability indicator

Metric Impact

(2022)

Impact Explanation
(2021)

Actions taken, and actions
planned and targets set for
the next reference period

10. Violations of

UN Global Compact
principles and Orga-
nisation for Economic
Cooperation and
Development (OECD)
Guidelines for Multi-
national Enterprises

Social and employee
matters

Share of investments  0.30 (%)
in investee companies

that have been invol-

ved in violations of

the UNGC principles

or OECD Guidelines

for Multinational

Enterprises

N/A 33.29 %

Actions taken include:
Application of norm-based
exclusion criterion for compa-
nies with serious violations of
the UN Global Compact Princi-
ples, the OECD Guidelines for
Multinational Enterprises, and
other international standards
and frameworks to majority
of relevant Wealth and Asset
Management products.

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.

11. Lack of processes
and compliance me-
chanisms to monitor
compliance with

UN Global Compact
principles and OECD
Guidelines for Multi-
national Enterprises

Share of investments  6.77 (%) 26.41%
in investee companies
without policies to
monitor compliance
with the UNGC prin-
ciples or OECD Gui-
delines for Multina-
tional Enterprises or
grievance /complaints
handling mechanisms
to address violations
of the UNGC princip-
les or OECD Guideli-
nes for Multinational
Enterprises

N/A

Actions taken include:
Application of norm-based
exclusion criterion for compa-
nies with serious violations of
the UN Global Compact Princi-
ples, the OECD Guidelines for
Multinational Enterprises, and
other international standards
and frameworks to majority
of relevant Wealth and Asset
Management products.

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.



12. Unadjusted gender Average unadjusted 0.39 (%)
pay gap gender pay gap of
investee companies

N/A

2.53%

Actions taken include: Con-
sideration as part of internal
research for specific products
within Berenberg Wealth and
Asset Management..

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.

13. Board gender Average ratio of 2.79 (%)
diversity female to male board
members in investee
companies, expres-
sed as a percentage of
all board members

N/A

7.67 %

Actions taken include: Con-
sideration as part of internal
research for specific products
within Berenberg Wealth and
Asset Management.

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.

14. Exposure to Share of investments 0 (%)
controversial in investee companies
weapons (anti-per- involved in the manu-

sonnel mines, cluster facture or selling of
munitions, chemical  controversial
weapons and biologi- Weapons

cal weapons)
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N/A

33.73 %

Actions taken include:
Application of revenue-based
exclusion criteria for compa-
nies involved in production
and/or distribution of
controversial weapons (incl.
anti-personnel mines, cluster
munitions, chemical and bio-
logical weapons) to majority
of relevant Wealth and Asset
Management products.

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.



Indicators applicable to investments in sovereigns and

supranationals

Adverse sustainability indicator Metric Impact
(2022)

Impact Explanation Actions taken, and actions

(2021)

planned and targets set for
the next reference period

Environmental 15. GHG intensity GHG intensity of 0.232598
investee countries (tCO2e/
m. EUR)

N/A

0.07 %

Actions taken include:
Application of exclusion
criterion for sovereign bonds
issued by countries, which
have not ratified certain
international climate-related
conventions or agreements,
such as the Paris Agreement
in selected Wealth and Asset
Management products.

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.

Social 16. Investee countries Number of investee Absolute
subject to social countries subject number,
violations to social violations 2

(absolute number
and relative number
divided by all investee
countries), as referred
to in international
treaties and conven-
tions, United Nations
principles and, where
applicable, national
law

Relative
number,
2.18 %

N/A

N/A

0.07 %

0.07 %

Actions taken include:
Application of exclusion
criterion for sovereign bonds
issued by countries classified
as "Not free" in the Freedom
House Index to majority of
relevant Wealth and Asset
Management products

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.



Indicators applicable to investments in real estate assets

Adverse sustainability indicator Metric Impact Impact Explanation Actions taken, and actions
(2022) (2021) planned and targets set for
the next reference period

Fossil fuels 17. Exposure to fossil ~ Share of investments N/A N/A Theindica- Actions taken include:
fuels through real in real estate assets tor for the No direct application of the
estate assets involved in the extrac- financial indicator "Exposure to fossil

tion, storage, trans- year 2022 is fuels through investment
port or manufacture of not shown inreal estate" in 2022. The
fossil fuels due tothe  application of this indicator

technical as an exclusion criterion to a

challenge of part of the relevant real estate

the quarter- products in 2023 is foreseen.

ly reporting

required

under Art.

6 (3) of

delegated

Regula-

tion (EU)

2022/1288

of the SFDR

for the

reporting

period

2022.

Energy efficiency 18. Exposure to Share of investments  N/A N/A Theindica- Actions taken include:
energy-inefficient real in energy-inefficient tor forthe  No direct application of the
estate assets real estate assets financial indicator "engagement in real

year 2022 is estate with poor energy effi-
not shown  ciency" in 2022. Use of CO2-
due tothe  based criteria (measurement
technical of stranding points based on
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challenge of
the quarter-
ly reporting
required
under Art.

6 (3) of
delegated
Regula-
tion (EU)
2022/1288
of the SFDR
for the
reporting
period
2022.

the 1.5° target) as negative
and positive criteria, some of
which allow conclusions to be
drawn about the energy effi-
ciency of buildings, foreseen
for some of the relevant real
estate products in 2023.



Other indicators for principal adverse

impacts on sustainability factors

Additional climate and other environment-related indicators

Adverse sustainability indicator

Metric Impact
(2022)

Impact Explanation Actions taken, and actions

planned and targets set for
the next reference period

Water, waste and 19. Investments in

material companies without

emissions water management
policies

Share of investments 0 (%)
in investee companies
without water ma-

nagement policies

Actions taken include:
Application of norm-based
exclusion criterion for
companies directly involved
in ongoing very severe ESG
controversies including in the
area of biodiversity and land
use to majority of relevant
Wealth and Asset Manage-
ment products.

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.



Additional indicators for social and employee, respect for
human rights, anti-corruption and anti-bribery matters

Adverse sustainability indicator

Metric Impact
(2022) (2021)

Impact Explanation Actions taken, and ions plan-

ned and targets set for the
next reference period

Human Rights
ratio

20. Excessive CEO pay

Average ratio within 1071.77 (%) N/A 5.55 %
investee companies
of the annual total
compensation for the
highest compensa-
ted individual to the
median annual total
compensation for all
employees (excluding
the highest-compen-
sated individual)
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Actions taken include:
Consideration of executive
remuneration in provision

of vote recommendations to
capital management company
for a majority of relevant
Wealth and Asset Manage-
ment products.

Actions planned and targets set
for the next reference period
include: further application

of actions taken and review of
potential further consideration
of climate-related indicators
into the investment process
within Berenberg Wealth and
Asset Management.



Description of policies to identity and
prioritise principal adverse impacts on
sustainability tactors

In Berenberg Wealth and Asset Management the consideration of the principal adverse impacts listed in the above
table is primarily based on the exclusion of specific activities as documented within our Berenberg Wealth and Asset
Management ESG Exclusion Policy. External ESG data is used within automated systems to achieve ongoing complian-
ce with our exclusion criteria. In addition, principal adverse impacts may be identified via the investment process as
part of the fundamental analysis. For sustainable investments in the meaning of Article 9 SFDR, a proprietary model
based on internal research considers further mandatory principal adverse impacts. For investments in third-par-

ty funds, a dedicated qualitative and quantitative ESG analysis process includes consideration of principal adverse
impacts, among others via the application of binding exclusion criteria.

Both, identification and prioritization within Berenberg Wealth and Asset Management are grounded in the ambition
and approach to ESG integration and sustainable investing as outlined in publicly available guidelines and policies,
such as the Berenberg Wealth and Asset Management ESG Policy.

The approaches and policies to identify and prioritise principle adverse impacts on sustainability factors were appro-
ved by the ESG governance and oversight body within Berenberg Wealth and Asset Management, the ESG Committee,
which meets at least quarterly and is composed of Wealth and Asset Management members and executives. The
committee reviews the progress of our ESG activities and discusses their further development, taking into account
current trends as well as regulatory changes in the market. Key tasks of the ESG Committee include the revision and
final approval of ESG guidelines and policies based on initial analysis by the Wealth and Asset Management ESG
Office and alignment with relevant entities within Wealth and Asset Management. ESG guidelines and policies are re-
viewed at least annually and updated when required. The last ESG Policy update was signed off by the ESG Committee
in December 2021. Implementation of these guidelines and policies is primarily in the responsibility of the ESG Office
which collaborates for this purpose with relevant entities within Wealth and Asset Management, such as portfolio
management.

Indicators for principal adverse impacts on sustainability factors applicable to investments in investee companies,
sovereigns and supranationals are selected based on internal research and alignment by the Wealth and Asset
Management ESG Office in collaboration with relevant entities within Wealth and Asset Management. Hereby, the
probability of occurrence and the severity of those principal adverse impacts, including their potentially irremediable
character, are taken into account.

Methodologies to select indicators and to identify and assess principal adverse impacts are subject to data availabili-
ty and quality by e.g. investee companies, third-party fund managers or third-party data providers.

The primary data source used in Berenberg Wealth and Asset Management for the consideration of principal adverse
impacts is MSCI ESG. Due diligence is carried out as part of the data sourcing process in the selection of data provi-
ders by subject matter and technical experts, including the assessment of the portfolio coverage and the benchmark
universe, review of underlying models and frameworks of providers, as well as the comparison of vendor data with
internal analysis and valuations. In the event of material changes to the underlying data and/or data issues, the data
provider is contacted and the respective matter discussed. External Data is automatically integrated into internal
systems for portfolio management and monitoring purposes.



For further information regarding Berenberg Wealth and Asset Management ESG policies, please refer to
www.berenberg.de/en/esg-publications.

The credit funds managed by Berenberg Corporate Banking currently do not consider principal adverse impacts on
sustainability factors. Nevertheless, input data for calculating the values of the principal adverse impacts is requested
from the borrower, in preparation for an article 8 strategy during 2023, since data is not provided by external sources
such as MSCI.

Already today Berenberg analyses risks in relation to sustainability of a (new) credit investment in a standardised
manner, using a dedicated ESG tool for each credit strategy. In general, this tool defines the exclusion of certain
industries as well as the identification of Governance, Environmental and Social Risks.

The Corporate Direct Lending ESG tool is based on the World Bank Governance Indicator to assesses the Governance
Risk of a company’s headquarters, as well as the country-specific distribution of earnings and production of the com-
pany. Using the S&P ESG Sector Risk Atlas, which combines Environmental and Social Risks in relation to the relevant
industry with a focus on credit-specific impacts, Berenberg assesses the Environmental and Social Risks.

The Shipping Debt ESG tool assesses the sustainability risks of each financing based on seven Key Performance Indi-
cators (KPIs) such as - amongst others - vessel age, quality assessment by a surveyor, flag state and Port State Control
performance.

Both tools generate a final ESG grade, which is part of the investment proposal for the debt funds. In case potential
sustainability risks have been identified, the mitigants will be recorded in the ESG tool. Only if sustainability risks can
be sufficiently mitigated Berenberg will continue to work on the transaction.

Based on this ESG tool and further activity-based exclusions and KPlIs, an article-8-Strategy was developed that will
be implemented in 2023.

The real estate funds managed by Berenberg Real Estate Asset Management currently do not consider principal adver-
se im-pacts. Nevertheless, criteria are used for an individual fund either as an exclusion criterion in the investment
process of an asset (PAl 17) or other negative as well as positive criteria are considered in the investment process and
in the ongoing management of the portfolio. These criteria allow an indirect conclusion to be drawn on the energy
efficiency of the different properties (PAl 18) and are based upon internal and external sources.

Within Berenberg's Real Estate division, sustainability issues are an integral part of the investment process and the
ongoing management of portfolio properties. Each time a property is acquired, Berenberg's Real Estate team analyses
ESG-related negative criteria which, if identified, would prevent a purchase, e.g. buildings with a controversial tenant
mix. In addition, sus-tainability risks and the impact on the property's profitability are considered.

As part of ongoing management, sustainability considerations are also taken into account when implementing
refurbish-ments, capital expenditures or other measures, and where possible, implemented with a view to economic
profitability. In addition, portfolio-wide measures such as the installation of e-charging points or smart meters are
implemented across the board.

For one fund, there is a specific catalogue of negative and positive criteria for the investment and management phase

that must be adhered to on an ongoing basis. These criteria are based on sustainability-related elements from the
areas of E, S & G. This is the basis for the development of an article-8-strategy, which will be implemented in 2023.
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Engagement policies

Within Berenberg Wealth and Asset Management, we consider the regular interaction with the issuers’ management
teams as crucial to gain a good understanding of relevant ESG issues and emerging sustainability risks.

Companies involved in ESG controversies are identified based on the ESG controversy analysis of our external ESG
data provider. Companies directly involved in ongoing very severe ESG controversies are generally excluded from
relevant Wealth and Asset Management products. For selected products, an engagement is carried out with compa-
nies involved in severe ESG controversies in order to analyse the controversy and to make a final investment decision
based on this analysis. Such ESG controversies may relate to principal adverse impacts as also described within the
section “Description of the principal adverse impacts on sustainability factors”. Insufficient reaction by a company to
such engagement, e.g. in the form of no response or no attempt to remediate the controversy, may ultimately lead to a
divestment from the company in relevant Wealth and Asset Management products.

We regard engagement as an effective tool for obtaining a better understanding of how companies deal with ESG
aspects. By being in direct contact with the companies, we are able to better take into account sustainability risks and
associated measures when making our investment decisions. We seek to use this engagement, and the provision of
vote recommendations, to share our views on material ESG aspects, to incentivize companies and to support them in
taking a more robust approach to addressing sustainability risks and adverse sustainability impacts.

We have formalized our approach to engagement within our Berenberg Wealth and Asset Management Engagement
Policy and provide vote recommendations for equity investments in certain mutual funds to the capital management
company based on our Berenberg Wealth and Asset Management Proxy Voting Policy. We refer to these specific poli-
cies within our general Berenberg Wealth and Asset Management ESG Policy.

Within Berenberg Corporate Banking, ESG considerations as well as a sustainability controversy check have been
integral part of the credit investment process.

References to international standards

Berenberg is committed to internationally accepted human rights standards such as the Principles of the UN Glo-

bal Compact, the conventions of the International Labour Organization and the UN Universal Declaration on Human
Rights. In this regard, Berenberg acts in accordance with the recommendations of the OECD Guidelines for Multi-
national Enterprises. As a signatory to the UN-supported Principles for Responsible Investment, Berenberg remains
committed to our responsibility of integrating ESG factors into investment decision-making. The annually published
Berenberg Sustainability Report is based on the principles of the UN Global Compact Communication on Progress and,
since 2021, has been extended by an additional chapter reporting within the framework of the EU taxonomy.

Established sustainability standards and guidelines, such as the ones described above, also determine our approach
and actions with regards to ESG integration and sustainable investment in our Wealth and Asset Management, which
are set out in the Berenberg Wealth and Asset Management ESG policy.



In addition, the Berenberg Wealth and Asset Management ESG Exclusion Policy refers to international norms and stan-
dards and sets out our approach regarding the exclusion of specific investments across Wealth and Asset Manage-
ment products. We apply standards-based screening in relation to international frameworks such as the "UN Global
Compact Principles", "OECD Guidelines for Multinational Enterprises" and "International Labor Organization (ILO)
Standards" based on MSCI ESG Research’s ESG Controversies methodology. Our Berenberg Wealth and Asset Ma-
nagement Proxy Voting Policy has been developed and is regularly updated considering current corporate governance
standards, environmental and social guidelines, industry standards as well as the potential impact of the proxy voting
decisions on the investments.

Our ambition is that the companies that we invest in comply with the international conventions and norms that we ad-
here to. These include, but are not limited to those listed below with the respective PAl indicator(s) used to measure
adherence to the respective standards:

PAI 10 PAI 11 PAI 12
(Violations of UN Global Compact (Lack of processes and compliance (Exposure to controversial wea-
principles and Organisation for mechanisms to monitor compli- pons (anti-personnel mines, clus-
Economic Cooperation and De- ance with UN Global Compact ter munitions, chemical weapons
velopment (OECD) Guidelines for  principles and OECD Guidelines and biological weapons)
Multinational Enterprises) for Multinational Enterprises)
UN Global Compact
L] L]
OECD Guidelines for Multi-
national Enterprises ° °
UN Guiding Principles on
Business and Human Rights * °
ILO conventions on labour
° L]

standards

Anti-Personnel Mine Ban Con-

vention, Biological Weapons

Convention, Chemical Weapons .
Convention, Convention on

Cluster Munitions

The data used to measure the adherence to responsible business conduct codes and internationally recognised
standards with regards to investments in investee companies, supranationals and sovereigns is primarily based on
external analysis sourced e.g from MSCI ESG, complemented by internal research, where relevant. Data coverage may
vary with regards to region, market, asset class and others, and can thus not be reasonably estimated. The methodo-
logy used primarily assesses current conduct of investee companies and may thus only be used to a limited extent to
forecast the principal adverse impacts of investee companies.

In Berenberg Wealth and Asset Management, we recognize the importance of achieving the objectives of the Paris

Agreement to limit global warming to below 2°C and preferably 1.5°C, and to support the necessary transition to a low-
carbon economy.
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Across the majority of relevant Wealth and Asset Management products, we apply climate-related exclusion criteria
which restrict investments in fossil fuel companies. In addition, in selected Wealth and Asset Management products,
climate-related indicators, such as GHG emissions, intensity, and target setting, are considered in the selection pro-
cess. We make selected used of forward-looking climate scenarios, such as the Intergovernmental Panel on Climate
Change (IPCC) 1.5°C scenarios from 2018 or the International Energy Agency (IEA) scenario Net Zero by 2050 from
2021, but aim to further enhance and standardize this usage going forward.

Historical comparison'

Since no data was collected previous to last year (2021) there is only a comparison to that year in the indicator table.
For future comparisons we will report on up to the last five previous periods.

" This section corresponds to the section “Description of principal adverse impacts on sustainability factors” in Table 1 of Annex I. In case the last five previous
periods are available, four additional columns are added to the table with information on impacts [year n-2], impacts [year n-3], impacts [year n-4] and impacts
[year n-5].
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